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Takaful Policy

It has been agreed between KFH Takaful Insurance Company (KSCC) (the manager of the Participants
Authority account), hereinafter referred to as “Company” and the Participant (Takaful Participant) whose
name is stated in the policy schedule, and each of whom is deemed as a participant in the Participants
Authority, submitting an application and a declaration where both are considered the basis of this
agreement and an integral part thereof to obtain Takaful described therein. Further, the participant has
donated (or willing to donate) for the Participants Authority, with the contribution stated in the policy
schedule.

Hereby this policy and provided that the conditions, exclusions and provisions provided for therein as well
as any attached or endorsed or added conditions thereto must be observed without contradicting the
provisions of the Islamic Sharia, Participants Authority undertakes as follows:

Policy Type:
Jameati— Higher education policy for minors Thimar — Retirement policy
Rafaa - Marriage policy Injaz — Achievement policy

Policy Purpose:

Provide Takaful insurance coverage to the participant for death or permanent total disability (due to
sickness or accident). The coverage type (fixed or variable) could be selected by the participant and in the
event of a claim the benefits will be paid accordingly. The benefits could be used as per the product to the
benefit of the family or the legal heirs.
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Long Term Investment Account

Saving Investment

The Sharia Principle of Takaful

Policy

Aggregate Insurance Amount.
(Saving)

Participant / Insured

Beneficiary

Monthly Saving Amount (fixed
saving installment)

Monthly Saving Amount
(variable saving installment

Takaful (insurance) Policy

Insured Risk

Cover Type

Sum Insured (Takaful) due

Reducing Cover

Sum Insured (Takaful) due
Fixed Cover

Monthly (Takaful) Insurance
Contribution

Takaful (insurance) Period

Participants Authority

Permanent Total Disability

Accident

Endorsement

In addition to the Takaful policy, there will be another
separate contract between the participant and Kuwait
Finance House just to open & manage a long term
investment account.

Kuwait Finance House will carryout the management and
investment of the monthly saving in Long Term Investment
Account as well as the revenue management as per the
terms and conditions that control the account.

All the contracting parties acknowledge the difference
between Sharia Principles provisions and the operational
procedures that govern both Takaful Policy (Donation) and
the Long Term Investment Account (Mudharaba) despite
they are operating all together at the same time and under
the same name.

The total saving amount (target) agreed by the participant
and mentioned in the policy schedule.

Each customer of Kuwait Finance House (natural persons)
who opens a Long Term Investment Account and obtains
an insurance policy by committing to pay the Takaful
premium.

Is the participant himself and / or his/ her legal heirs, which
his / her name(s) is mentioned in the proposal form and the
policy schedule.

The fixed monthly saving amount to be saved by the
participant, which is agreed by the participant and stated
in the policy schedule.

The monthly saving amount to be saved by the participant
in an incremental manner, which is agreed by the
participant and stated in the policy schedule.

The policy prepared by the company after the approval of
Sharia committee and corresponds with the policy terms
and conditions.

As specified in the policy by death or permanent total
disability of the participant.

Is the method or mechanism that the participant has to
select to start the policy with, either variable or fixed.

Aggregate insured amount after deducting the monthly
paid amounts or payable amounts up to the date of death
or permanent total disability.

Aggregate insured amount specified in the policy schedule.

The Takaful premium approved by the participant, settled
and considered as a monthly premium without any
interruption.

The participation period in the Takaful (insurance) policy,
which is agreed by the participant and stated in the policy
schedule.

The insurance Takaful system organized by the law, and
the company’s articles of association for Takaful Insurance
where the company is considered to be the manager of the
Participants Authority.

Total and permanent disability of the participant that does
not allow him / her to practice his / her normal profession
or any other professions in the future, that occur due to
accident or unrecoverable sickness and after submitting
the necessary evidences (this definition does not include
the pension disability and the earning disability, and the
permanent disability less than 100%).

The physical injury caused by (exclusively and
independently) an external violent and a visible force
beyond the participant control, resulting in visible effects
on the body during the validity of the policy.

Any alteration that the participant could request during
the policy period to amend and /or change in the existing
policy.
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Policy Conditions

1) This Policy and or any other Takaful form deemed an integral part of this policy. All the data and
information provided by the participant are considered to be true. In case of providing false or delusive
information provided by the participant, and discovered by the company, the policy will be cancelled
and the Takaful contribution will be a possession of the company.

2) The following conditions will apply for participation:
~The agreed participation period with the participant should not be less than 2 years - 24 months

(twenty four months ) as it is the minimum term, this period will vary as per product.

~The agreed participation period with the participant as per the issued policy should not exceed

39 years - 468 months (Four Hundred and Sixty Eight months) as it is the maximum term, this period
will vary as per product.

* On the participant request, it is possible to change the policy period for the in force policy (excluding
Jameati).

* The minimum age of participant’s from the policy inception should be 21 years.

* The maximum age of participant’s at the policy termination should not exceed 65 years.

*® Total saving amount (target) should not be less than K.D 4,000 (Kuwaiti Dinars four thousand). this
amount will vary as per product

* Total saving amount (target) should not be more than K.D 120,000 (Kuwaiti Dinars one hundred twenty
thousand).

3) The company has the rights at any time, to request for an evidence of the Takaful participant’s age and
in case that his age is above 65 years during the policy validity, then the policy will be canceled and all
the due amounts for this policy will return back to the company.

4) In case of any claim related to this policy, the company should be notified as soon as possible within (90)
days starting from the date of the claim occurrance.

-In order to process the claims without delaying, the takaful participant or his legal heirs, are requested

to provide the following documents:

a) Accident Claim Form.

b) The birth certificate for the Takaful participant or any other official document verifying his age.

¢) In case of death, it is required to provide the original death certificate and the medical report stating
the cause of death.

d) In case of the permanent total disability, the Takaful participant should inform the “ Insurance Company”
within one month of his knowledge and provide all the related documents including:

® A report from the Medical Council of Kuwait State stating permanent total disability and clarifying
the cause of ility, date of accident or sick and the proven disability date. Also in the event
of permanent disability which results from a hopel incurable the provided medical
report should declare that the disease has lasted for a term not less than six months without cure or
improvement.

* The report of the Medical Council from the Ministry of Health should include the disability percentage,
which should be 100% of the total body’s ability only, not for his ability to work (any) disability
percentage will not be accepted from the Medical Council which decreases the particepent ability in
preforming his/her usual work or any other medical reports form the Medical Council in Kuwait reported
to The Public Institution For Social Security.

€) Any other documents which the company may consider them as necessary to settle the claim.

5) In case that the participant stopped to pay the monthly Takaful (insurance) Premium for more than
45 days from the payment due date, the policy cover will be suspended without any responsibility on the
company incase of any risk occur during this period. However, the client could reactivate the policy cover
by paying the total ding premi bject to the approval of the company). If premium remains
outstanding for more than 6 months (six months) then the policy will be automatically written off.

6) In case of canceling the policy there will be no refund for any settled Takaful Premium for any reasons.

7) This policy is subject to the courts of Kuwait and will be construed accordingly in a way that does not
contradict with the Islamic Sharia.

8) All the amounts fixed in this policy will be expressed by K.D. and referred to as the Kuwaiti Dinars.

9) All the amounts in this policy will be payable to the Takaful participant or to his/her legal heirs only.

10) The insurance surplus “if available” will be distributed to the Takaful participant based on the rules and
regulation approved at the end of the financial year. Hence, according to this contract, the company
will be obliged to refund to the Takaful Participants the yearly percentage decided by the company
management.

Exclusions Schedule Applied on the Policy

Not with standing the Takaful benefits stated in the policy, such benefits will not be paid, if the claim

resulted directly or indirectly by any of the following reasons:
1. Suicide or attempted suicide or any act of intentional self-injury whilst sane or insane.
2. Misuse of drugs or alcohol
3. Sexually transmitted diseases, AIDS or the presence of any human immunodeficiency virus or any
antibodies to such virus.
4. Radioactivity and nuclear reactions.
5. Worldwide Terrorism Exclusion Clause.
It is hereby understood and agreed that this policy shall not cover any loss, liability, damage, costs,
expenses, or legal expenses of whatsoever nature directly or indirectly caused by, resulting from, or in
any way connected with or arising out of any act of terrorism regardless of any other cause or event
contributing concurrently or in any other sequence to the loss is entirely excluded from this policy.
Act of Terrorism includes any act, or preparation in respect of action, including but not limited to the use of
force or violence and/or the threat thereof, of any person(s) or group(s) of persons whether acting alone or
on behalf of or in connection with any organisation(s) or government(s), committed for political or religious
Teasons.
6War and Civil War exclusion clause.
It is hereby understood and agreed that this policy shall not cover any loss, liability, damage, cost or
expense, including expense costs, of whatsoever nature directly or indirectly caused by, resulting from or
in connection with any of the following regardless of any other cause or event, contributing concurrently
or in any other sequence to the loss:
i. War, civil war, war-like operations (whether war be declared or not), hostilities, invasion, acts of a
foreign enemy, mutiny, strikes, riots, civil commotion, assuming proportions of or amounting to a
popular rising, military rising, insurrection, rebellion, revolution, military or usurped power, malicious
damage, martial law.
ii. Any action taken in controlling, preventing, suppressing or in any way relating to the excluded
situations in (i) above, including, but not limited to, confiscation, nationalization, damage to or
destruction of property.
7. Total Asbestos Exclusion
It is hereby understood and agreed that this policy shall not apply to and does not cover any loss or
damage or actual or alleged liability whatsoever for any claim or claims in respect of loss or losses directly
or indirectly arising out of, resulting from or in consequence of Asbestos, in whatever form or quantity.
8. Extra-Contractual obligations, for example Ex-gratia payments.
9. Any participation or training for any dangerous or hazardous sports or competition or riding or driving
in any form of race or competition.
The Person covered being in or upon or entering into or alighting from or descending or falling from aircraft
of any kind other than a fully licensed standard type fixed transport organization providing regular air
services between duly established airports in which he is traveling as a pilot, cabin crew or fare-paying
passenger.
10. Finance taken out by the borrower for his own medical treatment.
11. Pre-existing conditions.
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