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KEY TRANSACTION HIGHLIGHTS

All Share Merger Pro Forma Ownership Implied Price and Premium

Agree average exchange rata Prior to the merger: Implied price per share of $1.00 KFH and AUghareholders to
2.325581shares of AUB for each  q KFH had &,893mshares oFaSR 2y YCI Qa & Hpprb\s thetiddsadtion 2 F P H ®oH
share of KFH (d).430shares of outstanding;and as at 11Sep2019

KFH for each share of AUB) T AUBhad c. 8,774mUBshares  |mpjied total value 0$8.8bnin

outstanding issued KFH shares for AUB
shareholders as at 1$ep2019

Conditionalapprovals granted by Following merger, KFH Group will  7.2% premium to AUB share price 1 AUB shareholdeacceptance of
at least 85% of total issued

CentralBank ofKuwait and Central havec. 10,655 shares outstanding of as at 13Sep2019,which was the capital
Bank of Bahrain and thecombined bank will be fad dGNF RAy3 RI e TLbpwingregept ofirgadsita g NI A
_ _ _ acceptancesapproval &
owned': confirmation of the exchange ratio acceptanceof AUB shareholders
1 c.65%08 YCI Q& aKINBK2f RSNH for 100% acquisitiorby way of
an extra ordinary general
M c.35%0& !!.Qa &akKlINBK2f RSNA assembly resolution

1 Approvalof AUB shareholders
to convert AUB business
Bahrainto { K I Nchnhplaht

1 Receipt of all regulatory and
statutory approvals

Note: Market Data as at 1$ep2019 iyl Jygaill Cay /:-;]\] L) A @
ItNE C2NXNI hoySNEKALI ol aSR 2y YCI Qa SEAaGAYy3I aKFNB O2 dpasiat 11Bep20194 KS A K|l NB A A RudanEmace Hous L;;q/ ahli united bankS N |
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THIS TRANSACTION COMBINES COMPLEMENTARY BUSINE:
DELIVERS SCALE TO BECOME A REGIONAL POWERHOUSE

viagSll Jigaill Ciy /E‘\] %1@?5@1 (‘
viyg&ll Jagaill Ciy Kuwait Finance House L ahli united bank
Kuwait Finance House )
Leading Retail Bank in Kuwait #1 $101b
V Currently 2d largest bank and largest Islamic bank in
Kuwait
Bank in Kuwait Combined Entity
V offers retail banking, corporate banking, financing, and Bahrain by Total Assefs

investment, private banking, real estate services Total Assets

V Internationally integrated operations in Kuwait,

Bahrain, Turkey, Malaysia, Germany and KSA / #1 $10bn
SPSH IS G (R ™
ahli united bank Global Islamic Proforma CET1
: _ _ Bank by Total Capital
Leading Corporate Bank in Bahrain Assets
V.IKNIAyQa fFNBSad oty
V Focus on corporate banking with private banking & wealtp #6 10
management, retail banking services
VStrong foothold in Bahrain, Kuwait, Egypt, UK, Oman, Iraf, Bank in the Countries of
Libya and UAE Middle East by Operations
/ Total Assets

wiig4ll Jagaill iy j] wangzaas G
1As of 36Sep2019. Kuwait Finance House I_ ahli united bank
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SHAREHOLDER VALUE CREATION

Compelling Shareholder
Value Creation Potential

4 N

Broader customer base and stronger market position in Kuwait and Bah@

-

Creating a
Stronger, More

Diverse geographic footprint and product offering accessible to customers

Diversified Complementary businesses positioned to capture opportunities arising from

existing relationships V  EPS accretive to

Banking KFH shareholders
Franchise Larger balance sheet and capital base that is better able to pursue growth fand with and without
pursue bigger scale lending opportunities ) synergies

V Value creation

/ \ potential driven by

. . significant synergy
1 Expected annual rurate cost synergies in the range o0f-18% of combined

otential
cost base expected from: P
T Optimisation of systems, distribution, infrastructure and real estate V Larger, more
Significant T Improved supplier negotiating positions diversified bank
Synergy better able to
Potential T Rationalisation of operations and branches over time pursue significant
1 Synergies are expected to be realised over 3 years post completion growth

. _ opportunities
1 Revenue synergy from craselling, deeper customer penetration, and an

improved cost of funding

N J _ p.
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BEST POSITIONED TO SUPPORT THEWEAWISION 2035

) coen CE Vision 2035
iyl Jagaill Ciy @] T T =
Kuwait Finance House L\'J ahli united bank Relevant Themes
The Most V  Enhance foreign direct
Globally Expanded regional and international banking footprint to support trade and investment across all
Connected Bank investment sectors

in Kuwai :
uwait V  Develop and modernize

national infrastructure

V  Diversification of
production base away
Robust Capital Enlarged balance sheet capacity to support transformational infrastructure from oil and into
Base projects financial, commercial
and transport services

Best able to
Support the Better able to enable the growth of public and private sector players investing in )
Growth of the economic diversification initiatives 4'%& *Né’a‘:'u:a;’.?
Economy T

wiag Sl Jygaill 1y @] sevgmmacs @
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Strategic Rationale
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COMPELLING STRATEGIC RATIONALE

A transformational transaction that brings significant benefits to all stakeholders

e N
a Strenathens our position as the leader in our home markets V #1 bank in terms of total assets and deposits in Kuwait and Bahrain
g P with over 27% of total market share in Kuwait by assets

N J
e A N R
A A o ~ , ~ . . 2 » 3 . & % X ! A = = 3
28 sAtt 0802YS GKS s2NIRQa to)| Y 2NIRQa TFNBSau LatkYAO olyl joé
in terms of customer deposits
- J J
: : : : ™ R
Th's transactlon m"?‘ke.s_ KFH one O.f thg dom'.”a“.t banks in the V Strengthened position in Kuwait and Bahrain
Middle East, with significant footprint diversification and V i
expansion Entry into 5 new markets
N P J L J
e R
Enhanced scale and deep relationships across corporate and retail V Corporate Banking contribution increasing to 36% of pro forma
customers segment assets
N N J
e N R
W_e will achlt_eve significant operational efficiencies as a result of V Cost synergies expected to be 6% of the combined cost base
this transaction
N J J
e N R
Extremely well capitalised and funded, ideally positioning us to V $3.9bn increase in CET1 capital
better pursue growth V Strong and diverse funding base
N J J
e N
0 This transaction is EPS and value accretive to KFH shareholders V EPS and DPS accretive including and excluding impact of synergies
N J
viygSall Jygaill 1y @] NEPPERTE
1 Market share calculated as KFH+AUB combined total assets over the sum of total assets of all publically traded banks in Kuwai Kuwait Finance House [\J ahli united bank
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€ STRENGTHENS OUR POSITION AS THE LEADER IN C

HOME MARKETS

A Following the completion of the merger, KFH will become the undisputed leading banking institution in Kuwait and Bahrain

A #1 bank in terms of Total Assets and Deposits (with over 27% of total market stiatéuwait)

Top 5 Kuwait Banks by Total Assetd(§?

MENA National Champions (Ranking by Total Assets)

101.1 Country National Champions Total Assets
T e L )
ahli united bank $101bn

‘ phvenbeaind (1) S
= )
Kibed $95bn
Neic 1)
’ JECTIFUL VI 'R
"m."'i.'ﬂ”.;?ﬂ:";. wnibagll . I | ) surcan ~ ill ahli united bank
=1 KK @ e AQ%Z T GECRY \ R Rl
P rorreye Kunwalt Fnance House |2
ahli united bank 1 |
— )
\ dall b el iy )
Top 5 Bahrain Banks by Total Assetbif} FAB‘( $215bn
First Abu Dhabi Bank \ /
850 e @ —
g NCB wall ﬂ $133bn
—

9.9 8.4 7.8

- % QNB

5 - 0 i
—

Source: Q2019 company financials. Note: KWD/BHD converted to USD as per FX rate-8ep2609. Pro Forma total assets axa¢ goodwill on acquisition.
1 Market share calculated as KFH+AUB combined total assets over the sum of total assets of all publically traded banks in Kuwai
2Includes 5 largest publically listed bank8oursaKuwait.® Includes 5 largest publically listed banks in Bahrain Stock Exchange.
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1 As the leading Islamic bank in the world, KFH will drive the growth of Islamic Banking across the world
Ranking of Top 10 Global Islamic Bahkg Total Assets ($n) Islamic Finance is a $2.1 Trillion Industry
101.1 S 98.2 V
1
I
1
I
1
I
1
G ottt ey |
*\9 Dubai Islamic Bank I I
\ I
o cC . 1+ P
Ranking of Top 10 Global Islamic Bahkg Customer Deposits ()
i?ffjﬁ;;:\.\ T LAEFYAO FAYLFYOS AYRdzA(GNE GAd220BaASGa NBI
- - '@ 1 It expanded by c.2% in 2018 vs. 10% in 2017, with strong support frogu kiok
! market
I |
: : * Itis expected to grow by 5% in 2629
: : 9 Islamic finance remains concentrated primarily in oil exporting countries in
I 1 Middle East and Malaysia accounting for over 80% of industry assets
- Fophicenl) !
. I 1 . 1 While overall lending growth slowed down in 262317, GCC Islamic baAkaw
CJ 1 ! CJ more rapid growth (6.9%) than conventional banks (3.7%)

Source: Q2019 company financials (excedgasrafAl Rayan which is as of QR19 as Q2019 are unavailable), S&P Global Ratings Islamic Finance Outlook 2019 and 2020

Note: KWD, SAR, AED, QAR, BHD, MYR converted to USD per FX rate of 3.297, 0.267, 0.272, 0.275, 2.652, 0.244 refSpdethzdP@s o

1 Only considers publically listed, 100% Islamic banks (i.e. excludes any conventional banks with Islamic portfolios/ppeichidsts excludes Iramased banks given limited
and outdated disclosure. o o ) ) ) o iagall Jygaill Ey @ U Q
2Ly {9tQa alyLxts O2YLR2aSR 2F wm1 LatlYAO olyla YR HT O2y@SyuAzyl{f o0l yla ¢ A kuaitFhaiceHoute Y
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