KFH News For Shareholders

3rd Quarter - 2011




Naml

Earnings per shard 7.1 fils, increase in assets 8% to
KD12.9 billion, deposits growth 0£4% to KD
8.4 billion
Al-Nafist KD45.5 million net profits for KFH irLst Half

KuwaitFinanceHouse(KFH)ChairmanSameelAl-Nafisi
announcedthat KFHachievedgrossprofits during First
Half of this year that reached KD 120.8 million, and
a K| NB Kshdrdih $risti réachedkD45.5 million.
Earningger sharereachedl7.1 fils during FirstHalf
AssetsreachedKD 12.9 billion with an increaseof KD
945 million with 8%increaseover the sameperiod last
year DepositsreachedKD 8.4 billion with a KD 1.030
billion increase and 14 % increase over the same
periodlastyeat

{ KI NB K eqbitRrSadiiedXD1.267 billion, with an
increaseof KD23 million and 2% over sameperiod last
year
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Revenues of subsidiary banks
withnessedl10% growth
During interview with CNBC Arabia,
AFh Yl NY YCI Qa NBa
have several positive indicators

Kuwait Finance House (KFH) CEO
Mohammed AlFOmar stated that Y C 1 ¢
results during the First Half witnessed
several positive indicators, where total
assets increased by 8% and deposits
reached 14% while total & K I NB K 2
equity witnessed2% growth than the same
period last year He explained that such
indicators maintained their growth rates,
which cements Y C | pe#formance and
ability to grow more rapidly if the local
operational environment prospersand the
globalfinancialchallengesubside



Al-Omar heads KFH delegation to
International Monetary Fund, World
Bank in Washington

Kuwait Finance House (KFH) CEO}
Mohammed AFOmar will head a KFHF =€ &
delegation to attend meetings of the
International Monetary Fund and World
Bank that will be held from 23 to 25
Septemberat Washington The event will
allow KFHofficials to be familiarized with

economy,in addition to the challengesand §
consequencesf the economic crisis The
delegationwill alsohavethe opportunity to
raise awarenessconcerninglslamicbanking
contributions and developmentsthat affect
the global economythrough meeting with
executives from major international
corporationsandcompanies




AFIRE honors KFH

AFh YT NY YCI Qa NBIFf Sa

States profitable

Kuwait FinanceHouse(KFH)CEOMohammed
Al-Omar highlighted the importance of the
United { O | im&rkef especiallyin the real
estate investment field, where it has several
successfuldeals in the fields of real estate
funds and portfolios that have achievedhigh
profits. He noted that KFHbeganoperatingin
the United{ { I ie& est@temarketon awide
scalein 1994 by setting up Dana portfolio.
Lateron, KFHestablishedportfolios and funds
that were liquidizedbefore the globalfinancial
crisis



Al-Thagebduring interview with CNBC
Arabia:lnvestment real estate in good
position, some legislations need
reconsideration, real estate boosts

development

Kuwait FinanceHouse(KFH)Acting CECEmadAl-

Thageb stated during an interview with CNBC T

Arabia that despite the negative impact of the
global financial crisis on the Kuwaiti real estate
sector, this impact remains less profound
comparedto the markets of other countries He
addedthat the real estate sectoris still capableof
attractinglow riskinvestments,and predictedthat
the real estate will be part of major

developmental projects, whether directly or indirectly He went on to say that the
performanceof the investmentreal estate sectoris promising,and explainedthat the good
revenuesachievedby this sector,despite poor performanceof the bourse,makesit highly

demandedby investors



Business news

Fees on registration of private real estate case
filed by KFH postponed to October

Acting Legal Department Manager at Kuwait
FinanceHouse(KFH)Mansour Abo Obaidthat KFH
filed a casebecausat is not subjectedto the feesof

landsthat were stipulatedin Maw (8) for year2008

especiallyafter it explainedits correct legal status

He called for the continuity of the historic verdict
reached by the CassationCourt in favor of KFH,
which stipulatesthat KFHis not concernedwith the

aforementionedlaw. The court postponedthe case
to October4t to allow the governmentto view the

case

It is worth noting that KFHhad filed a caseagainst
the ministriesof Finance Justice and Municipality




KFH finances international real estate up to KD
70,0000ver 10years installments
Al-Khamees: Several privileges allow acquisition ¢

suitable real estate in most countries

The Local Real Estate Department Manager at
Kuwait FinanceHouse(KFH)SalahAl-Khameessaid
that KFHcontinuesto offer servicesand products
that meet the requirementsof its clients, suchas
financinginternationalreal estatein most countries
up to KD 70,000 over 10 year instalimentsif the
client hasa KFHsalaryaccount However,he added
that KFHcanincreasethe ceilingof financingif the
client submits other monthly sourcesof income
other than the salary




Al-Fozarduring interview with CNBC Arabie
USD40 Million in Profits to KFH from sale
of communication sector by ITS

TheChairmarof Integrated TurnkeySystemgITS)

] Mohammed AlFozan said that Chinese
74 communicationsnetwork company Hawawi has

¢l reached an agreementwith ITS,which is the
¥ technological arm of Kuwait Finance House
q (KFH)to acquirethe O 2 Y LJI cprénfuigications
sector He explainedthat this provesthat Y C |
technologicalinvestmentsare successfulwhich
encourageskKFHto further invest in this vital
sector
It is worth noting that ITSthat is 95% owned by
KFH, has signed an agreement with Hawawi
Companyto sell one of its assets,which allows
KFHto achieveUSD40 million in profits whichis
expectedto appearin the fourth quarter2011



Business news

YCI Q& &dzoaAARAIFINEB O2YLJ yeé
sighs memorandum of agreement with
three Turkish companies

Kuwait FinanceHouse(KFH)subsidiarycompany
the Kuwaiti ManagerHoldingCompanysigneda
memorandum of understandingwith a Turkish
consortium that Eksim Renaissance, and
I OPO | goREMesjn order to collaboratein
the field of construction especiallysince the
Turkish companies are highly experienced in
variouseconomysectors

Y C | €D Mohammed Al-Omar stressed that
KFH is willing to take part in the planned
governmental development projects through
financing Kuwaiti companies, or by executing
projectsthroughits subsidiarycompanies




Business news

KFH Research wins Best Islamic Finance
Research Award

Kuwait Finance House (KFH) subsidiary KFH
Researchthat is located in Malaysiahas won

BestlslamicFinanceResearclAwardfrom Asset
Magazinethat Is specializedin financing and
Investments,as a result of the accuracyof its

researchesndits influential abilities

TheO 2 Y LJI Ghar@a@nFahadAl-Mukhaizeem
stated that receivingsuch an award from the

prestigious magazine proves the quality and
depth of the researches prepared by the

company,in addition to its ability to react with

regional and global developments especially
during this period that requires accurate
financialreportsandanalysis




