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Kuwait Finance House 

24.1ffickki4413:01  
Group Chief Executive Officer 

Date: 28 	January 	2020 
3 	Jumada Alakhar 1441 

Ref 	10 10 / 4-15 	2020 

CEO - Bourse Kuwait 

Peace, Mercy and Blessings of Allah be upon you, 

Subject: Disclosure of Material Information 

KFH Credit Ratings Report issued by 
Moody's investors Service 

In reference to the above, and in interest of Kuwait 
Finance House 'KEN" at adhering to the requirements of 
Article (4-1-1/18) of Chapter 4 Disclosure of Material 
Information' of CMA Executive Bylaws Book 10 
(Disclosure and Transparency), KFH would like to report 
the following: 

Moody's has affirmed (Al/Prime-1) long and 
short-term domestic and foreign currency 
deposit ratings of KFH. At the same time. Moody's 
has affirmed (baa3) KFH's Baseline Credit 
Assessment (EICA) and adjusted (BCA). The 
outlook on KFH's long-term ratings has been 
changed to Positive from Stable. 

There is no impact on the KFH's Financial 
Position. 

Attached is the Appendix (9) Disclosure of Credit Rating 
Form that has been submitted to Capital Market 
Authority. 

Best Regards, 
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Date 

Name of 

Entity Issues 

Rating Category 

28 January 2920 

Listed Company 	Kuwait Finance House (KFH) 

the Rating 	Mood s investors Service 

Category Rating 

Outlook Changed to Positive from Stable 

Long andshort-term domestic and foreign currency deposit Al / Prime 

Baseline CreditAssossmer.t / Adjusted Baseline Credit Assessment Affirmed baa3 

Long-term Couriterparty Risk Assessment Affirmed Mier 

Short-term Counterparty Risk Assessment Affirmed P-1(cr) 

Long-term Counterporty Risk Ratings Affirmed Al 

Short-term Counterparty Risk Ratings Affirmed P-1 

Long-term Bank Deposit Ratings Affirmed Al 

Short-term Bank Deposit Ratings Affirmed P-1 Outlook Remains Stable 

Rating Implications 

A Obligations rated A are judged to be upper-medium grade and  are subjectto low credit 

P- (or) issuers assessed Pr me-1( 	have a superior ability to honor short-term operating obligations.  

e Obligations rated Ba are fudged to  be speculative and are subject to substantial credit risk. 

baa issuers assessed baa are judged to have medium-grade intrinsic, or standalone, financial strength, and thus 

subject to moderate credit risk and, as such, may possess certain speculative credit elements absent any 
possibility of extraordinary support from an affiliate era government. 

The modifier1 indicates that the obligation ranks In the higher end of its generic rating category; the modifier 2 indicates  
a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category. 

Rating Effect 

There is 

on the Status of The Company 

no impacton the KFH's Financial Position 

Outlook 

Positive Outlook. 

Translation of the Press Release or Executive Summary 

Todays rating action on KFH follows KFH's shareholders approving the acquisition 

unrated)the largest bank based in Bahrain -01 20 January 2020, Upon completion 
around April 2020, KFH will become the legal owner of all AUB shares. 

KFH's baa3 BCA affirmation reflects that this acquisition will, upon completion, 

total assets (approximately around USI)101 billion), with 	to strengthen potential 

of Ahli United Bank B.S.C. (AUB, 
of the acquisition, which is expected 

create the largest bank in Kuwait by 

and support growth in both KFH's 

reflects the tact that the bank's !Handal 

expectation that KFH will maintain solid 

ratings is driven by Moody's view that, 

cross-border transactions, is expected to 

credit risk profile. In addition, as a result of 

ated market share will increase to around 
bank. 

corporate and retail businesses. The affirmation of KFH's baa3 BCA 

fundamentals will initially remain relatively unchanged and the rating agency's 
capital and liquidity buffers. 

The change of outlook to positive from stable on KFH's Al long-term deposit 

this transaction, despite the integration challenges associated with such 

support and enhance the ongoing improvement in the bank's standalone 
the acquisition, the bank's systemic importance will increase  as  its consoli 
35% from 23% in terms of total assets and it will become the largest Kuwaiti 
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