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In reference to the above, and in line with Kuwait Finance 
House ‘KFH’ compliance with the requirements of Chapter 4 of 
CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), and with Boursa Kuwait Role Book Article 
(7-8-1/4) regarding the Listed Companies Obligations 
(Analysts Conference), KFH would like to report the following:

• Further to the previous disclosure on 27 July 2023, the 
Analysts Conference Transcript for Q 2 / 2023 is 
attached.
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Attached is Appendix (12) "Supplementary Disclosure Form" 
and "the Analysts Conference Transcript Q (2/2023)". The 
same been submitted to Capital Markets Authority and Bahrain 
Bourse.
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Disclosure Title

KFH: Analysts Conference Transcript 
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jjjLwJIPrevious Disclosure

^jUIDate Title

20232727 July 2023 Supplementary Disclosure

KFH: Analysts Conference Presentation 
Q (2/2023) (2023/2) j^l

in J^oUeJI jj)UillDevelopments that Occurred to the Disclosure

j^j^a j <h -r-a i2023^jJ^j 27 jajLu ^jLmJI Ll>I tn ^ S/La^Luil •
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• Further to the previous disclosure on 27 July 2023, the 
Analysts Conference Transcript for Q 2 / 2023 is attached.

J^UJI j^kiUJUIjJVlThe Financial Effect of The Occurring Developments

,c±llj j*. juji •• Currently, there is no effect on KFH’s financial position.

jiVl dUj aLli j JUIjSjil J* >Vl j£i

.aj a c. Laj OLuijLaXlj Cjl+a^mi

AjjAy? ^o^laai jjX ^La^VL, <£.3.4^ Caali 1 jj
(JL r i ..~> ay) olJ jjawa ^a ^>j.xU 4l,IS^aUt (JL jjlc
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Significant Effect on the financial position shall be mentioned if the material 
information can measure that effect, excluding the financial effect resulting from 
tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some material 
information related to it and has Significant Effect on other listed companies’ 
which are members of the same Group, the other companies’ disclosure 
obligations are limited to disclosing the information and the financial effect 
occurring to that company itself.
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Speakers from KFH Executive Management:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive 
Officer (AGCEO), Group Chief Treasury Officer (GCTO).

• Mr. Jamal Al-Humiari, General Manager Financial Control, and 
Acting Group Chief Financial Officer

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

LmS l 4_jj " jjLjjl JUU>l / U_t-*^Ji ^

Chairperson

• Mr. Ahmed El Shazly, EFG-HERMES.
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The beginning of the live webcast text

Good afternoon, ladies and gentlemen and welcome to the 
Kuwait Finance House HI-2023 results webcast. This is Ahmed 
Al-Shazly from EFG-Hermes and it is a pleasure to have with us 
on the call today:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive 
Officer (AGCEO), Group Chief Treasury Officer (GCTO).

• Mr. Jamal Alhumiari, General Manager Financial Control, and 
Acting Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

And we are also joined today by the following attendees:

• JR Morgan

• Bank of America

• Citi Bank

tS^> L7? iJ*' cA-5' *

jLcjJLujMi ®

Jl 4_9Ub)/lj

.^^J! LlJI jciCaLc-^cai^
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• HSBC

• Bloomberg

• Al Rayan Investment

Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 
10 to 15 minutes, then this will be followed by the Q&A session. To 
ask a question, just type in your question on your screen at any time 
during the presentation and we will address it during the Q&A session. 
I would also like to mention that some of the statements that might be 
made today may be forward looking. Such statements are based on 
the company’s current expectations, predictions and estimates. There 
are no guarantees of future performance, achievements or results.

And now I will hand over the mic to Mr. Fahad to start with the 
presentation.
Thank you. .(siCi^SCi
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Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen. 
Welcome to the HI-2023 earnings call for Kuwait Finance House 
Group. I am Fahad Al-Mukhaizeem, Group Chief Strategy Officer. 
Today, we'll be covering highlights of the Kuwait operating 
environment with an overview on KFH. We'll also share with you 
KFH's strategy, as well as our results for the first half of 2023.

• The latest International Monetary Fund (IMF) April 2023 forecasts 
Kuwait to register 8.2% GDP growth in 2022, and a positive growth 
is expected in 2023. The Inflation Rate in Kuwait remained 
unchanged at 3.70% in May from 3.70% in April of 2023.

• The Central Bank of Kuwait raised the discount rate by 50 basis 
points from 3.5% to 4.0% effective January 26, 2023, bringing 
borrowing costs to their highest level since September 2019.

• Standard & Poor's credit rating for Kuwait stands at A+ with stable 
outlook. Moody's credit rating for Kuwait was last set at A1 with 
stable outlook. Fitch’s credit rating for Kuwait was last reported at 
AA- with stable outlook.

+ A Jjx Xo^SLU JjJiLXu 4^^4iJ

JJX JXjSJJ J x J—v—. jJ.

JJj^SLU ^jSLaJuVI jjtJLiS . .t ^ i ,^-i T ^jx jcJi .bj.

xx>
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■ fijxlxx 4 jl I trT ^,a -AA JJX

i ^LUJI VI^JjJi 3-^3 ‘ jLjvJS^fi («Jtx JjJj> ®

II 4jVjulLI LvmJjj 1 .^-'11Ixjj ..^ ^ Jib'' yJjXji jXvl^

, 4. j.aJr II j ^JjUxLS^I jjuJI (3*3 ?za3 * jl ,*-174*^1 j U a * ^** 1 a^J^ ,4_*»wLuj;bfl 
a.ll 4_a IJ T I3 *(_jaoLotil Infl II t-* ..1 1 * 0J-)Ja> 3aX jLotjl^

L^ju^Ju (^Ja (jaLuii J3JJI * o .'1^3 (j^LJ («j JLij .J& 4j>*jJj 4x>3^acJI 
SjLotlil 33 4jjUavl5^fl 4l-i J, 3 va'**.11 L^ja oJx 3a 3 j' **^ *

3I 4^.^ iU II Jjl^ll ^Js. jLajX^fl 3X IJ *»a) 4_X3^JtJI oljl^jyi 3,9 4_*J3jJI

.(jlajl *xl Jjlx

• A new indicator has emerged in the world of economics, called the 
Global Economic Diversification Index. Economic diversification is 
considered a major political topic for commodity-producing 
countries, aiming to stabilize the economy, achieve economic 
growth and development, create new job opportunities by 
stimulating the private sector, and enhance government finances 
sustainability to a greater extent. Countries were measured and 
classified based on their economic diversification from various 
angles, including diversity in economic activities, international 
trade, and government revenues (beyond reliance on natural 
resources or commodity revenues).

• This index includes 105 countries, and their activities were 
analyzed over a period from the year 2000 to the years affected by 
the COVID-19 crisis.

• Despite Kuwait's diversification being less than 9%, significant 
progress is expected in economic diversification, especially after 
the completion of parliamentary elections and the formation of a 
new government. The new government has presented a reform 
program that will drive development in new economic sectors that 
are not dependent on oil, mainly by embracing the digital economy, 
among other efforts, to support the next phase of economic 
diversification in the region. And Kuwait Finance House is also 
following this approach by focusing on “digitalization” and the use 
of modern technology as our Acting Group CEO will highlight.

fljJI 3^9 b® 4jb9 3X L-H J** J OJjtj |«j 105 j-ijJJ IJx 34^*09 ®

,19-ja^^^ ‘bo)b 3JI Jl*ljJX**J3 2000

3 *JjJjax*a laJLil Jjvj Lul * %9 JjLU («J JXijSJI 3' 34 (4XjJL*3 •
(ja l y a 3 xLjL^liV! 34 aL^' (aJ La -Jx} 3*^' **n (

3JLII 3>-il*a>VI Xxji 3Jlj * SJjJjcJI jl a7&lj * aU'jfl

(^lx JaJ*» > V SjjJL> 4_*jbjiJL9l JJilxltxS (Jl (J^>jJJ 4_*XJ*JI 4Jl^xj ^ija^** 
JaJLvil JJ 4iLb^b; .^aijJI jUxiVI jlxxVI 34 aLUj^ * ixXjl

4 at-» 11 3 3 >'b^"4^8 JJ3JXII 34 4_*Jblll 4Jl>jXI (ax Jj baa *3j-^fl 34

aXaJjJI (Jx 3 (ja b '* ; jXX 343^^ Jjjxlll Xx* 3' ba£

xoJSxIbi 3 JjjJJjlI ^jaJjjJI ^ 4* lx* baita * 4JuJxcJI bxeJj) 'iKr II jaljJXxjb*

Fitch 34 A JJX * a a.* 3^*3531 JjjxjJI JJJlJ Jj-^n ^3^ ^baij'^l 
•'J n - ... a 4jJLXjLx*4 fijaj £4 Moody S 34 A2 33 * 4jJXx*4 4 *1*4 *4*L4 ajij £-4 

4_x-*j*34 J . j ai c>3jb> (Jx lj->34 x!jLl* aXj4JV4 , "* 1**-* ■> *xUj Jl <iLx*')/bj 
.(jGLuli JL^Jj?- 4jjt4 Ja^ 34 F1X3VI 33-4dI3 (aJbxJI 3 4xaila,l 4-3G

jjl •• KFH's long term credit rating stands at A by Fitch with Stable 
Outlook, and at A2 by Moody’s with Stable outlook. In addition, 
KFH Group was recently named as the Best Islamic Financial 
Institution in the World and in the Middle East by Global Finance

4*IX4-
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Magazine, and received the Sustainability award in Middle east by 
EMEA Finance, and Best Islamic Bank for ESG by Euromoney.

• KFH ranked first among the largest listed companies on Boursa 
Kuwait in terms of a market capitalization approximately KWD11 bln 
at the end of H1-2023.

With this, let me hand over the mic to our Acting Group CEO Mr. 
AbdulWahab Al-Roshood.

ujLa^JI j-u- / j_umJI
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Mr. AbdulWahab Al-Roshood:

Thank you, Fahad. Good day ladies and gentlemen. It's my 
pleasure to welcome you all to our HI-2023 investors call.

Let me start by highlighting the Bank’s financial performance 
during H1-2023:

• By the grace of Allah, KFH reported record net profit for its 
shareholders of KD 333.4 million (US 1.086 billion) for the first half 
of 2023, an increase of 141.4% compared to the same period last 
year.

XdJCJ ®

• Earnings per share for the first half of 2023 reached 22.03 fils; an 
increase of 73.3% compared to the same period last year.

• The record profits KFH achieved cement its standing and positively 
contribute to raising the performance of the Kuwaiti banking sector.

• The outstanding profitability ratios confirm the benefits and 
significance of the acquisition deal and reflect the efficient 
operational performance, the flexible business model of KFH and 
the disciplined execution of KFH's strategy. The distinct ratios also 
reflect the continuous momentum in all KFH's business areas and 
the contribution of operations at the Group level.

• KFH showed positive growth in all key financial indicators and 
maintained good ratios in terms of ROAA, ROAE, improving asset 
quality ratios as well as the coverage ratio of provisions for non­

performing debt, cost to income ratio and other financial indicators.

• KFH tops the Kuwaiti banks in terms of assets and market 
capitalization. It also ranked first among the listed companies on 
Boursa Kuwait in terms of market capitalization exceeding KD 11 
billion. This means that KFH is the largest player in the private 
sector in Kuwait.

• KFH sustained excellence in developing innovative products and 
services as well as financial and investment solutions, and in 
adopting FinTech and Al tools to enhance operations, customer 
experience, leadership, and market share.

• KFH increased investment in green finance, and expanded ESG- 
linked investments, contributing effectively to building low-carbon 
economy for a sustainable future. KFH won Best Islamic Bank for 
ESG- global category 2023 award from Euromoney and Kuwait's 
Best Bank for Sustainable Finance in 2023 from Global Finance.
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KFH received these awards in recognition of its spectacular efforts 
in adopting ESG principles in all its banking and business activities, 
the annual growth of sustainability products and green finance, 
becoming the first Bank in Kuwait to receive the Global 
Sustainability Assessment System GSAS - Gold Level Certificate 
in addition to the fruitful partnership with UNDP.

4^u.I a7L (^uj 4juljJI IjjU-flj jjl^util 6U-A

dGtjjJL ^^i 1 ttLjjUtlilj 4u3^aXI ^

ajL^ui (Jjjautj du^SlII uLu , j..~i I ^Jjj IIj tululjj^l
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.^Lojyi jUjcuLI [O-o^l ^Ljj ij atU
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• KFH plays an essential and influential societal role as it keeps 
executing strategic initiatives inside and outside Kuwait in 
collaboration with stakeholders, such as signing design and 
supervision contract for Al Mubarakiya reconstruction project with 
Gulf Consult Co. It is worth mentioning that KFH contributed around 
KD 8 million to this project.

• KFH has solid credit ratings, high liquidity ratios and strong capital 
base that support business growth and development plans in 
Kuwait and countries where KFH Group operates including 
Bahrain, Turkiye, UK, Germany, Egypt, Malaysia, and others.

• KFH has made great strides in its digital transformation strategy 
where customers carried out more than 135 million e-banking 
transactions through KFHonline on mobile and website in H123, 
with a growth rate of about 40% compared to the same period last 
year

jj ^Jv^Sdl uUj ^7ah *4jJLc. Cj'tfujUO^ 4_j^3 4jjLuuI djLj-U.

(JjjJIj du^SUI (j *LuujJI Ut-i <JLo (j-w'j 6J_c.Lij

ui.

jLLIj Uj ^jj5UI ^Jj^auJI u-Uj 4u.^AJaus 1^9 (JjULJ j^JI

.L5.JAU.3 L^dLoj j-jg Lulij3 jjutlil 4^13

U-U^- ^-LuaujIjCjl Cl I3L1 > (JnJJ^JI (Jj^AjJI UAll •

,j-1 A 4-LoLjUi O^J-tA 135 tya (i^LajlJI 
jjA J3VI jjLjaiJI Jj-AJtll jjijL^JI (>5U. KFHonline

.Jjubtil A LxJi ^ L^JAAj OjLflJL: tLjjlflA 7.40 Ujjluj JjjLAJ 4jAL*Jl

With this, let me leave the mic to my colleague Mr. Jamal 
Alhumiari, General Manager Financial Control and Regulatory 
Reporting and Acting Group Chief Financial Officer (AGCFO).

j»Lcjj_U .^J^A^JI JIaj> Ju-aJI tj4-4j-J 3j^LlI I Jjjj jjVI J IjutA-uil > I

.(AGCFO) tuL^L JUI^uJLIj VUI ^li^l

:(_SjjAutJI JLaj> / Uj.ja)I

jA^La^j wiLLj .4jIS^j3 <jjl 4_aj> j3 |c5u-lc. jA^LuJI ^ujLa^JI JjU. / J-uuJI dU 'jlL-l

Jail I ■ .7 ,a. ; II j "iiljju" JUI cl jSU Ljjjd (aSU jcuii Laa9 .lxaaj>

.2023 j»U ,>A

J^ljl <L1jaJI ^SU (^-uj ./a Tl —l.3> j) ^laaLjuaJJ ^cjj 4_C3_ajaIl .—, J .7 •>
195.3 duLb cjLy; is^_3^ uj tIa 333.4 jJj 2023 3JJ3J 30 ^ <j^uXI

138.1 jJUl 2022 fU. ^ L^lj SjCaJL 4JjUa%141.4 jl ^3^ jLujo^

jLu j 03^

JjjLuJJI dljl^l (JIajaJ ^LajjI Jj ^Gjlfl cjLj (J (^mujjJI juujJI ^3^)3 • 
jUjtll ^3la7 4aj>IjJI tun a 7II SjLmj^JI ^->1353 0i.^-i 

t-3^11 jaJaacClI! dlj dGLuxiaVI ^ Jill 3J3AUJI 29 (a9j (IASJ^^uaL^XI 
dU33uJ.I ^liijl Lj>> uili Jjli Ui3 4jai dbluJI Jit.

.uulj-jbJI3 4JluL4uJI

.^ajUajJI ^jjajjiJI ijji ^ «Lu*aAjjJ1 JujAsLilll <il^ ULu

%105.5 <xmuj 3^ jLjJ 03a1a 508.5 jIuxaj JJ3 a*!' dl^l^j *">»cTjl •

J3 -A.lt' U. ...37^3 UjljlJI ^Uljjl i > ' UI ) j^UcLLI jaL»JI t^-U SjAaIIj cLijLflA

Sj_ai

138.3 Ujui3 F^L}j jld-^ 03-*lc 458.5 ^3-^3! dlj^l jJj La£^ • 
julm) L5ubLU ^IjiJI (jA 1^:14 CjCLUj <1jLLa %43.2 4j_uUj 3I ^J3^ jUj-^ 03aL«

c .7 Kt ajLj 4jjL3 JtujUs jLuJ 03 he 508.5 jluc aj Jj3Aill dljl^jj ^Lij )l 
.^3^ jIjj^ U3aLo 370.2 jl Jloaj a.IJ Jj.l nil ujIaj3311113 Jj3aJI

Mr. Jamal Alhumiari:

Thank you, Mr. Abdulwahab, ASA and good day everyone, I’ll be 
presenting the financial performance of KFH group for the first 
half of 2023..

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the first six months ended 30th June 2023 of KD 
333.4mn higher by KD 195.3mn or 141.4% compared to H1-22 of 
KD 138.Imn.

• The higher profits is mainly from increase in total operating income, 
lower provisions and lower net monetary loss that resulted from the 
application of IAS-29 “Financial reporting in Hyperinflationary 
Economies” on the financial statements of Kuwait Turkish 
Participation Bank (KTPB). Partly offset by increase in operating 
expenses and taxation.

• We will cover the details later in this presentation.

• Financing income has increased by KD 508.5mn or 105.5% 
compared to same period last year due to increase in yield and 
average profit earning assets

; ...j •jd

• Net financing income at KD 458.5mn increased by KD 138.3mn or 
43.2% compared to same period last year mainly due to increase 
in financing income by KD 508.5mn offset by increase in finance 
cost and distribution to depositors by KD 370.2mn.
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180.7 jOuj 03489.1 ^Uo jJu •

tj^vbLLI ^1*11 ^j-o l^l j ajlillj <jjLa-a %58.6 3I (Jvj^ 03^® 
jLuj 0a 138.3 jlj_fl_«j ^Laj^l J]

^jjJI 3^L)33 SO jt jJuw jLill^oVI 6^0J3

jj] ^ ^' ^V' * 03^1^ 30.1 jIjloaj 4^ iiI

LljL33j^n^ JjLLo jLij^ UJ i 13 1 8.1 jl JLfl-<u e-jljuVl

.^jj^ jLij^ 03 jla 96 jl j_q_«j (JojLwuJI

• Net Operating income at KD 489.1mn increased by KD 180.7mn or 
58.6% compared to same period last year; mainly from increase in 
net financing income by KD 138.3mn, increase in Investment 
income by KD 80mn, increase in Net gain from foreign currencies 
by KD 30.1mn and increase in fees and commissions by KD 
18.1mn offset by increase in operating expenses by KD 96mn.

• Looking at the operating income profile, contribution of net 
financing income to total operating income was 62.4% in HI-23 
compared to 70% in HI-22 mainly due to increase in investment 
income contribution.

~iitL nJ.tiLLiJi djl^l^jl cuLiLij jt-iiIL13 •jljjj 4_oJiL*tfca 4_j.

-<UjUa 2023 ^ J3^l t i^-j\ j %62.4 J*i-4Jjl JLw-l Jl
uJJj ^3 ^mulj^JI . 11 mi II J3JLJ3 t 2022 .a'lx. ^\a Ji —.t ,.a .' 1 %70 41 aai)

■ ji A 11 Ati*^/' tCjljl^jj 4aaA L-a.A ^LojjI Jl

j

4ALILJI 41i 13ttlil tltljl^j^fl JUad tjl JtAti ttLJUJI 4j^j3 2.11 JLaii^L3 •
3! ^3^ jLuj tjj.t 1a 138.4 03i'4 275.9

Jl ^ a 13 t—tj.AttJ '!!■ jj>3J3 ^taLLI a LxJI J l^Attot ftJuaJLt 4jjLiLtj %100.6 
cjljl^jl cJJLiTj 4_tjju>Vl cu^UaJI tjbtt3 3 >jl-4.1I.AtiVI djljl^jj sjtjj

• Moving on to the next slide, Non-financing income at KD 275.9mn 
is KD 138.4mn or 100.6% higher compared to same period last 
year mainly due to increase in investment income, net gain from 
foreign currencies and fees & commissions.

r Ljl Jl J^aLj ^13^ jLoj 03 4^ 80 j-Lt^j jLsJLLtuVI ^I^jI ^LiJjl J3JU ® 
J|>L>. i^a 4JjLjlJI 4 a^a ti, 4j>jJlLI oljUiLtti'ill 4_l33.a. II 4At ta II a^L33 ^ttil

.^pLtttid^l ^Lj^l

Jl (^13^ jLta^ 03 da 30.1 A I; a) 4ajJL>VI tltl>LaJtJI ^ya J^jl JL-ta ^Lajjl ^3AJ • 
—U.AttJ -lilj 3 LtSji-UliLi l\a La-aAu'tl 4111A-z’' dj^LaJLll J3IJ_t dtljljjl ^Lajjl 
UII53 .SjLaJI JMi- ajdJI tltl tla tl 4j*_tlj JLaLJl3 tltMaljLiJI J ajLJI

.-U^lil Jti^l tLbJI Js. il^atlAa^l jll vUU Jl

• Increase in investment income by KD 80mn is mainly due to gain 
on sale and increase in market value of investments carried at fair 
value through profit and loss.

• Increase in net gains from foreign currencies by KD 30.1 mn is 
mainly due to higher FX trading income mainly from Kuwait Turk 
due to increase in volume and margin as a result of volatility in 
Turkish Lira during the period and resulting from consolidation of 
AUB.

• Increase in fees and commissions by KD 18.1mn is mainly related 
to increase on account of consolidation of AUB.

• Total Operating Expenses at KD 245.3mn is KD 95.9mn or 64.2% 
higher than same period last year primarily due to consolidation of 
AUB and increase due to high inflation mainly in Turkey.

jLlo 03 da 18.1 ajIju^I tljljl^jl ^Lijjl J3AJ Lc^ •
. -lse LLI . * I *i 111 3 I^ai.t.ao^1 I 4j^ajJ SjIjJI Jl JSJl,

95.9 jIaLqau 1^3^ jLuj U3J-4 245.3 ^JUJI JajL4jJI JLc^.1 j-4JjI ®

i^ybLLI jaIaJI ^yi SjLaJI ■- ' tUjLio %64.2 4; ^ ij 3I jLijj 03^41 
Jl ^iil uLbJI Jl jl^AC^^I Jl 4^3 SjLJI lLLL- ^3

.LaSLj J 3^3^11 ^ ..a t 11 t-uL>

2023 ^ J3^l „i^JI JMi- %33.40 jl^l Jl 4AJSLJI 4aaU ^iL •

SjLJI 1 a. J3-AJ3 .2022 jilt ^ L^li 43^011 J %32.64 4■ ^i> ^LLo

3lj_a_*j 4

3IU n At 4jLJLwdJI cjUl^yi a-iU) Lh3^> Ullj JjL33 3Lu4 03J4 95.9

3LUJ U3 ila 276.6

2022 4JUI 41aaJLj 4J3LL0 %25.5 41 ^ 43-LLI J3A-4VI U^-333! • 
JSLLj uJJj 43JU3 .2022 j»Lt ^3^1 J3tll. a ^ * IL ^jLoai %61.4 4j-maL) 3 

Jaaaj Ja-u,3io J^UjI) 4jJLU ^jJI (3I33I3 Jj3*iJI i/j-U JA+aj ^LL^I Jl 
4JUI OajJI (JI33! .Tx.Aj.3l3 .^3^ 3Lxj^ jIaL® 4.2 3luj-<w Jj3ax.lI (JuJ-o 
3LL0 3IJ-0 7.8 3IwLo^j3 .2022 ^LaJL (3^3^ 3Lxj^ jIaL® 1-7 3IJJLAJ 
.(2022 J3VI . lixx-iill £A ^Lia JI3AJI (J* iSaj^ 3LJAI 3.33 1^13^ 

%2.62 JjlC. 2023 yA J3’^l - ,i , ’̂.11 jx-j aa-all ,Jj3-®iJI (^xuoLa JUxs 3CLAJ • 
.4_JL*JI 43LiJI Jl>l>. .2022 4_JLU 41axJL ^Llxj ^yxxLxxji 4U.a-i 743'u n <3 J^i

43X4^ LL.aaxJLI 3La-—.' j 3XXJ3AJJ 4 L. I W 11 .413^XXA II (3x3 Jj3 4 I II 4(341 Ja4C.ax.1 ja-l 
4_x£3lll Sjdll 4xxjJ 3.4lxxlLI (jjsLiLajVI xtbJxjill ^Lxxxidl JUx4 i^A

34^1 3IS3 xJj^xjJI 4(341 JUxa ^alijiijl J 2023 ^a ^lill jjJI Jl>L> 
J3VI ■ a fA>11 4x34x4^4411 J43X04JI 3L41L14 JUx4 Js. JaI3^JI 4UJ (_^a£-l3Lll

.jjaLuI 4 U ^ \ 60 JI34X4 2023

• Cost to income ratio for H1-23 was 33.40% compared to 32.64% 
for H1-22. Slight increase in C/I ratio is mainly due to increase in 
operating expenses by KD 95.9mn partly offset by increase in 
operating income by KD 276.6mn.

* Til ‘"d ®3j 11 9 Lit)I Jl 4(34^! Jj 4x152.11 44-xxxi J 4o^toL. III. >

• Average Yielding Assets is up by 25.5% compared to FY2022 and 
61.4% compared to HI-22, mainly from the growth in Financing 
receivables and debt securities (avg. financing receivables is up by 
KD 4.2bn and debt securities by KD 1.7bn compared to 2022 and 
by KD 7.8bn and KD 3.3bn respectively compared to H1-22).

• Group NFM for HI-23 at 2.62% is lower by 74bps compared to FY- 
22. During the current period, financing income from CPI linked 
Sukuk was reported as part of net monetary loss. Further 
devaluation of Turkish lira during Q-2 2023 also resulted in decline 
in net financing income. The cumulative impact of these factors on 
Group NFM for H-1 2023 was around 60 bps.
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•ii

■ ' 1 %3.1 7 4_c.^_4j^wJJ jJj t(J-al^jtil 6 jji frU 17 ^,1-ij ®

U 4l^in > 120 jl jiiLcj 4LjL*JI L^:j-La ajLjj fc2023

4jxjJ3 IJla tL>3 .2022 4jjLfl-o 4U n i 140 4jaJ^j 
■ SjiaJI CjLi^ llnl'j Cilj)3->^XI y^ujj ajLc.!^ aJjLiJI

• Excluding these impacts, Group NFM for H-1 2023 was 3.17% with 
increase in Average yield by 120bps and average COF by 140bps 
compared to 2022. This was the result of both rate hikes and 
repricing of assets and liabilities during the period.

• Looking at provisions and impairments, group total impairment 
charge decreased by KD 19.4mn or 42.9% to reach KD 25.9mn for 
H1-23.

-ail (JLojs*! ,4<yfl II ^j^LcL^jlj djl 4^14<a -xXI (jl j]n \ IL •3
jLuJ 19.4 jl JLoaj 4_c^ajwJJ Ji-jJI o Wr ^ULg^XI 4 fl jn II ^jibLiicjl

.2023 ^ JjVl jLo 25.9 Jl %42.9 jl
Cy* J^^l > >1 ^ i 11 Jj>jJI ^-i-*4tll 4ajL<Uu^/l (jui ^ ^ jell JL«^-1 J-^3 ®

4JjLo-ojLljj 32.1 jl.iSU3J-4 01.6 Jl 2023 
>_q.^J I .2022 J^fl t ii ^ '111 jl-U^ 05±b° 29.5

jja LyuiLaJ 4yJLacJI ajLaJI JliL> 4jjeg<JU dji ^ <s~i ttII ^Lijjl Jl diJj J ^qqjJI

Sji^-tuXI 4 * ^~j 11 jJUil J djLqa-qaJtXI 3-^ aLtj-aqtAi]

• Gross credit provisions charge for HI-23 amounted to KD 61.6 mn 
higher by KD 32.1 mn compared to KD 29.5mn in HI-22. This was 
mainly due to higher precautionary provision recorded during the 
current period in line with group’s conservative approach towards 
provisioning in view of high recoveries from written off financing 
receivables in H-1 2023.

-I'
.2023 ijfA I 4_lJ)ln -uJU (54^-0 (Jy5

U -

AIa^iIa) (^jjs-Vl J^caVl^ djljl att ^JbLLLl ‘Xalq II jjiaLaJtjl jJj •

, 11 ji-UJ 25.1 (4JLLI ^.qjl (Jljjl 4jl3^i1I ^jLoJuVI

l^l j SjLiJI j-a 4ijLLa jlAi^ O^^-La 2.7 ^jiaLaJiajtj , 2023 ^ys J_9^fl 
*-■•*•*' J^'aim3 Jl ^^LGtj^fl IjLA j j^qqjyll Ly.l.^all .2022 ^^ya

J 4x^a?-all iJt;l AxJl ^jLLLSoVI JjLia ji-U-^ O^-L® 10 4^wa \ 4jjlJL>l 
^£. 4jL9_jdXl ^LadaVI ajLj LiJy> dJJj JjI-9^ 2022 J^l t aa^aill

. 2023 ^ J^l > i^:J\ J 4JUI oaJ-ll jjl 
jljLia 2023 ^ya J^VI > .-i i II J 4_)^l-i4,II (j^jJiJI y* 64ijdM*-LI jJLLLi d a *1; • 

jLuq 03-‘ I a 47.7 jUjJ UJ ^ la 60.8

.2022 y* JjVl , a -̂.IL

• Impairments related to investments and others (including ECL on 
debt securities) for HI-23 amounted to KD 25.1mn, a decrease of 
KD 3.7mn compared to HI-22. This decline is mainly due to 
recording of KD lOmn precautionary provision recorded against 
group real estate exposures in H-1 2022 partly offset by higher ECL 
on debt securities recorded in HI-23.

ol

• Recoveries of written-off debts in HI-23 was KD 60.8mn an 
increase of KD 47.7mn compared to HI-22.

u ol J («JiLio dA 
jLulaJJ I a a a 4 X 4^ ll I I a jj\^4aj> j^Latlj JLatll ^jLaJu^fl djl y a
jl-Liaa (liiSjII du^l dLu dLdkll UJ=) IFRS9 - 4_JLtl jajUdil J>JI 

.2023 30 J L<^ is^^$ 562

IAS-29 j^yuilqtLI jLjlLI yi jU" y£. , 4j.1 a ‘i II _ylqq^JI JLyaj (JJjUu La-yS^ ®

D^qLa 9.2 jljLa^J 4j_LflJ jjLmi3-JLya Jy5u L5Jj-dilU J aLylLLI djLjLyJl tj£.

4U , w 11 dJ^SLyaJI yA Jj^ajJI ql_yjl jLyLC.1 (CJ5 .4yJGt]l fijLaJI J
J_5^l J4j-II yya Uju 4a.La.Lll SjUaJcJI JLya ya dil^UaXI jLa-wjl j-uiytu

4al>jTI 4_JLU diGj) I all jatx. J^qLi {Cj^^lII ja\ y .2023 ^LaJ

.4L^ayt-aJJ 4jL4L%ll 4a tSLLI

a^ll aLatJ , * 171_, 4jljjj (^JlII jU^JI 0^3 *• KFH cautious approach towards provisioning have contributed to 
credit provision balance exceeding ECL required as perCBK IFRS 
9 by KD 562mn as of 30 June 2023.

• Moving to the Net Monetary Loss, application of IAS-29 on the 
financial statements of KTPB resulted in recognition of net 
monetary loss of KD 9.2mn in the current period. Financing income 
from CPI Linked Sukuk was reported as part of net monetary loss 
starting from Q-1 2023 to better present the overall impact of 
inflation accounting on group interim condensed consolidated 
financial information.

• Moving to financial position

• Total Assets at KD 37bn marginally increased by KD 51mn or 0.1% 
in HI-23.

JUI Ail Jl JUi^L, • 

51 jIjULlj (^JLobi J^Ltq is^1^ j^l® 37 jJLJI dJ j^-^ll JLu>-) jAJjl • 
.2023 y> Jj^ll . <i '■ II J %0.1 y\ ^3$ jLuJ 6>qLi 

268 j IJ n jldO jLJq 19.1 jJLII Jj^dJI i^U-o a.) vojl JLys qlj ®

J (jqdJj J^-4j JjjquJI yiJ-A S-Lysji yai e-L>3 .%1.4 y\ yjjfi jbjJ u^ql0 
Jlu L* 3^3 .4_J^jlJI 4^L » 4 >II LuLJlox. J d)i5y4>ll 4y9j ,va 1,1 djGdiJI ^1L. 4
4q5jL]l SjdJI ^ybLaJtjl jyL) jLslLLwjL^ .4Xj)-^.7r^ 11 Jl^ykjcJI ^Ldll 4_yqi' (Jl 

,%3.5 4_i.^,\ Jjj^dll aq^sjl ,4_JLt]l ajLoll J|>L>

jLuJ jlqla 6.2 L^LqyS 4jLlljJI 4yJU,l (^U-JI t3^33^ l3 djijLqlLqVI djjlj ® 
.%1.2 jl jl-Ajj Djj Ja 72 jiaol)

, ^^■,ll14,J<Jl-,,s^l.U77 91^4dlLJI;jl^ldqqL:Jl .dUj Jl 4iUbl • 
4_JLU 4dMJl 44 4jjLaqj %2 jiuJLq) 2023 ye J^^M

.4_JLatil ajuajl JMaL 4y£jLll SjOJI ^ybLaJcjl jitlj qLaqqLwjL^ .2022

•%4.1 4j—q. djLL-q>

• Net financing receivables at KD 19.1 bn increased by KD 268mn or 
1.4%. Growth in financing receivables was achieved mainly in 
corporate segment, in our international operations, highlighting the 
importance of geographically diversified group. Excluding impact of 
Turkish Lira devaluation during the current period, growth in 
financing receivable was 3.5%.

• Investments in debt securities at KD 6.2bn has increased by KD 
72mn or 1.2%

• Additionally, deposits for HI-23 at KD 22.9bn are higher by KD 
0.5bn or 2% compared to FY 2022. Excluding impact of Turkish 
Lira devaluation during the current period, growth in depositor's 
account was 4.1%.
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^JLa-p-j (CASA)j^3^lII CjLLfcu-^JI 4_«j4Lmca Cl* 1j •

1 *iCj^ ci-3 -2023 [jA cJ^VI t .'i ^ i 11 ^jL^- ^ %41.4 4_£^-o-^cXI ^^^5

tjsLc t_JU. 4ii jjlm ^Lajj! Jj-^f jjlj^JI j-sti

<4-15231 Cjlj jjljjJl Sj^Ul <£.j^tll a^Lli-ujVl <£.^-GJtil >“>1^1^

d a <- i 11

jalx. %76.3 jJjla-a % 78 Jj^ill JUd>l ^ a^U^Jl jjIjj <3j5>Lmoo * 113 •
.<jJLxJI bjjA\ (J^> jj! S-iljj <je_tlj 2022 

<_Ldt_)jJI jj 1 i aa Ttj ^--5 a 1 ^Jl <33uIjjJ1 <-JUl i 1 331 1II ^LbJ> ftjlaj •

Sjljj 3-3 1-33) ^^b-aJtjl ^JJI ij^La-ALMaLI ^3^4_> Ja-uj^La ^U. JubJI a 1.3,1.3331L

> Mi j 11 tJ^£. 5 l_j_^l33l>U |a-3—331 jljL3o! ^y> 3j^a4L333LI ^^n-> U 33.^3*

"11 ,^3 ^Lijjl . y '. -3J ~. i .i 'j1 j_^JI (Jl 4 . —_ia 4a-all

• jJadLaUJI

.%23.62 (Jj %14.90 ^yi 4_33j-*lll ^313*4133311 ^^oj> U^/^la ^Js. 4jL*JI jlj - 
.12.72% Jl 14.64% ,3* 3JI314I-333I.I i3>a->-ld33aj-3* Ljlt-ijUJI -

,%2.15 Jl %1.61 3* (ROAA) J^l oiUJI jlj -

ojlj %33.40 Jl %32.64 3* (C/I ratio) Jl UKiJI ^ c^jl - 
.^yJi 22.03 Jl 12.71 3* (EPS) ^^1 <^3 

1J3333J^ 14j9j) % 1.52 J| 4_c.3*3^-aU 4 *U7i 11 J\s- 4j36^*1]' 4-333—1 CA4&5 • 
<3333)3 dJjLa-a 2023 3-0 Jj^! . a33-1 ill J (3j^>ll ilLu 331 33iT->1

.2022 (aL«J%1.32

20233* 1-^3^' 33L3333JI J % 31 3 4_C.33*3t3i-Ll 33I tsl 33-1 <3.1 4lU» 1 4-3

.2022 |*L»J %341 Wb Aijli*

.3*3-14.7,11 ^yjjJlJI |*033>i I

• The contribution from CASA deposits total group deposits as at the 
end of HI-23 is 41.4%. While we have noted some shift towards 
time deposits due to rate hikes, on overall basis group continues to 
benefits from a large pool of low cost deposits.

• Contribution of customer deposits to total funding reached 78% 
compared to 76.3% in 2022 due to increase in deposits during the 
current period.

• In this slide looking at the key financial ratios which mainly reflects 
improvement in profitability except for ROAE which declined due to 
increase in average balance of equity from issuance of shares to 
acquire AUB and C/I ratio which increased due to increase in 
operating expenses.

- ROATE from 14.90% to 23.62%.

- ROAE from 14.64% to 12.72%.

- ROAA from 1.61% to 2.15%.

- C/I ratio from 32.64% to 33.40%.

- EPS from 12.71fils to 22.03 fils.

• Group NPL ratio reached 1.52% (as per CBK calculation) in H1-23 
compared to 1.32% for 2022.

i .-.■il; •• Provisions Coverage ratio for Group is 313% in H1-23 compared 
to 341% for 2022.

.LJI4 jjJI* ftSali-wl I i L*33j MO-UThis concludes my presentation. We will now wait for some time 
for your questions to come-in before we provide our response.

43

lift b J--*- / 54333,11

:<33JSI3 4Ju.33^fl3 (jUrll tjJcJi Jl 3VI1113^3.3ij<*^JI JL*3> j*-— 4U j^-ii

Mrs. Ohoud Al-Netefi:

Thank you, Mr. Jamal Al-Humiari. Now, we reached the Q&A 
session:

^Vlj, 4±U&IQ&A

(jfl-ulll 5^-c. / 53U.33.ll :(1) Jlj-**

^JuVl tM'i< 11 J* J*152dl -iilj^iaJ jj-l (J4 (cSu* 1 Oil* 1 -Uy :Jj^l Jl^-il • 
-J-Xlil (jUVl" Jj^-Xjj J g^-UI 3-33^33 34tii,l

J] 43J3J43JI 4-3L)Llll UjlSyjJI Jj^-aJ^ tj*l^ll3 3*4j 4I33 J| 333^11

S^SUI

r^jUa^JI JLo3> / J433JI (1)

J^juisej |*3 1 *5 ^4 Lo-o Jn-sa^i J^-tt-l Lo-Lfli 4 tl*a II lZjJ^uj .-iJJ •

,LJ UU ^4 1 l g*-ill 33 L-l 3,» I 4-3MjJlj .J^-StlJl J jU^ |*U-fl3

4 , 1^1*7 J^-fiaSfl Jj_5tj JLoSL'-x-l -UU ^Lfl-A-iSlI 4-J-*4 SjUJ

.2024 ^j-a U-b bju£ -ljlj^-9^ ^fljaaU ^jl 4_3aSt33| J|

(_yaljj^fl 51^5*3.3)5/1 l_j33j-C. lj->_J-a 1 :U<7-U.I ,3333^11-34*3-11 (JaSU 4 1 33 1 H-J • 
d-j^S-II --4*1X1 tj45/l J 44j-a5r*ll 4 M * n II 4,5211 <3331 5563 4-Lc. ^Ju ^jJ!

^1 33IJ0 JL> ,(^j4.l Ujl-a^-tji-a <1 I333O t"i 33 J ,tjl_>. .%95 Jl

.L^JlC. )<~.M » 11-, ‘,33 , 33 1-4*3-334

Question (1): Mrs. Ohoud Al-Netefi

• The first question: Could you comment on the progress of 
integration of AUB, including planned merger in Bahrain, turning 
AUB Kuwait into fully digital and turning conventional subsidiaries 
into Islamic?

Answer (1) Mr. Jamal Al-Humiari:

• Thank you. Integration activities are progressing as planned, 
merger process will go faster after completion of the conversion to 
Islamic and expected to realize major synergy from 2024.

• For AUB Kuwait, we recently completed the Mandatory Tender 
Offer (MTO) which resulted in group effective ownership in AUB 
Kuwait, reached 95%. At this stage, we have no further information, 
and we will update you when we have any new information.
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(jdaliil / s-u-mJI :(2)

frbjJLwtlj t2023 cJjVl ^ a ^*11 (j j2j (C^ •
S"-L*iU

(JLo-> / -ll-mJI (2)

j --lili-j 4_c.^_oje-a ^ 3^*1' j-L ■ -L=tlll jLauJLwjlj •

Question (2): Mrs. Ohoud Al-Netefi

• Earnings growth performance in HI 2023, excluding consolidation 
of AUB?

Answer (2) Mr. Jamal Al-Humiari:

.%47.8 <.• Earnings of KFH Group, excluding AUB results increased by 
47.8%.

II / a :(3) (J'J-w 

^ 2023 jslc. ^ L« •

(JLfc> / -Lc^JI (3)

(JSlxtj (_5U^ J ^7 1 _1 ^ Lu>j-uj ®

jOU (:Lijju«jlj ,uJJj j-o .ajjLaJl jjlmi jUal

jjXoLa (j 1 ajdJI ^^ybLaieji

.2023 J JUJI

Question (3): Mrs. Ohoud Al-Netefi

• What is your expectation for the margins for the rest of 2023?

Answer (3) Mr. Jamal Al-Humiari:

• As we explained in our presentation, NFM for 2023 will largely 
depend on quantum and the time of further rate hikes. However, 
our expectation excluding impact of Turkish Lira devaluation is to 
maintain NFM at current level for FY-2023.

^<1 Hill /ajLi^JI :(4)

%20 ^ya ^ILI 4_yL3jJI 4a*Q 11 (j| ^V^JiLiULI ^IjUUI *

La .l-U> 4-U.U.a jlaLica 4^JSLl lj^£. ,2023 ^yi (J^l ^L^auJI

L ^ 1U 7aa,LI 7 mi LI a'1 faTU

^jyaJeJI JLao> / JLlooJI (4)

• %20 ijA JLj_C. 4_Jx Ji^Ucj 7j' ®

Question (4): Mrs. Ohoud Al-Netefi

• Return on equity on tangible book value was over 20% in HI 2023, 
but on very low cost of risk. What is your target or sustainable level?

Answer (4) Mr. Jamal Al-Humiari:

• We are hoping to maintain it above 20%.

uiujLLJI / ajLuoJI :(5) tj'^a 

IjaLuJ! uillll . a 11 jJoticXI . a j IISUJ ^ La •

Question (5): Mrs. Ohoud Al-Netefi

• What are the costs of risk expectations for the second half of the 
year?

Answer (5) Mr. Jamal Al-Humiari: JU^- / -u-mJI (5)

4jiJ5o 0L^-i" (jl |aLxJJ 4_a^ajJL .^Loai 4 U a i 62 ^jVI ,Ll^a_> •

aaja>- j gTaall 71 i J a 7 a lo .^Laol 4l-ia.i 50 (Jl jiaL^J.i 
LjLaa-aaJcaJ ^jJI^ O/ulLLI CjI^LijaIJI CjU^jJLaa-a

<laJLaaa oLajJ-oa jUl 4jl ^Lol a^a II >' 17yi Cjl_jU-wi jl
.SUaLaaJi 7 , ’ 1 jaUX.

• Well, now it is 62 basis points. For the full year, we expect the cost 
of risk to reach 50 basis points. We believe that in the continuous 
improvement in assets quality, low NFL level and our conservative 
approach towards provisioning over the years have enabled KFH 
to withstand any possible negative effect on the prevailing 
uncertainties .

^oluLlII a^-x / a.u-x.ll :(6) JUx,

7LI dj^LJ aTtl 4 i Mt3 :<JLl1I |aL3j^fl (jlx Ljj » 1H t (ji JoS ® 
^jjJI (^JLgo ^yLoLa .JLU ^aLa^ oUgoi (^>-oL«^ll JLLI

l^llll Jj^fl , g^lll

r^aixwJI JLa-> / Jx«JI (6) xljj>

JLU ^b 4 ; XI i i%1 2.16 (J^fl 4acja»4JJ ^ggLawt/l JU.I (jUj 4_jggi do* li ®

,%2.62 Jo^l JUU JUaj ,%16.45

Question (6): Mrs. Ohoud Al-Netefi

• Can you please share the following numbers? NFL ratio, CT1 ratio, 
CAR, net profit margin for H1 and Q2?

Answer (6) Mr. Jamal Al-Humiari:

• GET 1 is 12.16%, CAR 16.45%. NFM is 2.62%.
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uiuIiJI / aJb-wJI :(7) JI3-1*

j^c. Lljlaljj^l alatj'^! ^s. I_ga 1» 1 (jl l)-* *

aJui j a.ll La (j^3 L? L53-*-4 *—L,j^a-ial-a«-o (jl
L 4_l—(jLtJLM 4 I< (a aaixl (j-c IjLo^ a^J_*JI

JLaa> / Ja-wJI (7)

(jl (j^-aa (^Jl _3 ijlallaaVI al^jl (j-a-ab all^laaaJI J-a-iJ 4_aa(ajj 4 a j (3^» L^-l •

.aLaiaLMi'i/l 4In aaJ^fl (j^a^a Li^JatJ

Question (7): Mrs. Ohoud Al-Netefi

• Another question. Can you please comment on the trend in non- 
funded income going forward, as its contribution is quite meaningful 
to the net profit. What are the main drivers of growth for these items 
and how should we think about restructuring non-core assets?

Answer (7) Mr. Jamal Al-Humiari:

l___i-L>- i

• It is mainly related to sale of Sukuk under investment income, 
which can be considered as a core business.

:(_yullJI / S-LaasJI

jC^oLaJ (Jl |c£aLa-Jai1 .JI^mJI I ^^aJI Lij-ajjaa

.^JJ (j^ijStaUI iJLaa>i .(JajJ.1 J

Mrs. Ohoud Al-Netefi:

With that, we conclude our webcast. Thanks for joining and we look 
forward to our next webcast. Ahmed, the mic is yours.

iJ^LmJI jujoI

■ ^_jLLa (J^ £jl 9^0 j^4dl_5 ■ ')T'

Ahmed El-Shazly:

Thanks, Ohoud. Thanks to everyone for joining, and thanks to 
management for taking the time. Have a good day.

Jl LJLxojI 4_lu^jI 4jj k^L_l! CLul^ lil .4JLLm&I (jx -AjjJ,l cJLui ^

investor.relations@kfh.com (Jx. (jjj.a.tl^l.1 Cjtiliic

No more questions, if you have any questions, please send them 
to investor relations. That’s investor.relations@kfh.com.

Thank you.

...jXuLil CIljJI 4ju4End of the Webcast...

uu i Jj gmi! uu 
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