Group Chief Executive Officer

Date: 6 July 2020
15 Dhu al-Qidah 1441
Ref: 10/10/ 230 /2020

To: Disclosure Department Manager
Capital Markets Authority (CMA)

Peace, Mercy and Blessings of Allah be upon you

Subject: Supplementary Disclosure

KFH: Financial Effect Arising from the

Postponement of the Payments of the Installments

Kuwait Finance House
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In reference to the above, and in line with Kuwait Finance
House ‘KFH’ interest in adhering to Chapter 4 ‘Disclosure of
Material Information’ of CMA Executive Bylaws Book 10
(Disclosure and Transparency), and further to our previous
disclosure on 1% April 2020, regarding the postponement
of the payments due on the consumer and personal
installment financing, and installments of the credit cards,
and financing and credit facilities for the SME for all KFH's
customers for a period of 6 months, KFH would like to
report the following:

e Based on CBK circular issued on 5" July 2020
regarding the treatment of the postponed instaliments
according to (IFRS 9), the total impact of KFH’s losses
arising from the postponement of such instaliments
will be around KD 96 Million, leading to a decrease, of
such an amount, in the Retained Earning under the
equity items during Q 2 of 2020 and the distribution of
the said amount on the capital base, according to
Basel lll instructions, over a four-year period starting
from 2021 for the purpose of calculating the capital
adequacy ratio in accordance with CBK relevant
instructions.

Attached is Appendix (13) ‘Supplementary Disclosure Form’
for your reference. A copy of the same has been submitted to
Boursa Kuwait.

Best Regards,
Ahmed Soud Al Kharji
Acting Group Chief Executive Officer
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Supplementary Disclosure

Listed Company

6 July 2020 Kuwait Finance House (KFH)

Disclosure Title

KFH: Financial Effect Arising from the Postponement
of the Payments of the Installments

Previous Disclosure

1 April 2020
Postponement of the Payments of the Instaliments Of
Consumer and Personal Installment Financing

In line with Kuwait Finance House ‘KFH’ interest in adhering to
Chapter 4 ‘Disclosure of Material Information’ of CMA Executive
Bylaws Book 10 (Disclosure and Transparency), and further to our
previous disclosure on 1% April 2020,
postponement of the payments due on the consumer and

regarding the

personal installment financing, and installments of the credit

cards, and financing and credit facilities for the SME for all

KFH's customers for a period of 6 months, KFH would like to

report the following:

® Based on CBK circularissued on 5" July 2020 regarding the
treatment of the postponed installments according to (IFRS
9), the total impact of KFH’s losses arising from the
postponement of such installments will be around KD 96
Million, leading to a decrease, of such an amount, in the
Retained Earning under the equity items during Q 2 of 2020
and the distribution of the said amount on the capital base,
according to Basel lll instructions, over a four-year period
starting from 2021 for the purpose of calculating the capital

in accordance with CBK relevant

adequacy ratio

instructions.
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® Total impact of losses arising from the postponement of
installments will be around KD 96 Million.

® Decrease, of such an amount, in the Retained Earning
under the equity items during Q 2 of 2020 and the
distribution of the said amount on the capital base,
according to Basel lll instructions, over a four-year period
starting from 2021.
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Significant Effect on the financial position shall be mentioned if the material
information can measure that effect, excluding the financial effect resulting
from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other listed
companies’ which are members of the same Group, the other companies’
disclosure obligations are limited to disclosing the information and the
financial effect occurring to that company itself.
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