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In reference to the above, and in line with Kuwait 
Finance House ‘KFH’ interest in adhering to Boursa 
Kuwait Rulebook Article (7-8-1/4) regarding the Listed 
Companies Obligations (Analysts Conference), KFH 
would like to report the following: i , A

t2021 28 jjjLu jjjl-MiJI Ll>1 ^VLo^Lm>I •

.2021 jjJUil jJj-U i^dl^l

• Further to the previous disclosure on 
28 October 2021, the Analysts Conference 
Transcript for Q 3 / 2021 is attached.

Best Regards, if ljo*)n Jjjli l>U^H2
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Material Information

,2021 28 yjLu ^LmJI Li->I ^ VLa^l-uiI •

.2021 jJHII jj^JJ (j\.LL^XI

• Further to the previous disclosure on 

28 October 2021, the Analysts Conference 

Transcript for Q 3 / 2021 is attached.

Effect of the Material Information 
on the Company’s Financial Position

ijjVl ^ilj ILli *Laj)I«iU JL> ^ JUIIjl*pjj

.j^ix ij* '-“i CjLuyLailj oUojUil jjUJI JLLI_)jVl

Significant Effect on the financial position shall be mentioned if the 
material information can measure that effect, excluding the financial 
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some 
material information related to it and has Significant Effect on other listed 
companies’ which are members of the same Group, the other companies’ 
disclosure obligations are limited to disclosing the information and the 
financial effect occurring to that company itself.

L^Jj L^aieJ ^Uai^L ^y>^a Ja i>j-U IjJ

JL Js. ^Uaiyi ^t>lj o!j ‘it>4*ll t>o <>-jjil ^ilS^iJI JL ^l^Ajl

<£j-mJI Jlij ,jlt <_ujill ^LUjjVlj d-aj) I»U i^e. j4n\ai dJMxJI <jlj dJ>j-Lll

anj g^il I JjgaU l £ui 
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Speakers from Kuwait Finance House executive management:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer 
(GCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

Chairperson:
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lj_3 •

jLoiLu>MJ •
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jUiLu,>U •

JlAulS" o>a •

«LoL*JI AjIjUIL^^I •

jUiLu.>U •

tAH* *

• Mr. Ahmed El Shazly, EFG-HERMES.

Some of attendees:

• Franklin Templeton

• Hassana Investment Company

• Introspect Capital

• Kuwait Investment Company (KIC)

• Moon Capital

• NBK capital

• Public Investments Fund

• Wafra Investment

• Citi

The beginning of the live webcast text

Good afternoon ladies and gentlemen and welcome to the Kuwait 
Finance House Q3-2021 results webcast. This is Ahmed El Shazly 
from EFG-Hermes and it is a pleasure to have with us on the call 
today:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer 
(GCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, (GCFO)

• Mr. Fahad Al-Mukhaizeem, (GCSO)

j-mLXI AuJI i_)£U 4jI Jj

AjJj ^jLuJ j-JiiLil -IjjJI j fO^j f ^jl-U-^j

4jl -LlJLII jys jJiLiJl _uu>i Iji .2021 |»Lc ^ dJllII jjJI

l: »-a |jl LijJLxuJJ

f .TiKillj l_g, 11 a nil 1j<laj^JI - j_j_iJI i_)La^Jl -ac. /_a«JI *

4jljJcJI

d-JUl - ijlj-Aj / Ah*-" •

‘Lc.^AJr.all 4_l^cAIjLtJ^/1 /Ah*-!' •

LlJI jc5lal a ^LAJeJJ ‘AJa ■Axj

LlUj JjJ ^‘A.lljjJI ‘Lao^J 15 JJ 10 OjJ. 5jb>U ^go-j.lfl.111 ^_a 4ilSHl i_uLw

« jjLt aUI_j-u) Gj-“ -:.l-i-lA La i|Jlj_uj .ib^>.Vlj I 4_ulL> 
.‘bjadjHj 4.1.7.^1^/1 4_tg_l_> J^L> t_5aj_LflJLll ^jiajjtJI ebji AJj ^1

d ^ I. .7 7 4jJ_) _L9 (“3^!-!' J-Aaj AS (_^Jl AiLllxjJI ij' U-ajI ^3^3

aG^LJ AljLaAa A>3J V3 .L^I^j_LaJ3 4_JL^JI 45^-**-!' AiL*-93j JJ AiliCjJI SA4 A1I-mJ

■Jj^Xxoll ,j jjLllII 3I Ajljbcj)/1 3I

.^gfcjAajJI ^jGjJlII j frAj-U J-if3 / Aj-mJI Jl (j3-333^*i' i_Lajl-*« 1JVI3

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10 
to 15 minutes, then this will be followed by the Q&A session. To ask a 
question, just type in your question on your screen at any time during 
the presentation and we will address it during the Q&A session.
I would also like to mention that some of the statements that might be 
made today may be forward looking. Such statements are based on the 
company's current expectations, predictions and estimates. There are 
no guarantees of future performance, achievements or results.

And now I will hand over the mic to Mr. Fahad to start with the 
presentation.
Thank you.

j,L

.pSdl^i

Mr. Fahad Al-Mukhaizeem: A(,-9 /Ai-mJI

J i»3i-!' o' !*j-uA Ailaj-mJ! L^l . aa»I lj^-i

aJUJI ^Jj_U G^>3^-!' J-13-0AII AUj 4Aj^.aJe.a iljV ^glJ-TeAll j-aij-a-U jAaLd.1 AuJI 
■4A3.a-'*-a-LI 4jJ6^jl — |ajj^J»l A^3 Ljl .2021

.^3^111 J->3-AL!' AOj jjA f»U. (jbjX. £a Auj^JI J ZuJLi-AUI 4a0dJI j»3A!' fSjLa

.2021 ^l-^ J3^' jJgJI Jib J Ltdxji aLlU 4-caAil jCwl JgLLtLui

Thank you, Ahmed and good afternoon ladies and gentlemen. We 
are glad to welcome you to the Q3-2021 earnings call for Kuwait 
Finance House Group. I am Fahad Al-Mukhaizeem, Group Chief 
Strategy Officer. Today, we’ll be covering highlights of the Kuwait 
operating environment with an overview on KFH. We’ll also share 
with you KFH’s strategy, as well as Q3-2021 results. ^---------------- —

U
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J3 *2020 J J i*-*-*^1 '-4 •

/.20 O^-I' L^5 /-SO ^ J^I ijilj

sbjLt^aJLSyi j^iaJ ^jl ^j-a .(J^al^Jl;

^3-V .2021 j»Lc. i-5 «lJLj«JI 4tU».iL] 4^«ajJI

• Kuwait's coronavirus vaccination program began in December 2020, 
and as at late September over 60% of the population had received 
a first dose, and more than 20% of the population is now fully 
vaccinated. The main economic benefits of high vaccine coverage 
are likely to be felt in the final quarter of 2021. According to the latest 
forecasts to the International Monetary Fund, Kuwait’s economy will 
continue its post-pandemic recovery in 2022 with a 4.3% growth, 
supported by external economic conditions and a further rise in 
global oil prices.

• For interest rates, the Central Bank of Kuwait kept the interest rate 
at 1.5% after the last cut of 100 basis points on the 16th of March 
2020.

• Further "KFH" enjoys a high creditworthiness, Fitch Ratings affirmed 
Kuwait Finance House Long-Term Issuer Default Rating at 'A+' with 
a Negative Outlook as a result of revising the outlooks on 11 Kuwaiti 
banks to Negative from Stable, following a similar action on Kuwait's 
sovereign rating in February 2021, and Moody's assigned an A2 
long-term deposit rating with a Stable Outlook.

j-»j JLaiJI J A

4-oUtaJL3'^l i_Sj)jiaJLi UjX._U i 7.4.3 2022 fU tLjJI

.<J.L*JI .U.a.j-ll >-J ^Laijl^ ^j^jlicJI

J_*j 7.1-5 _LLc ajjLaJl jjim (j^^XI dujSLII >lijj (jAjI iSJjLaJI •

.2020 ij-jLa 16 4kij 100

4JS3 -Lis .tlUj ®

A _LLt Jj>Vl Jjj^ilJI CLOj

Jl ISjj 11 ^JlC. 4j«j>Ijj3 4j»aij 4_lxL« 4^1 1i n7 5_jiaJ +

Cjj^jSLU ^jL-mJI 1 (jLij --C*J UjJjj .ij n7a 4 11 ^1

Ojlaj ^_o A2 J-?-^l jjl J_jJI > .g^.L^g.j iil^J >I.i.-a-.laj .2021 (j

4aiLa A-j^uiya |L>^a -.’.IZJj 4£_j^ta jLcc>l («J .UJJj Jj 4JiLko^Ij ®

l-i x.<££\ jj-iJI J Uib J,A4l JL^Jj> 4-btyj J^S foJLxjl 4_La}L_u]

.AsiaMone)/ ^ ciu^l j ^.jbe-a uJjj ijSji, I j JjJ ^ lIu^SUI^

4aX.l^Z>.'^l 4JlJ_3^«^ (JU^^Jl jJj^ajJI •.li.Li 4.i.».l_i ^ JJl JjIjJI J_J-dl j ai ~v\ *

.4JjjL*JI .4.J.L.JIj 41 ^<^1.11 4U 2/'Vlj .f&aixiJI LJlt 2.i.a.>

Sj^IjJI ajLicL %a ,_UL*jJI Jl 4iUbVL * JLaxVl JL>j3 l_jL_4JI 

fc MSCI ESG .~ 11 a /171 ii-ii!j ^jlc. 03M£. .tilijJI 4.iyjjljLml

.4jLl-S 11 4JjLaa li tL^..'

di^iaLtil J_LC. >Aa.> .4^aj.<^i.lI 4JjJj»J iylSjul 4_L^-uljC*ij .'LlJ.i |_jvaJj ®

4Lfl-uJ.1 _gi 4xajjJl ^lilj-LaJl 2iLu t'!>LaX. LaJuij ^gdl 4-u 4_l3j</-iI,I

7.26 Lsj_Li 3aL>j .2021 ,aU ^ Jj^l ^u^Ul 4ialx^ 113

(jlfc a^>LkJ«JI ^ JjljLU i—JIaJI -lSJjJ .^jvbLlI jaL*JI SjLiil ^ili 4jjLLa 

JjL>LlL>.I i i 4..a.aj ^jlc. 4j^ipl CjlaJ-iJI

.a>Uxil

4_dacJ.I Jliljl <i-i 7 4^jl JjAj J^ol^ •

^ JaaJ ^1 4.i.a.i.h'jilj

....a.*.fc.lL aLfc^^-y-all iJ-Uajill ^^OjjJI Jl Ja2j tj j>*-a-«l

.^^2ajJI a-ilajJI J-i-C. -LumiJI

^LaOiVI , 3,1^7.11.; .i

2LlL2I

• In addition, KFH Group has recently been named as the Best Islamic 
Financial Institution in the World by Global Finance Magazine, the 
Bank of the year in the Middle East and in Kuwait by The Banker, 
and the Best Domestic bank in Kuwait by AsiaMoney.

• The leading role KFH plays in its social responsibility continues as 
we focus on education, health and environmental activities, 
workforce, youth and entrepreneurs support, as well as dealing with 
society as corner stone of the Bank’s strategy. Further, as per the 
MSCI ESG Ratings Kuwait Finance House is the highest rated entity 
within Kuwait compared to its peers.

• KFH adopts an innovation strategy for its banking solutions with the 
number of e-banking transactions implemented by KFH customers 
through digital or mobile channels exceeded 113 million transactions 
for the first nine months of 2021, an increase of 26% compared to 
the same period last year. The high demand from customers for 
digital services reaffirms the importance of providing diversified 
solutions that match the customer needs.

• Finally, KFH continues to play a pivotal role in the local and regional 
economies within which it operates.

With this, let me hand over the mic to our Acting Group CEO Mr. 
AbdulWahab Al-Roshood.

Mr. AbdulWahab Al-Roshood: :jh-2))JI ujL&»JI -U-c /j-umJI

\jl±+> ^>ji ij* .SjLmJIj 2jI-U-«JI L^-l i—illaj ._i^s 
.2021 jj-a 2jJLUI *jj-LI al^f ^^sJLUJJ j-wLil 2xiil l-La

Thank you, Fahad. Good day ladies and gentlemen. It's my pleasure 
to welcome you all to our Q3-2021 earnings call.

urugfill JjgzilH Eau
Kuwait Finance House
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(JU-=> jL"-5 U>i-La 168.1 tjs. <1)1 -Lajxj CjJj (jlfcl •

iUjlia 7.66.1 LajjJ 3jLi}j .2021 ^Lc. ^ .iJliJI jjJI 4jL^-

.k_5vblll i^LaJI Sj^iJl ^.3.Li

jalxil ijlaJI Lj*ij j-t 7.66.0 Lajoi s-ilj)-; .Lwls 20.08 LLi-Lj •

.^U!

4jjLlo 7.5.6 sjLi^j jbjJ jLia 11.3 Jjjxi!' ^u-La llaL •

.2020 fix
fix 4->L^j 4jjlaja 7.4.5 ijL^j jl-L)J jLio 16.0 tj\XJjJ.l LIiLLmiA- •■'■>.» Li •

.2020

jljjj 469 Lsjji sjLi^j ^^3$ jULa 21.97 j3j •

.2020 fix djjLia 12.2 3\ JyZ

!_$jjlx 4li^La^a jUI-0 1-9 i^-ajiL«il iJjxa- LLaL •

.2020 f U ^l^

30 ^j^llLI 4A-rtLl!l a^ii JM3- <-JLo jjl^j (3^^ ij >’^

<ij_Jl k_5lx [j3j^ <ajL> LLiLxI-Lj l^=3OI LjljJ-ailJI faXj i2021 JyaSLL^

■UU^LUa^.l.^Ill

JLcX^II jaJ fXJi 4-U.la fljxlif <jJlx 4J9XA0 ■-.J.^.i.1 I. • l.T.1; JfAlj 3 •

3^3^> iji-MLAj <i«3l3-a JJ .4_ljL9jJI LjLILxLUj fljU^lj

.LLI^ujIaII ^ <La^3^Jl fiajj ^jiLaJu^l jjJ.1 Ljl_wL_ui

• KFH has, by the grace of Allah, reported KD 168.1 Million Net profit 
for shareholders until end of Q3 2021; an increase of 66.1% 
compared to the same period last year.

• Earnings per share reached 20.08 fils; an increase of 66.0% 
compared to the same period last year.

• Financing receivables reached KD 11.3 Billion an increase of 5.6 % 
compared to end of year 2020.

• Depositors’ accounts reached KD 16.0 Billion an increase of 4.5% 
compared to end of year 2020.

• Total assets reached KD 21.97 Billion, an increase of KD 469 million 
or 2.2% compared to end of year 2020.

• Shareholders' equity reached KD 1.9 Billion; same level as end of 
year 2020.

• KFH has successfully achieved solid financial results for the nine 
months ended 30 September 2021 despite the challenges 
Coronavirus imposed on the operating environment locally and 
globally.

• KFH enjoys high liquidity ratio and solid capital base that support 
business growth and adherence to regulatory requirements. Also, 
the importance of continuous improvement of asset quality and 
developing credit facility policies and governance systems within 
best practices.

• KFH's role in sustainability through issuing Green Sukuk, indicating 
that the Bank has succeeded in arranging sustainability sukuk 
issuance transaction for KFH-Turkey amounting to USD 350 Million. 
The sustainability Sukuk issuance is considered as the first of its kind 
to be issued by an Islamic financial institution and the first tier 2 
sustainability Sukuk issuance transaction globally.

• Meanwhile, the successful of issuance $ 750 million ATI Mudaraba 
Sukuk by KFH, which is the largest issuance in Kuwait in terms of 
size, with its subscription orders exceeding $ 2 billion, by close to 3 
times the targeted issue size.

70^ •

.green Sukuk tlj^oJcJI cJ^+aJI jlc. <^I-ulm)/I 3 uI3 •

LfTjJ >‘la-Li xJUtaJ 4_al_LLxu^n j'-1-*0] <qd-«X ij 1>'‘li

4-alJJXu-a <XjJ jl-Lf^H 3^3 ‘S^3-^ 03-d”0 350 4a.£a.>

4jjIjj_mi_o LI lx ^^'3 t4_L>Luj 4_JL JjJ

• Jill ,jj)IjJ <LiiliJl 4-Ajj mi 11

LJ^I 4jo>mJ 4-i)Lix3 jI-Lhs) 4j-Lx J '-‘dx 3^i-" l33 *

4jl Ojhi-L 750 4 a 13 ■’ 1.1.1.1 J JUI ,_yjIj

Jx djl; ITi 11 jJj kLLu_5^il (J^Jx fOAL^Jl >-ja> ^jjs

l j3Uc-^3 ii—3-l^lLLI k-sl • 3 3-Aj jI-i^VI

4^3^11 JJjLi-Ll 3J3AJ3 |«X.i J}X Jjl^JI J3-'Jl J Lxi L^ •

LL1IS3 Lll 4_kij3AL!l3 4-l3j</-iU Jyi 4a_«I3 4X3AA0 k^b^.^.u.ll

4_dj3AiJI 4laA3cil (jl ■ i--> k4.L^ki3Jkl'3 O^uL+oJI UjIS^LJI

eHj d alL ll Lpi Lj 4_j3^>- kljLILs L^x^jx klLij J

■ ujLLiiyij 4jJLajJI 4_UjJI3 eL^^Jl^

7II tlil^seJJ Lc-9 kilj-Te.Lxi.i'^l 4_lLx Jjj*- jJa^alaiJI •

JlC. >LiL>U^a-9yi S-La ^kXJ>- j^ikJ (ttj .JJuj^aJl Ij-A 3 kjl jj>-i |jX
_L)Ja- ,j’\ lIuJaJ !«J-L«3 kdu^l 4_,oji3jJ

.L>La U35u Ljjx

?CAJ

• KFH is moving forward in its leading national role through supporting 
and financing the government development projects, providing wide 
range of retail and corporate banking and financial solutions as well 
as SMEs. KFH has a diversified financing portfolio that covers 
different vital sectors including energy, water, power, infrastructure, 
and construction.

• For more details regarding the Acquisition, we have disclosed to the 
regulatory authorities and the market the latest developments in this 
regard. All these disclosures were published via the official website 
of Boursa Kuwait, and any new development will be updated as and 
when it comes available.

^jJLk-^jj kijlj-Aj /Xk.xk.JI 4Xj-«J*-*H 4aJU,l (Jj 0^1

4jL>VI |CxLw |Cj 3-43 2021 j»Lx jjA LJllIl JJ3JI ^jX 4JUI jjLlII

• klllj JAJ [ttSaJ>L«il Jx

IjSLi

Now I will hand over the mic to Group's Chief Financial Officer, Mr. 
Shadi Zahran and he wilf present the financial results up to Q3-2021 
in details and answer any of your questions afterwards.

Thank you.

u

li-Li ia2nJ I Jj KfzuJ 3 Lixi 
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Mr. Shadi Zahran:

uij-wj .slIjI.u-mJI L^-i i—jLLjj |C^.uLc. |»^LhiJ1 >>—iLi_^JI-ux dU \j£m

SjcmJJI aA^- ^ Lo£^ jIijj JU! si^j-sl j Lu^> i—i.'>^i (ji
.2021 fix Jjd\j^mA

jAoil ^1 30 4_L^jJ,l ]l Jju) ^-S^l-MtS.1.1 4_C^XJtil ^ Llji ^JUss ji) ®

u_g-*"l-a 66.9 Lijj-Sj sjL^j iS^j$ 168.1 ^lia 2021

jalx. ij-^ i/°3^ u_j^® 101.2 *-1j.<u djjLis %66.1

.2020

Thank you, Mr. Abdulwahab,
ASA and good day everyone, I’ll be presenting the financial 
performance of KFH group for the first nine months of 2021.

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the period ended 30th September 2021 of KD 
168.1mn higher by KD 66.9mn or 66.1% compared to 9M-20 of KD 
101.2mn.

• The higher profits is mainly from lower provisions offset by lower 
investment income and net finance income. ^ L^bli ^1 Cjl-sra-saJcll ^jssli-xjl jj ^L>J^I ^Lfljjl (j l-U-mJI Jj-sJ •

■ sill ujl.il_jjl jUlLw^l Cjbl^j)

.^ysjjcll I-US j Laj>5/ ^^uJI ‘Lalxlil Jx^LiiJI ^Jri i i

(%1.7) 3I 1^3^ jlAiJ (7-5) jlsSJ UiUjejl ^3^111 ujljljj] (JUa • 
y Ujjl JI ^ir> •ijualil j»L*JI i>0 5Jiji]l (js-ijj 4jjlia

.Ja^slJl <AJSJ

% (0.2) 3I 1^3^ jLiJ-2 U^J0 (1) j'uj-sj Ll.^sJ Jj3-siil tlibl^jl

.^yblll jalsJI ^ ijliil (jsjilj 4Jjlis

JI % (3) 3' U3ri-l-« (6.5) jl_Lioj Jj3^lll 4jL]£j J (Jv^IjJI >_U-mJI —3-*-! •

-llijjl J^3 iya jS^sa-iJI jJlm J SjLjJI jLjV ^Laiajj LaSJj J 4jljLiJI

J ^ uli-jl J* jJj oi3

.2020 jyjJLL-u J %10.25 4 LMtli ^jjLa-a %18 44^8 2021 
^Lia^L jLba 03^ 364.3 JI vLi-ioJl obl^l JUo *

^aliJl SJLoJI ^ a i j ijjlLa %(9.3) 3' ^3^ jb;-2 b3J-« (37.5) a3-L93

Cjbljjl 1_Ji3Liicjl (JwOjj JSUu ^jU l-b>

■ijo^ jljj-2 U3J-* (34.2) jLsjlLxc^I 
jLbj b>aL> 364.3 JI d^Li-iUI ^jbl^Vl JU=> ^^a-i^il • 

j»L*JI ya ijbJl nil %(9.3) 3I (J^>3^ jbj-2 03^-® (37.5) 030-93

CjbJjj ^iliJejl ^j-a jjtj ^jisLiiej'^l IJjS (jl

.jbjo 03^ (34.2) j-L-oj jLsJLLu.'^l 
yjbl^jl JU-=> ‘U-sbss b' Jj3-«oJ' ^jbljjj Jbs J (_jsoLiitj'^l y* (ci-^JL • 

^u-mu %75 JI %72 ya -ls 4.-L.^JJI obl^l JI Joj^dl

.jLbLLuj'^l cobljjl

We will cover the details on these items later in this presentation.

• Net financing income has witnessed a decrease by KD (7.5)mn or 
(1.7)% compared to same period last year mainly due to increase in 
COF and drop in the yield.

• While the financing income is only marginally lower by KD (1)mn or 
(0.2)% compared to same period last year.

• The increase in COF by (6.5)mn or (3)% is mainly from our 
subsidiary in Turkey due to impact of the increase in benchmark 
rates by Central Bank of Turkey (CBT). CBT benchmark rate as of 
Sept 2021 was 18% compared to 10.25% in Sept 2020.

• Net Operating income at KD 364.3mn decreased by KD (37.5)mn or 
(9.3)% compared to same period last year; the decrease is mainly 
from Investment income by KD (34.2)mn.

• The decrease in investment income by KD (34.2)mn is mainly due 
loss on Islamic derivative transactions (mainly currency & 
commodity swaps entered by our subsidiary Kuwait Turk) partly 
offset by increase in other investment income.

• Despite the decrease in net financing income, contribution of net 
financing income to operating income increased from 72% to 75% 
due to lower investment income.

• Moving on to the next slide, non-financing income at KD 148mn is 
(14.2)% lower compared to same period last year due to lower 
investment income.

148 4jJLJI 4aJj3^uil ys- -i>bI^j^I b^ <jcj_>_«JI JI JLiisVly •

l»L*Jl ya sjuiil ,o 4jjULa %14.2 C. jl _L9 ii^3^ jbj-2 b^J-0 
.jIaIL-c^I -libj^jJ J ^ybLiicj'^l -4-J-wU -J-b3 ^LmJI

1-11)53 b"® S/bJ' <jjLia %2.5 3I jbj-2 b>J-a

.2020 -jjL-u jJI JI^>^L 4-jjli-o iaLil)' J ibLjl

4, hi ADI ^bjU^il J SjLjJIj a.hiADI obl^V' J bl •

4JUI <wLJ %37.21) %38.34 jLiJ Jb-oJI / 4iJSa)l v-b Sjhj j 4^

.(2020

,>0 Jil djlj b %30.65 4-iJLJI Ji-DI /UKDI 4^b bb ^31 bLu j b! • 
U ...jTa 44_-b3 %43.2 4JDLJI 44bcil 44-0I 1JJ3-LDI -b--^3-Ui 4j_«J ya J5" 
billl UjLjbJI ya Lpb*l>l |«j jdl) %40.6 4_iJLJI 44bcil 4j-L;ill)l -1)3^4]!

.(2021 |»lx ya J3^?l 1 ‘ 11 Oj^baJ' 4j3‘^u)I

3 2020 4-JUJ 4J_«Jl4 4jjLLa %5.4 4 ; i; jjjJJ OjjJ.1 J3-43VI l^^yLa jlj • 
jf, ■ II yc. JSbb -1U5 ^Zj Al4> 2020 4jjLba l_^" 12 a jJ, %6.1

jb;-2 jb-b 6-6 jIu-L^j Jj3Ai)l As^yLa jbjjl) .Jjj^i)' Ju_u J

• Total Operating Expenses at KD 226.5mn are KD 5.6mn or 2.5% 
higher than same period last year is due to increase in economic 
activity compared to the situation that occurred during 2020.

• The reduction in net operating income and the increase in operating 
expenses has resulted in an increase in Cost to income ratio to reach 
38.34% (compared to 37.21% for FY 2020).

• At KFH-Kuwait, C/I ratio at 30.65% is still below both to the local 
Islamic Banks average of 43.2% and local conventional Banks 
average of 40.6% (calculated from published financials for HI-21)

• Average Yielding Assets is up by 5.4% compared to FY2020 and 
6.1% for 12 months as compared to Sep-20, resulted mairflyTrarTT
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O* 4JjLia 1 j'-'-Q-a-Jj 2020 (“L*-? «UjLfl-a

.(2020

the growth in Financing receivables. Avg. financing receivables is up 
by KD 0.6bn compared to 2020 and by KD 1bn compared to 9M-20.

i. •(^OLJ l-Lsj %2.93 4-J.

jLj U. ~ a , 2020 |3Lt ^j-a J^^l 4 » IL 4jjLia ^LmiI 4.l3..aj (29)

.%3.22

• Group NFM at 2.93% shows (29)bps decrease over 9M-20 average 
of 3.22%.

• Average Yield decreased by (38)bps due to booking of new deals 
and/orre-pricing of matured deals at lower profit rates. However, 
average COF decline by 9bps due to overall improvement in CASA 
deposits.

CjLia^a J-5t> ^Luil <U-aj (38) jl_La_«j Jj|_*JI Ja-ujjia •

JJL3 s JL> <ji . J-9i I dilaa^ll ajlfcl /o_L>Jj>

Jj.-naclJI ua.l.^u.j ^Luil 4 In.aJ 9 j 1,1 a a _i ‘LaJ^J H

.jO^lJI k!jLjLtv->-3 iyUJI diljl-MLatJI

jJLaJ>) ^j^a-aicjl _Lo3 4_aaJL!l (jialiitjlj Cjl ^ La^aS^ *

Jl %52 _3' jb-i-2 1 27.7 jlaa.a.i 4-fcj)a.?-all 4a».fl H ^ybLiicjl 
.2021 4.».xaIlJ jLiaJ 118.2

• Looking at provisions and impairments, the group total impairment 
charge decreased by KD 127.7mn or 52% to reach KD 118.2mn for 
9M-21.

• Credit provisions charge net of recoveries for 9M 2021 amounted to 
KD 113.2mn lower by KD 15.9mn compared to KD 129.1mn in 9M 
2020. Group has continued to adopt conservative approach towards 
provisioning and recorded precautionary general provision.

<^0  ̂jbjJ Qj-J-a 1 5.9 S)j_L3j ^jiaLaJeilj jl-4-2 D^rS-L) 11 3.2 ^lia 2021 
.2020 4.^111 jIA;-2 129.1 j-L-aa 4j_jLla

..li.Iry-mj oC*J ojl/G-Vl I jj 4-C._j^^til

.j»Lc

^ . ~ i A \ i ®Jj) i i IIj ^liljlaiLuiVL 4 ii 1» 71,1 4aja il ^j^sliitjl dil 
<Sij$ jLuj u&Xa 5 4si •ieJ.I jLj dhi3^ D>±io 111.8 jlaaj

jJLJIj J^tll 4jjlLa 2021 ^Lfc ^
i_u_taJI Jj-sj .2020 jiLc ^a J3V1 _^oii 4.a-wI.1J j^-A-2 oj)j%116.8

4a l» jl'j 4ji3^lil ^Lalj^fl jjLmi-?- 4-iJ.a.C- Jl LjoLiicj^/l l_Li

oL^a^ciJaa ^jisLaJejlj iJA^2 jb^-2 Oj) jta 15.7 J-L-aa 4l-S a •> a i
JLiljLa-t-L^i*^la 4^oUcJl3 4jj^xall 4a3l__As"Vl 4a^a ll ^^Liical 

.4^aaJajJI jl-taaJLS'ifl ^ajlaX

• Impairment related to investments and others reduced by KD

111.8mn with net charge of KD 5mn recorded in 9M 2021 compared
il 4.»-aa.IilJir"

to charge of KD 116.8mn in 9M 2020. This decline is mainly due to

reversal of expected credit losses on Sukuk portfolio by KD 15.7mn

and lower precautionary impairment provisions recorded on

investments due to improvement in macro economic factors.

Jta (jla Ixa tjiai (ji Jji •jaLsj (J Jjt^tJ.1 JLacJl (jlala^l ajl

La3_3 4jJjiLI ^jLala^/l jaLwai- jjlaeJu 2021 30 LaS^ > 'Llia «Lc.^aaejs

jl_Liaa (i^tS^XI Caa^SUl ^liaa lIjL.lin.ll 1 a ;ln) 9 - 4jJlil ^ajLajJJ ^-Ul jlaJLaU

• As we used to highlight KFH group credit provisions as of 30th Sep 
2021 exceeds required IFRS 9 ECL as per CBK by KD 314mn.

_>baO UJ^i-La 314

ji jbbj jUaa 0.5 jlaaj jbia-2 jCia 22 jJlaJI JL*a>J j'j *

.2021 ,aU ,jal JjVl ^ii ^b^aiU %2.2

UJIaai ;%5.6 IdjjJj OjL^J JJlaJI jLia 11.3 Jl Ja^aiail Jaa-Us Jllj •

JO- j J jljiVl ^_Lki3 CaK^aiJI ^Ltai Ja JS3 JuUa J 3^

jjuui ^jisLiieal > _ 11 aa J CfTja ^3^1]' (J H j aa) ^>ljj klilaA 4al

JX. 4_a->*laJl jlaiJI jUalaa.l _L*J ^3^1]! JuJa jj 3aaJI jJa -4a53UI SjlJJI

,%8.3 Jl3^ 4aS>0l SjiUI ^Liieal

_L93 2020 ij Ja^aaJ.1 La'3-L-a.a ^jauij ^jlx ^ll3^ajl CaljLaiLuiVI ,~tla.4L>- •

jlaaJ jLala 2.7 vJaJtJa

U* J-li-A' 4j_aulll J ji-LO jlala 16 Jjl^l alaiJa adii Jj 4jU=l • 
.2020 lj Lsl3a.aa.aj 4ajLoa %4.5 3' jba^ jlaio 0.7 jJaa 0 jlaja 2021 jiLc.

■%5.9 4a5>3iJI SjdJl jlai jL*ai_a)l JaU jjlj3JI jj 3aaJI Jj_»a) jJa

i.>- *ala3Jl A+xlZjj Ja -^aj?- J3-7aaa l_JLc- 4In4LseXI Ja 4x.3aaaJ.I —

%53 4 . mi i > j^S3aJl aalaLaa.n-3 4a^L^JI ualaLaa^JI Vjl^3 J-® 4aaatl.aall

2021 lilfc Ja J3^fl J^aii 4jLaalil 4jL,ji j La^ 4X3ajaJ.I Jjlj3 JLa^-J Ja

.2020 j^aaAaa j La£ %52.4 4j.aa.li Ojlapla 4ajLaa 
>jlj3Sia Laa %84.9 1Jj3aaJI ,jLa^-] JJ c^LaxJI jjlj3 4a_wi CaJiij •

. I aa la3aaaa S 3J3

• Total Assets at KD 22bn increased by KD 0.5bn or 2.2% as at the 
end of 9M-21.

• Financing receivables at KD 11.3bn increased by 5.6%. Growth in 
financing receivables mainly in Kuwait from both Corporate and 
Retail, while a slight decline in Turkey mainly due to devaluation of 
Turkish Lira. Overall growth in financing receivable excluding the 
impact of TL devaluation was around 8.3%.

• Investments in Sukuk at KD 2.7bn is maintained at the 2020 level.

• Additionally, deposits as for 9M-21 at KD 16bn are KD 0.7bn or 4.5% 
above December 2020 level. Growth in Deposits excluding the 
impact of decline in Turkish Lira was 5.9%.

U:• The group was able to maintain favorable deposits mix with healthy 
contribution from CASA deposits at 53% of total group deposits as 
at the end of 9M-21 compared to 52.4% as of Sep 2020.

• Customer deposits as a percentage of total funding at 84.9% reflects 
healthy funding mix and shows robust liquidity. ---------- -—
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i_riSLx3 ly'l ijijj tljVl Jl jVi i ILij ,J •

|oJ LaS” l!

• In the last slide looking at the key performance ratios which reflects 
improvement in profitability except for the C/I ratio which deteriorated 
as explained earlier.

>-l_p c.LlLL«Lj 4-iJXjjJI (j
.LojLm d -> <>■ j ~

.%11.82 Jl %6.94 ^ c^Uil ,5^ ^ -
%1.31 Jl %0.87 ^ J^l aiUJI jlj -

.lj*i3 20.08 JJ 12.10 ^ dijlj -

(JjiaJ LnJj) %1.88 Jj 4-ahiill jfct di^Li^aiJI 4.

%2.20 d.i.^i.ii dijLia 2021 |aLc. ^ Jj^l du^JI dij

.2020 j US’

- ROAE from 6.94% to 11.82%

- ROAA from 0.87% to 1.31%

- EPS from 12.10 fils to 20.08 fils
• NPL ratio improved to reach 1.88% (as per CBK calculation) in 9M- 

21 compared to 2.20% for 2020.

^Lfc ^ Jj^l %289 dX^a-aia-LI lZjUq^qjxI.1 dja-ij d.

.2020 fL*J %223 d^L dJjLla 2021

• Provisions Coverage ratio for Group is 289% in 9M-21 compared to 
223% for 2020.

dJUl jjLllIIj ^LieJI fr j-seJI I jJ 03^1 ' j-4t9

.|a£U

Ijl .<Ll^>Wl3 d-b-mVl hjjLS ijVI Ul -U-xa \j£mj :J3LmJI J-O^i

d^iUJI Ji-aoi^sUaJI diLaa^l Jj-i.i^jax dJLuijl JI3-W

[C-SaJ-L^i j»Lai JGcil jtiaJ tUifc3 .,j^j^l ^-ulail (Jx

.L^ic djL>5fL ij-ji-aa Uj-*J3

With that I conclude my part and we may move to the Q&A SESSION 
Thank you.

Mr. Ahmed Al Shazly:
Thank you, Mr. Shadi. I will start the Q&A session. If you’d like to 
ask a question, you can send it through the question box on the 
bottom right of your screen. So, we’ll pause for a moment to give a 
chance for all your questions to come in and then we’ll start 
addressing them.

dj3^l3d±U&!

£L*JI J :(1) Jl>«

j-jj-U aL3_L> j*i j*L*JI djL^ Jjj-«jJI d,a K,j J ajljj aJ3J-> u3-*-33" Ja • 
JL> J J^3jjl uliljLia^3 djjLfeJI aliLLta-aJI aZiLg-i-au-fl J a •j-i^fl

^^^UiaJLS^fl is Lilli jLaJ^n ^LjJijl

:(1)

LajLa Lau^3l LS3.L i-C.3-i Jj3-ajjl djiJSj sJiLj J^3li (<UXJ jl=UL>-L djL>VI *

jdl 3 djjLail JjljJ (>a -ij JJL3JI ty* allu Jj3-*w ijli
Ll .Jjj^jJI djxJSJ J ejljj JJ ^Ijj^' s-iLi) (jli dlt3 rLy^l J puiLaJ

(Jx . ~|U al --o -ll-aa^J . I fi d i_^33JLll CjljL-aS-3 djjL^JI CjljLaSclI dj-tajJlj

^jLLa->-3 djjLcJl -jLL*scJl (jL Li^Jj iJLiJI ^Jj-li Lal^ji-Maa

ycysxZ La£^ -lli J >_id,aaII3 tMlS yz-Lxjj (jl 3I Lalji <aa _^33lJ'

Jx>.u ojis Lajl j5ll3 L a a j-s Ils .(^g jLqJ^VI JsHjJI

^33Ju LuL .d_lfc3 djl Jj J Cx^jl (jdl3 6 s_ll. dxJ3^JI J JsLiaS^I

(«JU djlc.3 .Jjb^l j^3 SJjIjJI JI3IU jalj-U-aa^l -llbja 03^1 jb
» 3 CjLL^>3 djjLcJI diLLtcaJI J l-i (j^jLiieil H-La jj^a-aa

.Jj3jijJI dlli; J a^LJI

Q&A

Question (1): Lea El Hage

• Do you expect a pickup in cost of fund for the end of the year? 
Or a further drop in CASA levels as spending picks up and 
economic activity improves?

Answer (1):

• The short answer is yes, slightly, where forecasts for COF increased. 
As we used to explain, KFH funding from the deposits has mainly 
been from mudaraba. So, increase in the profit will be definitely 
reflected in increase in deposits return, which will increase cost of 
funds. CASA actually improved and maintained at the same level for 
the third quarter, but we expect that CASA would be at the same 
level or slightly lower and that's because the economic activity has 
improved in addition to the end of the 6 months moratorium period 
for financing in Kuwait that ended on 1st October 2021. So, we 
expect that there will be some use of the funds from the deposits. 
So, yes, there will be some drop in CASA and some increase in cost 
of funds.

oiiS'lj :(2) J'13—

o-b d,U£3 JW o*L> <>« 1 jx Lb^lil j** •
^ 2021 •LLfl- J US' JLU

:(2)
US’%17.53 <j_m1 iijLLa % 18.07 J US JLU d^ J-uu> jb • 
d...-w.i; d-ijlia %1 6.52 CXil 1 d_a^_4jl - JLU (jJj djliS J-Laj Li .2020 J

.2020 J%15.97

Question (2): Rakesh Tripathi

• Please share the T1 and CAR levels at end of Sep 2021?

Answer (2):

• CAR at end of September was 18.07% compared to 17.53% for 
2020. T1 at end of Sep-2021 was 16.52% compared to 15.97% for 
2020.
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Question (3): Rakesh Tripathi :(3) Jl>«
S2021 (J 4 ohlill4j_«J fl.'Vil (jl" *

:(3)

• Please share the reasons for decline in NPL ratio in 2021? 
Answer (3):

4jL>-VI .4-C.ja~r4 11 4j_naJlj ^Lt

j^£. <j_«j o.a.L 4j_m»x!L .LJsjJj iJLujZHJ

jluLL j %2.89 2021 jyjjj-u. (j U£” ju±i 4juIiJI

.%3.25 ‘Lj.^v.j 2021 JjVl. ^ lLlaL 3 %3.71 2020 j\x,.j

jtc. 4j_«J jj ^ JLL4 (Jjj h&2 *

(_sLfc <Jcu3Ltil («jj ijl J-Sj-ij Uiaj' LS/U 4-o.IaI.i.11

.Ltiaji JLua U3^J oii

• The asset quality in general for the group improved. I can share with 
you for Kuwait and Turkey. For Turkey, NPL Sep-21 at 2.89% versus 
3.71% for December 2020, and 3.25% for H1-21.

• So, there is a continuity of improvement in NPL for Turkey and at 
the group level as well. We expect that to be maintained and improve 
further.

Question (4): Elena Sanchez j\JLSLuj L-lLI :(4) Jlj-w

,J Jj^^lII 4i-i$L Ujjljijl Ja j Ujjlj j-9 JjjjjjJI 4.i.yCl (jL •

SUiajI JLu^SUl

:(4) -l>>

ULul^ j SjiLyll ijl ^ •

u ^jL xJijjJi LuL .~>Mi --H^ jljjJI Lijlo 13_i^ jjl

rjljLj (jI 2.93 4j_**oJI ajj& ujjJj ijVlj .2.8 ^3.1 Jj Ljij3La

.^UJ! 4jL^. 2.9 Jl 2.8 Lo

^5 ^l.j.^11 Lisj i33_«JI j-uijj} oli LSjU 4; x,. 1 iL •

.4x^ai 4i-JI SjUJI a-iJjjJ%10.25 J,li0 %18 J] 2021 

l_uL> .icj^eil JLlIL 3 L^Jj J Jj3^jJI 4jiKj ajL) Jl ^iij ^jl _L§3 •

lj» 03S-U Li*jlj3 J^xi ijli UlxJ3^iJ 4XX l IL3 US3 jj~\

ijA LjJxilxgl J-L3 li>ljjl ^jisLLaUl <—j-Lxv-13 j^jLxJI ^L*Jl l.>h U^5 .4jjl*£iil 
JSLxi ^JJ33 p_j3-Vl uJ3jjJlj 4jjlia Jxia-3^ J^i-1 J-^aill 4xiJ^j ^joLaiejl 
.Ltxajl Jj^xiill 4j-lSu UjjlJ3 ilxj3^jl J Li>Lijl Ujjlj _Li9 jaL»JI l_La Lai .LjjulJ3

• You mentioned cost of funding increased in Turkey, did cost of 
funding increase in Kuwait as well?

Answer (4):

jT-L 1*^3 .LjL«^3J x_• Yes, the increase in cost of fund is in line with our expectation. If you 
recall, for those who were with us in the HI-2021 call, I highlighted 
that we expected our net financing margin to drop to 2.8%. Now, it's 
2.93% and still expected to stay between 2.8% to 2.9% to the end of 
the year 2021.

• Cost of fund as for Turkey, the CBT benchmark rate in September 
2021 reached 18% compared to 10.25% for the same period last 
year.

• That caused the increase of cost of fund in Turkey and accordingly 
for the group. On the other side, for Kuwait our structure of deposits, 
mainly mudaraba deposits. And as we noted last year, because of 
the drop in our profitability, we benefited by the drop in cost of fund 
much better than our peers. Because of our structure of deposits. 
This year, our profit increased, so cost of fund in Kuwait increased 
as well.

Question (5): Rakesh Tripathi Jii£\j :(5) JI3UX

^ L03 4_*jjlj 4J-«JI J!>1> ^33^-11 3XW siJ3 ijv^ajJI x-LLxttJI 3jS La •

^441,51^11 a^k-Lil 
:(5)

jl^ix/13 UjKj-mJI ^ll-i a 1 4^33.^11 JUx-Vl jyj ois La£” Ujj3^JI J 3xijJI j" * 
Sjtn i ll US’ .jljLxxj^fl jjx. JJ3JI kjUl3 ULu^l J 4xx3L>3 4xx3LiJ,l f&i3JL

- 4la_xu3JU3 Jhi xx.3 4j^. 0^3 (3^ 4 11 ni 7 x<.U

1Jlc. dU al ->11 . ^iJUJI jjJI J 3 i..7.a. a j- La j-a IJji3 fojjl 4jjL>-i

■ j»ljJI 4jL^ 3.d.j.Jl

• What was the key driver of loan growth YTD and what is the 
outlook?

Answer (5):

• The growth was, as I said, in Kuwait mainly from both corporate and 
retail businesses of banking. Although we have a competition 
especially in Kuwait that affected the pricing, and the outlook is as 
expected from last quarter as well as communicated, and still will be 
mid-single digit, which is in line with what we achieved in the third 
quarter. We expect to maintain the same growth until year end.

Jl LJLxgj) 4_LLmI 4jI Ulxil^ 131 .4JjLxxVI uJUa Jx>3j V
investor.relations@kfh.com ^j^cilxxll UjLsMx.

No more questions, if you have any questions, please send them 
to investor relations. That’s investor.relations@kfh.com.

J3SLXU3Thank you.

End of the Webcast... usn ...3-xuUU ^uJI
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