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Group Chief Executive Officer

Date: 26 October 2023

Ref: 10/10/531 /2023
To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Corrective Announcement

KFH: Analysts Conference Transcript Q 3 / 2023

Kuwait Finance House
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In reference to the above, and in line with Kuwait Finance
House ‘KFH’ compliance with Article (4-8-2) of Chapter 4
‘Disclosure of Material Information’ of CMA Executive Bylaws
Book 10 (Disclosure and Transparency), KFH would like to
report the following:

® A typo mistake in translation to English was contained
on page 2 of the disclosed Analysts Conference
Transcript Q 3/ 2023 dated 26 October 2023.

Attached is Appendix (11) ‘Corrective Announcement’ Form. A
copy of the same has been submitted to CMA & Bahrain

Bourse.

Best Regards,

Shadi A. Zahran

Acting Group Chief Executive Officer
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Kuwait Finance House

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters

Trade Registration No 26066 | Authorized, Issued and Paid Up Capital KD 1,476,445,657.200
P.0.Box 24989, Safat 13110, Kuwait | T: +965 2245 5862 - +965 2242 9943

F: +965 2241 3920

E: corp@kfh.com | www.kfh.com
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Corrective Announcement Form

Listed Company

26 October 2023

Kuwait Finance House (KFH)
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Title of the Announcement

Corrective Announcement
KFH: Analysts Conference Transcript Q 3 / 2023
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Date and Title of the Last Announcement
26 October 2023

KFH: Analysts Conference Transcript Q 3 / 2023
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The False statement of the Previous announcement

® It's my pleasure to welcome you all to our H1-2023
investors call.
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® Let me start by highlighting the Bank’s financial
performance during H1-2023:
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Mistake Correction

® It's my pleasure to welcome you all to our Q3-2023
investors call.
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® Let me start by highlighting the Bank’s financial
performance during Q3-2023:
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Reasons of Mistake

Typing Error (Translation to English).
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Kuwait Finance House

Speakers from KFH Executive Management:
® Mr. Shadi Ahmed Zahran, Acting Group Chief Executive Officer

® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer
(GCSO0).

® Mr. Jamal Al-Humairi, General Manager Financial Control and
Regulatory Reporting and Acting Group Chief Financial Officer.

Chairperson
® Mr. Ahmed El Shazly, EFG-HERMES.

The beginning of the live webcast text

Good afternoon, ladies and gentlemen and welcome to the
Kuwait Finance House Q3-2023 results webcast. This is Ahmed
Al-Shazly from EFG-Hermes and it is a pleasure to have with us
on the call today:

® Mr. Shadi Ahmed Zahran, Acting Group Chief Executive Officer.

® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer
(GCSO0).

® Mr. Jamal Al-Humairi, General Manager Financial Control and
Regulatory Reporting and Acting Group Chief Financial Officer.

And we are also joined today by the following attendees:

® Bank of America ® Franklin Templeton
e ADIA e (Citi Bank

® Hassana Investment Company e HSBC

® Emirates NBD Asset Management ® Bloomberg

Among other institutions as well...

A warm welcome to everyone and thank you for joining us
today.

We will start the call with the management presentation for the next
10 to 15 minutes, then this will be followed by the Q&A session. To
ask a question, just type in your question box on your screen at any
time during the presentation and we will address it during the Q&A
session.

| would also like to mention that some of the statements that might
be made today may be forward looking. Such statements are based
on the company’s current expectations, predictions, and estimates.
There are no guarantees of future performance, achievements, or
results.

And now | will hand over the mic to Mr. Fahad to start the
presentation. Thank you.

Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen.
Welcome to the Q3-2023 earnings call for Kuwait Finance
House Group. | am Fahad Al-Mukhaizeem, Group Chief Strategy
Officer. Today, we'll be covering highlights of the Kuwait
operating environment with an overview on KFH. We'll also
share with you KFH's strategy, as well as our results for the 3™
Quarter of 2023.
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Kuwait Finance House

® According to the most recent International Monetary Fund (IMF)
forecast for September 2023, Kuwait's GDP growth reached
8.8% in 2022 and slower growth in 2023. Kuwait's annual inflation
rate in 2023 is forecasted to be 3.4%. Kuwaiti Crude Oil Price
stood at USD 97.9 by the end of September 2023, up by 1.9%
from the same period the previous year. Kuwait's credit rating is
A+ with a stable outlook, according to Standard & Poor's.
Kuwait's credit rating was last established at A1, with a stable
outlook, by Moody's. Kuwait's credit rating was recently published
by Fitch at AA- with a stable outlook. Central Bank of Kuwait
(CBK) decided to raise the discount rate by 0.25% from 4.0% to
4.25% effective July 27, 2023.

® Kuwait's economic recovery is continuing, and inflation is under
control, due to strong oil prices. Financial soundness indicators
and stress tests conducted by the regulators indicate that the
banking system is robust and resilient to severe shocks. Banks
are adequately financed and liquid. Non-performing loans are still
sufficiently provisioned. Profitability is also improving. The
economic recovery continues, but there are significant elements
that need to be taken into consideration. Non-oil growth stays
strong in 2023, with headline inflation falling and an expected
current account surplus. Nonetheless, other factors surround the
baseline economic forecast, particularly those connected with oil
prices and production volatility caused by global forces.

® KFH’s long term credit rating stands at A by Fitch with Stable
Outlook, and at A2 by Moody’s with Stable outlook. In addition,
KFH Group was recently named as the Best Islamic Financial
Institution in the World and in the Middle East by Global Finance
Magazine and received the Sustainability award in Middle east by
EMEA Finance, and Best Islamic Bank for ESG by Euromoney.

® KFH ranked first among the largest listed companies on Boursa
Kuwait in terms of a market capitalization approximately
KWD10.7bin at the end of Q3-2023.

With this, let me hand over the mic to our Acting Group CEO
Mr. Shadi Zahran.

Mr. Shadi Zahran
Thank yo‘u; Fahad. Good day ladies and gentlemen. It's my
pleasure to welcome you all to our Q3-2023 investors call.

Let me start by highlighting the Bank’s financial performance
during Q3-2023:

® By the grace of Allah, KFH has reported a record net profit for its
shareholders of KD 461.5 million (equivalent to USD 1.5 billion)
for the period ended 30th of September 2023, with an increase of
124.3% compared to the same period last year. Earnings per
share reached 30.81 fils; an increase of 61.1% compared to the
same period last year. KFH achieved highest ever profit for the
nine months period in history of Kuwaiti banking sector.
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Kuwait Finance House

The record earnings achieved by KFH strengthen its regional
position and contribute towards development of the Kuwait and
Bahrain banking sector.

The outstanding results confirm the benefits and significance of
the acquisition of Ahli United Bank as being realized. It also
confirms effectiveness of KFH strategy which focuses on growth
in sustainable earnings along with geographical diversification
and its efficient execution by the management despite many
challenges including high inflation, geopolitical tensions, and
fears of imminent recession.

On 30th July 2023, KFH - Kuwait reached an initial agreement
with AUB - Kuwait to enter a merger transaction by combination
through share swap. During October 2023, KFH received the
CMA approval on the initial merger agreement. According to the
fairness opinion of the independent investment advisor and the
results of the valuation study by an independent assets valuator,
the Swap ratio was calculated and disclosed recently at Boursa
Kuwait.

The merger is subject to the approvals of the extraordinary
general assemblies of both banks and completing the remaining
relevant regulatory procedures and approvals. Merger of
business and operations in Kuwait will further improve the target
synergies.

Conversion of AUB conventional business to Sharia compliant is
progressing well and ahead of the plan. as at 30th September
2023, only 7.9% of KFH group financing receivable are
conventional loans and advances. Further integration of business
and operations is on track for all workstreams, and we are
confident of meeting all key milestones and targets.

KFH ranked first among all the listed companies on Boursa
Kuwait in terms of market capitalization exceeding KD 10.5
billion. Further KFH consistently ranks number 1 in terms of
number and volume of trades of all listed shares on Boursa
Kuwait.

KFH enjoys strong credit ratings, high liquidity ratios and healthy
capital buffer to support business growth and expansion both
locally and globally.

According to Fitch latest update, KFH Long-Term issuer default
rating (IDR) stands at ‘A’ with Stable Outlook. In addition,
Moody’s rating for the long-term deposit stands at A2 with a
Stable Outlook.

KFH continues to invest in digital transformation with the aim of
enhancing customer experience and exceeding expectations of
our customers. KFH has made great progress in this area as
evident by substantial increase in digital banking transaction
conducted via KFH online on mobile and website. The total
number of online transactions exceeded 152 million during the
nine months period ended 30th September 2023, representing a
growth of 40% compared to the same period last year.

KFH has played a vital role in green finance and linking
investments to Sustainable development goals. KFH efforts were
recognized in the form of various awards it has received including
“Best Islamic Bank for ESG- global category 2023” from
Euromoney magazine and “Kuwait's Best Bank for Sustainable
Finance” award from Global Finance magazine.
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