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Date: 24 July 2018
11 Dhual-Qa'dah 1439
Ref:10/10/ /A /1, L 12018

CEO - Boursa Kuwait

Peace, Mercy and Blessings of Allah
Subject: Disclosure of Material Information

Fitch Rating Report - Kuveyt Turk

Kuwait Finance House
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In reference to the above, and in interest of Kuwait
Finance House “KFH” at adhering to Chapter 4
‘Disclosure of Material Information’ of CMA Executive
Bylaws Book 10 (Disclosure and Transparency), KFH
would like to report the following:

Fitch Ratings Downgrade of Turkey’'s sovereign
rating on 13 July 2018 to BB with Negative Outlook
from BBB- and that it is no longer appropriate to rate
the bank above the sovereign in Turkey, Accordingly

has been reduced as follows:

® | ong-term Foreign currency IDR downgraded to
BB/Negative from BBB- off Rating Watch Negative.

® | ong-term Local Currency IDR downgraded to
BB+/Negative from BBB-/Stable.

® Short-term Foreign currency IDR downgraded to B
off Rating Watch Negative from F3.

® Short-term Local currency IDR downgraded to B off

Rating Watch Negative from F3.

There is no impact on the KFH’s Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit
Rating Form’ that has been submitted to Capital Markets
Authority.
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Kuwait Finance House (KFH)

Appendix (9)

Disclosure of Credit Rating Form

Fitch Rating Report - Kuveyt Turk
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Date 24 July 2018

NET N0l NEEYe Nofol i I ET\AMN  Kuwait Finance House (KFH)

Entity Issues The Rating | Fitch Ratings (Special report of Kuveyt Turk)

Rating Category | ® Long-term Foreign currency IDR downgraded to BB/Negative off Rating Watch
| Negative from BBB-.

® Long-term Local Currency IDR downgraded to BB+/Negative from BBB-/Stable.
® Short-term Foreign currency IDR downgraded to B off Rating Watch Negative from F3.

| ® Short-term Local currency IDR downgraded to B off Rating Watch Negative from F3.

Rating Implications | ® AAA: Highest credit quality:

| ‘AAA’ ratings denote the lowest expectation of default risk. They are assigned only in
| cases of exceptionally strong capacity for payment of financial commitments. This

| capacity is highly unlikely to be adversely affected by foreseeable events.

| ® BBB: Good credit quality:

‘BBB’ ratings indicate that expectations of default risk are currently low. The capacity for
| payment of financial commitments is considered adequate but adverse business or
economic conditions are more likely to impair this capacity.

| o BB: Speculative:

| ‘BB’ ratings indicate an elevated vulnerability to default risk, particularly in the event of
| adverse changes in business or economic conditions over time; however, business or
financial flexibility exists which supports the servicing of financial commitments.

® B: Highly speculative:

| ‘B’ ratings indicate that material default risk is present, but a limited margin of safety
remains. Financial commitments are currently being met; however, capacity for

| continued payment is vulnerable to deterioration in the business and economic

| environment.

| ® F3: Fair short-term credit quality:
The intrinsic capacity for timely payment of financial commitments is adequate.

| ¢ The modifiers “+” or “-” may be appended to a rating to denote relative status within
major rating categories

Rating Effect On The

Status Of The Company There is no impact on the Parent Company (KFH- Kuwait) Financial Position.

Outlook Fitch plans to resolve the RWN on the Kuveyt Turk VR at a further review in year 2018.

Translation Of The Press Release Or Executive Summary

® The Rating Actions follow the downgrade of Turkey’s sovereign rating on 13 July 2018 to BB with Negative Outlook
from BBB- at www.fitchratings.com, which was driven by increased downside risks to macroeconomic stability and the
recent deterioration in economic policy credibility. Risks to macroeconomic stability stem from the widening in the
current account deficit (CAD), the more challenging global external financing environment, the jump in inflation and
the impact of the plunge in the exchange rate on the private sector, which has.si
denominated debt.
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