Group Chief Executive Officer

Date: & August 2020
16 Zual-Hijah 1441
Ref. 10710/ 257 /2020

To: Disclosure Department Manager

Capital Markets Authority (CMA)

Subject: The impacts of the Events Raised from
the Novel Coronavirus Outbreak on the
Financial Statements as of 30 June 2020

Kuwait Finance House
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In reference to the above, and in line with Kuwait
Finance House ‘KFH’ interest in adhering to CMA
Circular No. (7} { 2020 regarding the disclosure of
the impacts of the Events Raised from the Novel
Coraonavirus Outbreak on the Financial Statements,

KFH would like to report the following:

* Attached is the KFH's Disclosure Form for the
impacts of the Events Raised from the Novel

Outbreak on the

Statements as of 30 June 2020.

Coronavirus Financial

Best Regards,
Ahmed Soud Al Kharji
Acting Group Chief Executive Officer
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Outbreak on the Financlal Statements as of 30 June 2020 2020 guigs 30 § LaS 2L

First: sl

Impact of Novel Coronavirus on the Company's Financlal Pasition A, UL 35,00 e il UgysS ugutd il

1 | Impact on Real Estates Assets whatever classified Ledeias 56 L AsLaall Jauall e pulall | 9

No material direct impact dules g;h_ﬁ’r NETVR |

2 | The Impact on Investments at Fair Value through Profits or Skl gl 2L I e Wslad) dagdlly ol laiad e 2l | 2
Losses

No material direct impact ol gala iz gr

3 |The Impact on Investments at Fair Value through other| %1 LaL&Jl Joodl 9 oo alaladl deadllh Slladintdl e 21| 3
Comprehensive Income

KD 23.46 million decrease in the fair value of investments at fair | alslall da, 81l § (fusS Jlus Gaule 23,46 533 alisil lxad o5
value through other comprehensive income has been | oo 5 Iss 91 alad Jo o0l P50 e daladl Baadll ol Latioail)
recognized during the six months ended 30 June 2020. The it tsladl audlt 4 Lalaxi¥l Jady 2020 sugs 30 @ i -'Ilnh..t'i
decrease in fair value included COVID-19 Iimpact and is also | SULSIL Byl AL o3 ;s;:‘-i e s Uasl 3 COVID-19

include other factors that are directly attributable to entities in | e
eadia 520 RESRULUTR- -4 | padlail
which these investments are made, which cannot be identified 2 Ly ' ‘l"'T"’ bed

separately.
4 | The Impact on Investments carried at Amortized Cost. slalall SaETl dayal ) ciljladiail e latt | 4
No material direct impact PUAPPRTTIPRLNETVE |
5§ | The Impact on Affiliates and Jolnt Ventures A AL aladls Alaydl AT e M| s
i No material direct impact shba gale il uzg ¥
6 | The Impact on Financing Receivables anull a.;.,.a_,‘a‘ll L,Lp_ﬂih‘j‘r [

The Group has considered the impact of payment| SLdl dsgiall slusdl bl Slfd G Blelis Acgemll culd
moratorium provided to specified customers segments due | .4 poell jilus cilmig COVID-19 Aaile wutug Baima ¢Mas

to cnv_ln_\-ls Pal:lthrl'l.iC anii have recorded day 1 loss of KD ol inin olia (ugS sliss rsele 95.6 Aagdy |
95.6 million against financing receivables. i |

7 | The Impact on Loans and Account Payable Ll o dly oyl e il | 7
No material direct impact rhla gala il uzge ¥ |

8 Thw;I]mpact on Inventory Gl LJ.;,-g!i.IH g
No material direct impact rals gale FHRET
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Disclosure Form

The impacts of the Event Raised from the Novel Coronavirus
Qutbreak on the Financial Statements as of 30 June 2020
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9 | The Impact on Goedwill and Intangible Assets dugalll ad Jpaalily bpddl o izl | 9
No material direct iImpact Fhlia gala 5l Uz g ¥
10 | Other Significant Impact on Balance Sheet Statement JUWIEL ol de ol graas ot

10 |

Kuwaiti banks announced payments moratorium of six
installments to specified customers segments effective
from April 2020 with cancellation of profits resulting from
this deferral. The financing deferral scheme resulted in a
Day 1 loss of KD 95.6 million arising from the modification
of contractual cashflows which has been charged directly to
retained earnings in equity attributable to shareholders.
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Second:
Impact of Novel Coronavirus on the Company's main activities
(Revenues and Expenses} including the impact on governmental

incentives
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1 | The impact on Revenues Salal ¥l e 00| 1
The Group's financing income, financing cost and| e Slujsilly Jugeill 33KS5 dcgamel] Jogatll Silafpl &l
distribution to depositors were impacted due to the | COVID-19 dxil> cus il cuns § alid¥l cuss onesgll
decrease in profit rates due to COVID-19 pandemic Acgazll Flyl palasl 1S
and reduction in Group's profit. Jlae¥l Aaddl jolassl cuss Auligeill pi Slalydl Sondssl
Non-financing income has declined due to lower Ayl i lantl Al il
business, trading and investment activities.

2 | The Impact on Expenses Sligmall e | 2
No material direct impact il goba o imas ¥
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Disclosure Form
The impacts of the Event Raised from the Novel Coronavirus
Cutbreak on the Financial Statements as of 30 June 2020
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Third:
Impact of the Novel Coronavirus on the Company Consistency
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Fourth:
Measures followed by the Company to reduce the Economic

Impact of Novel Coronavirus
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Proactive risk management measures have been taken to
mitigate the impact on credit risk, market risk, liquidity risk
and operational risk in addition to close monitoring the
Group capital adequacy indicators. The Group also took
decisive cost optimization measures.
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Best Regards,

Ahmed Soud Al Kharji

Acting Group Chief Executive Officer
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