Group Chief Executive Officer

Date:
Ref:

23 July 2024
23/01/190 /2024

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,
Subject: Disclosure of Material Information

CBK Approval on KFH’s Interim Condensed
Consolidated Financial Information

for the period ended 30 June 2024
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In reference to the above, and in line with Kuwait
Finance House ‘KFH’ interest in adhering to Article (4-1-
1/28) of Chapter 4 ‘Disclosure of Material Information’ of
10 (Disclosure and
Transparency), KFH would like to report the following:

CMA Executive Bylaws Book

Central Bank of Kuwait has issued their approval on
the KFH’s Interim Condensed Consolidated Financial
Information for the period ended 30 June 2024,
including the Board of Directors recommendations of
Semi-Annual Cash Dividends: 10% of Par value per
share (10 Fils per share).

The Analyst Conference will be conducted at 1:00 p.m.
on Monday 29 July 2024 through live broadcasting on
the internet (Live Webcast).

The Interested Parties could communicate with the
bank via the Email (investor.relations@kfh.com) to

obtain the invitation and other details.

Attached, the Appendix (10) ‘Disclosure of Material
Information’ and the ‘the ‘Financial Results Form’ for the
period ended as of 30 June 2024’. The same been
submitted to Capital Markets Authority and Bahrain Bourse.

Best Regards,
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Acting Group Chief Executive Officer

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters

Trade Registration No 26066 | Authorized, Issued and Paid Up Capital KD'Y 70,844 747.50

P.0.Box 24989, Safat 13110, Kuwait | T: +965 2245 5862 | T: +965 2242 9943
F: +965 2241 3920
E: corp@kfh.com | www.kfh.com
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5 Disclosure Title

CBK Approval on KFH’s Interim Condensed
Consolidated Financial Information
for the period ended 30 June 2024
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Material Information
Central Bank of Kuwait has issued their approval on the
KFH’s Interim Condensed Consolidated Financial
Information for the period ended 30 June 2024, including
the Board of Directors recommendations of Semi-Annual
Cash Dividends 10% of Par value per share (10 Fils per
share).

The Analyst Conference will be conducted at 1:00 p.m. on
Monday 29 July 2024 through live broadcasting on the
internet (Live Webcast).

The Interested Parties could communicate with the bank via

the Email (investor.relations@kfh.com) to obtain the

invitation and other details.
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Effect of the Material Information

on the Company'’s Financial Position

e Semi-Annual Cash Dividends: 10% of Par value per
share (10 Fils per share).
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Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other
listed companies’ which are members of the same Group, the other
companies’ disclosure obligations are limited to disclosing the

information and the financial effect occurring to that company itself.
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Kuwait Finance House (K.S.C.P)

~ Approved financial statements.

Approved auditor's report
This form shall not be deemed to be complete unless the
~documents mentioned above are provided
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KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters

Trade Registration No 26066 | Authorized, Issued and Paid Up Capital KD 1,710,844,747.700
P.0.Box 24989, Safat 13110, Kuwait | T: +965 1800 700 | F: +965 2245 5135

E: corp@kfh.com | www.kfh.com
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' The increase in the net profit attributable to the
shareholders of the Bank for the six-month period
ending on June 30, 2024 by 2.3% compared to the same
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period of the previous year is mainly due to the increase
in the income generated from main activities of KFH
group during the current period.
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In general, total operating income increased by 12.1%
including an increase in net finance income by 21.9%,
in addition to a decrease in provisions and impairment
charged to consolidated statement of income by 75.4%
compared to the same period of the previous year. This
partly offset with the increase in total operating
expenses and net monetary loss compared to the same
period of the previous year.
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Kuwait Finance House K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 30 June 2024

18 FAIR VALUES

The Group uses the following hierarchy for determining and disclosing the fair value of financial assets by valuation
technique:

Level 1:  quoted (unadjusted) prices in active markets.

Level 2:  other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly; and

Level 3:  other techniques which use inputs which have a significant effect on the recorded fair value that are not
based on observable market data.

The following table provides the fair value measurement hierarchy of the Group’s financial assets and financial
liabilities as at 30 June 2024:

KD 000's

Financial assets measured at fair value: (Level 1) (Level 2) (Level 3) Total
Venture capital at fair value profit and loss - 16,277 - 16,277
Equities at FVTPL 33,938 109,134 23,257 166,329
Equities at FVOCI 45,363 13,463 56,324 115,150
Debt securities at FVTPL 240,660 - - 240,660
Debt securities at FVOCI 2,877,568 87,681 14,764 2,980,013
Derivative financial assets:
Forward contracts - 7,419 - 7,419
Profit rate swaps - 131,406 - 131,406
Currency swaps - 36,798 - 36,798
Others - 62 - 62

3,197,529 402,240 94,345 3,694,114

KD 000's
Financial liabilities measured at fair value: (Level 1) (Level 2) (Level 3) Total
Derivative financial liabilities:
Forward contracts - 3,849 - 3,849
Profit rate swaps - 60,788 - 60,788
Currency swaps - 23,617 - 23,617
Embedded precious metals - 868 - 868
Others - 48 - 48
- 89,170 - 89,170
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Kuwait Finance House K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 30 June 2024

18 FAIR VALUES (continued)

The following table provides the fair value measurement hierarchy of the Group’s financial assets and financial

liabilities as at 31 December 2023:

Financial assets measured at fair value:

Venture capital at FVTPL
Equities at FVTPL
Equities at FVOCI
Debt securities at FVTPL
Debt securities at FVOCI

Derivative financial assets:
Forward contracts

Profit rate swaps

Currency swaps

Others

Financial liabilities measured at fair value:

Derivative financial liabilities:
Forward contracts

Profit rate swaps

Currency swaps

Others

KD 000's
(Level 1) (Level 2) (Level 3) Total
- 16,277 - 16,277
43,713 77,167 9,114 130,594
77,709 18,998 66,663 163,370
448,615 - - 448,615
3,120,122 18,985 40,710 3,179,817
- 8,084 - 8,084
- 133,003 - 133,003
- 32,873 - 32,873
- 4,685 - 4,685
3,690,159 310,672 116,487 4,117,318
KD 000's
(Level 1) (Level 2) (Level 3) Total
- 8,484 - 8,484
- 79,018 - 79,018
- 3,712 - 3,712
- 4,267 - 4,267
- 95,481 - 95,481

The following table provides the fair value measurement hierarchy of the Group financial assets and financial

liabilities as at 30 June 2023:

Financial assets measured at fair value:

Venture capital at fair value profit and loss
Equities at FVTPL

Equities at FVOCI

Debt securities at FVTPL

Debt securities at FVOCI

Derivative financial assets:
Forward contracts

Profit rate swaps

Currency swaps

Others

KD 000's

(Level 1) (Level 2) (Level 3) Total
- 16,847 - 16,847
52,475 30,137 32,480 115,092
38,750 19,511 78,103 136,364
329,911 - - 329,911
2,923,520 18,164 42,108 2,983,792
- 8,138 - 8,138
- 154,211 - 154,211
- 72,884 - 72,884
- 169 - 169
3,344,656 320,061 152,691 3,817,408
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Kuwait Finance House K.S.C.P. and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 30 June 2024
18 FAIR VALUES (continued)
KD 000's

Financial liabilities measured at fair value: (Level 1) (Level 2) (Level 3) Total
Derivative financial liabilities:
Forward contracts - 17,283 - 17,283
Profit rate swaps - 51,200 - 51,200
Currency swaps - 8,784 - 8,784
Embedded precious metals - 799 - 799
Others - 247 - 247

- 78,313 - 78,313

No transfers have been made between the levels of hierarchy.

Level 3 investments included unquoted Sukuk of KD 14,764 thousand (31 December 2023: KD 40,710 thousand
and 30 June 2023: KD 42,108 thousand) and unquoted equity investments of KD 79,581 thousand (31 December
2023: KD 75,777 thousand and 30 June 2023: KD 110,583 thousand). Investment in debt securities included in this
category represent Investment in debt securities issued by sovereign entities, financial institutions and corporates.
The fair values of unquoted Investment in debt securities are estimated using discounted cash flow method using
discount rate ranging from 6.0% to 7.5% (31 December 2023: 5.8% to 14.7% and 30 June 2023: 5.9% to 16.1%).
Unquoted equity investments are fair valued using valuation technique that is appropriate in the circumstances.
Valuation techniques include discounted cash flow models, observable market information of comparable
companies, recent transaction information and net asset values. Significant unobservable inputs used in valuation
techniques mainly include discount rate, terminal growth rate, revenue and profit estimates. The impact on the
consolidated statement of financial position or the consolidated statement of income or the consolidated statement
of changes in equity would be immaterial if the relevant risk variables used for fair value estimates to fair value the
unquoted equity investments were altered by 5%.

The following table below shows a reconciliation of the opening and the closing balance of level 3 financial assets
measured at fair value:

KD 000's
2024 2023
As at 1 January 116,487 143,572
Fair value re-measurement 3,743 729
(Disposal) purchase, net (25,885) 8,390
As at 30 June 94,345 152,691

19 HYPERINFLATION ACCOUNTING

The subsidiary Kuwait Turkish Participation Bank (KTPB) has banking operations in Turkey. The Turkish
economy was assessed as a hyperinflationary economy based on cumulative inflation rates over the previous three
years, in April 2022. The Group determined the Consumer Price Index (“CPI”) provided by the Turkish State
Institute of Statistics to be the appropriate general price index to be considered in the application of IAS 29,
Financial Reporting in Hyperinflationary Economies on the subsidiary’s financial statements. The level and
movement of the price index during the current and previous reporting periods is as below:

Conversion
Reporting period Index factor
30 June 2024 2281.85 1.263
31 December 2023 1806.50 1.620
30 June 2023 1300.60 1.166
31 December 2022 1115.26 1.623
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