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Group Chief Executive Officer

Date: 2 May 2024
Ref: 10/ 10/ 348 /2024

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Supplementary Disclosure

KFH: Analysts Conference Transcript
Q (1/2024)

Kuwait Finance House
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In reference to the above, and in line with Kuwait Finance
House ‘KFH’ compliance with the requirements of Chapter 4 of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), and with Boursa Kuwait Role Book Article
(7-8-1/4) regarding the Listed Companies Obligations (Analysts
Conference), KFH would like to report the following:
® Further to the previous disclosure on 30 April 2024,

the Analysts Conference Transcript for Q (1 / 2024) is

attached.

Attached is Appendix (12) "Supplementary Disclosure Form" and
"the Analysts Conference Transcript Q (1/2024)". The same
been submitted to Capital Markets Authority and Bahrain Bourse.

Best Regards,

Abdulwahab Issa Al-Rushood
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Previous Disclosure

Title
30 April 2024 Supplementary Disclosure JoSs zlbadl 2024 s J.ﬁ 30
KFH: Analysts Conference Presentation ol il (euudd! (o pall eliy
Q (1/2024) (2024/1) ® 34)]

Developments that Occurred to the Disclosure
°

Further to the previous disclosure on 30 April 2024, the
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Analysts Conference Transcript for Q (1 / 2024) is attached. (2024 /1) oyl called
The Financial Effect of The Occurring Developments Jolzdl johatll JLU)SEH

® Currently, there is no effect on KFH’s financial position.
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Significant Effect on the financial position shall be mentioned if the material
information can measure that effect, excluding the financial effect resulting from
tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some material
information related to it and has Significant Effect on other listed companies’
which are members of the same Group, the other companies’ disclosure
obligations are limited to disclosing the information and the financial effect

occurring to that company itself.
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Speakers from KFH Executive Management:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive
Officer (AGCEO).

® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer
(GCSO).

® Mr. Jamal Al-Humairi, Acting Group Chief Financial Officer
(AGCFO) and General Manager Financial Control and
Regulatory Reporting.

Chairperson
® Ahmed EI-Shazly, EFG Hermes

The beginning of the live webcast text
Good afternoon, ladies and gentlemen and welcome to the Kuwait
Finance House Q1-2024 results webcast.

This is Ahmed EI-Shazli, and it is a pleasure to have with us on the
call today:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive
Officer (AGCEO).

® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer
(GCSO).

® Mr. Jamal Al-Humiari, Acting Group Chief Financial Officer
(AGCFO) and General Manager Financial Control and
Regulatory Reporting.

And we are also joined today by the following attendees:
® HSBC

® J.P. Morgan Asset Management

® Citigroup

e ADIA

® Millennium Capital

® Franklin Templeton
Among other institutions as well...

A warm welcome to everyone and thank you for joining us
today.

We will start the call with the management presentation for the next
10 to 15 minutes, then this will be followed by the Q&A session. To
ask a question, just type in your question box on your screen at any
time during the presentation and we will address it during the Q&A
session.

| would also like to mention that some of the statements that might
be made today may be forward looking. Such statements are based
on the company's current expectations, predictions, and estimates.
There are no guarantees of future performance, achievements, or
results.

And now | will hand over the mic to Mr. Fahad Al-Mukhaizeem
to start the presentation. Thank you.
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Mr. Fahad Al-Mukhaizeem:
Thank you, Ahmed and good afternoon, ladies, and gentiemen.

Welcome to Q1-2024 earnings call for Kuwait Finance House
Group.

| am Fahad Al-Mukhaizeem, Group Chief Strategy Officer. Today,
we'll be covering highlights of the Kuwait operating environment

with an overview on KFH. We'll also share with you KFH's
strategy, as well as Q1-2024 results.

As part of the ongoing monitoring of the economic, monetary and
banking indicators and the geopolitical as well as the global
trends, the last update of Kuwait's Central Bank (CBK) discount
rate in 2023 was an increase of 75 basis points to reach 4.25%.
The CBK's decisions on the formulation and implementation of
monetary policy are informed by a gradual and balanced
approach aimed at consolidating monetary and financial stability
of the CBK-regulated entities, preserving attractiveness of the
national currency, and providing an environment supportive of
sustainable economic growth.

Furthermore, Kuwait's GDP is estimated to reach KWD 40.8
billion in 2024, according to the most recent International
Monetary Fund (IMF) report. The annual average inflation rate is
expected to decline to 3.08% in 2024. Kuwait’s crude oil price
stood at USD 86.32 per barrel as of the end of March 2024, up
by 8.9% from the same period in 2023.

Fitch Rating Agency affirmed Kuwait's stable outlook along with
a rating of - AA which is supported by its exceptionally strong
fiscal and external balance sheets.

Kuwait's economic outlook in 2024 is driven by the need to
implement economic reforms, diversification, becoming a
financial and commercial center, and increasing attractiveness
for foreign investors in the strategic sectors including information
technology, renewable energy, electricity and water, tourism,
healthcare, and education.

Kuwait has solid economic fundamentals going into 2024, due to
improved financial balances as well as increased foreign
investments. Since late 2023, there have been opportunities for
economic policymakers to support long-term, sustainable growth;
but there are some challenges that local markets need to
overcome.

In terms of the economy, Kuwait anticipates opportunities in 2024
notably in terms of diversification, strategic investments, and
financial and structural changes. A four-year government
program is an example of initiatives essential for boosting the
economy and drawing investment. Kuwait's improved financial
and external balances mean that its financial prospects are still
favorable overall.

Furthermore, KFH continued its strategy, resulting in achieving
stable financial performance and launching numerous products,
services and initiatives that contributed to maintaining KFH’s
leadership and meeting customers’ needs and satisfaction as one
of our ultimate objectives. KFH succeeded in attaining the key
objectives of its strategy, overcoming the challenges of the
operational environment.
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KFH’s long term credit rating stands at A by Fitch with Stable
Outlook, and at A2 by Moody’s with Stable outlook.

KFH ranked first among the largest listed companies on Boursa
Kuwait in terms of a market capitalization approximately KWD
12.1 BLN as of the end Of March 2024.

Lastly, KFH has been recently recognized with five prestigious
awards at the 16th Annual EMEA Finance Middle East Banking
Awards. This achievement highlights KFH's leadership in the
banking industry, its commitment to providing exceptional
financial services and products, innovative solutions, and the
positive impact of its social responsibility initiatives. The awards
recognize KFH's business quality, performance efficiency, and
excellence that cater to the evolving needs of its diverse clientele.
KFH secured the following accolades: Best Islamic Bank - Middle
East, Best Bank — Kuwait, and Best Islamic Bank — Kuwait, Best
Product Launch (Zaheb)- Middle East, and Corporate Social
Responsibility — Middle East Award.

With this, let me hand over the mic to our Acting Group CEO
Mr. Abdulwahab Al-Roshood.
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all to Kuwait Finance House’s Q1-2024 Analysts Call.

By the grace of Allah, KFH has reported a record net profit for its
shareholders of KD 162.8 million for the first quarter of 2024,
representing an increase of 0.5% compared to the same period
last year and an increase of 32.4% compared to Q4 2023. The
first quarter results are mainly from core banking earnings, as last
year’s first quarter includes investment income of KD 74.3mn that
didn’t occur in this period.

Earnings per share for the first quarter of 2024 reached 10.24 fils;
an increase of 1% compared to the same period last year. KFH's
Q1 2024 financial statements demonstrate financial soundness
and growth. This is evident in strong financial indicators, such as
profitability, value and quality of assets, capital adequacy, and
liquidity ratios.

KFH is focused on achieving sustainable profitability by pursuing
a strategy of innovation and digital transformation to create added
value. The bank also expands its customer base and promotes
harmony among its Group subsidiaries across 12 geographies,
including Kuwait, Bahrain, Turkiye, Egypt, the UK, Germany.

On 22 February 2024, the group completed the business merger
between KFH Kuwait and AUB Kuwait and announced the
customer day one immediately after the national days on 27
February 2024. The integration of the two banks in Kuwait is
expected to bring significant synergies to the group.

On 31 March 2024, KFH Kuwait and Al Salam Bank B.S.C. have
entered into an agreement for the sale and purchase of the entire
issued share capital of Kuwait Finance House (Bahrain) B.S.C.
(c) (‘KFH Bahrain’). The completion of the transaction is subject
to obtaining the required regulatory approvals.
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