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Group Chief Executive Officer

Date: 26  April 2018
10 Shaban 1439
Ref: 10110/ 4 /% 12018

CEO - Boursa Kuwait

Peace, Mercy and Blessings of Allah

Subject: Disclosure of Material Information

KFH Credit Ratings Report Issued by
Standard & Poor's Financial Services

Kuwait Finance House
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In reference to the above, and in interest of
Kuwait Finance House “KFH” at adhering to Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material
Information’ of CMA Executive Bylaws Book 10
(Disclosure and Transparency), that requires the
disclosure of Any credit rating for the Listed
Company or any change thereto , KFH would like to
report the following:

Standard & Poor's Ratings Services Agency
has fixed the long and short-term Credit
Ratings of KFH at A- / A-2 respectively with
Negative Outlook as a result of their report
issued on 19 April 2018, Since the Credit
Ratings have remained the same, There is no
impact on the KFH’s Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit
Rating Form’' that has been submitted to Capital
Market Authority.

Best Regards,

Waleed Khaled Mandani
Acting Group CEO
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KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters
Trade Registration No 26066 | Paid Up Capital KD 634,226,291.100
PO Box 24989, Safat 13110, Kuwait

T: +965 22455862 - +965 22429943 | F: +965 22413920

E: corp@kfh.com | www.kfh.com
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26 April 2018

Kuwait Finance House (KFH)

Appendix (9)
Disclosure of Credit Rating Form

“KFH” Credit Ratings Report Issued by
Standard & Poor's Financial Services
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KFH Credit Ratings Report Issued by Standard & Poor's Financial Services

Date

- Name Of Listed Company

Entity Issues The Rating

26 April 2018

Kuwait Finance House (KFH)

Standard & Poor's Global Ratings (S&P)

Rating Category

Category From To
Issuer Credit Rating A-2/Negative/A- A-2/Negative/A-
(SACP) bbb- bbb-
Anchor bbb bbb
Business Position Adequate (0) Adequate (0)
Capital and Earnings Moderate (-1) Moderate (-1)
Risk Position Adequate (0) Adequate (0)
Funding and Liquidity Average and Adequate | Average and Appropriate

0) 0)

Support gE 3+
ALAC Support 0 0
GRE Support 0 0
Group Support 0 0
Sovereign Support 30 and
Additional Factors 0 0

Rating Implications W

= A shortterm obligation rated 'A-2' is somewhat more susceptible to the adverse
effects of changes in circumstances and economic conditions than obligations in
higher rating categories. However, the obligor's capacity to meet its financial
commitments on the obligation is satisfactory.

n >

An obligation rated 'A' is somewhat more susceptible to the adverse effects of
changes in circumstances and economic conditions than obligations in higher-rated
categories. However, the obligor's capacity to meet its financial commitments on the
obligation is still strong.

Plus (+) or Minus (-)
= Ratings may be modified by the addition of a plus (+) or minus (-) sign to show relative
standing within the rating categories.

Rating Effect On The Status
Of The Company

Since the Credit Ratings have remained the same, there is no impact on the KFH's
Financial Position.

Outlook Negative Outlook.
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KFH Credit Ratings Report Issued by Standard & Poor's Financial Services

Translation Of The Press Release Or Executive Summary

Reflects the stabilization of credit rating according to Standard & Poor's Global Ratings as follow:

= |mprove the Bank's asset quality indicators.

= KFH has managed to reduce the risks on its balance sheet thanks to ongoing divestment of noncore assets and
stabilized asset quality indicators at levels comparable with peers.

= The asset quality of KFH is parallel to the quality of other Banks and KFH capitalization assessment reflects well the
risks associated with non-core assets.

= The ratings also reflect the bank's leading domestic Islamic finance franchise against the

= Historical but reducing volatility in its revenues, even it is decline due to the bank's exposure to real estate sector (In
terms of trading and lending).

= Credit ratings take into consideration the economic risks in countries, which operates (Kuwait, Turkey, Bahrain and
Malaysia).

= Stable deposits dominate KFH's funding base and its liquidity is adequate, with broad liquid asset coverage of short-
term wholesale funding of 2.2x at year-end 2017.

= The long-term rating on KFH incorporates three notches of uplift for extraordinary government support if needed,

= Since we view the bank as highly systemically important and Kuwait as highly supportive toward the banking system.

= We revise the outlook to stable in the next 12-24 months if we saw stabilization in the bank's ,Operating environment

while the bank's financial profile remained stable.
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