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Group Chief Executive Officer

Date: 02 August 2022
Ref: 10/10/295 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,
Subject: Disclosure of Material Information

KFH: Analysts Conference Transcript
Q2/2022
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In reference to the above, and in line with Kuwait
Finance House ‘KFH’ interest in adhering to Boursa
Kuwait Rulebook Article (7-8-1/4) regarding the Listed
Companies Obligations (Analysts Conference), KFH
would like to report the following:

disclosure on
Conference

® Further to the previous
28 July 2022, the Analysts
Transcript for Q 2 /2022 is attached.

Best Regards,

Khaled Yousef Alshamlan

Acting Group Chief Executive Officer
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Disclosure of Material Information

Listed Company
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® Further to the previous disclosure on
28 July 2022, the Analysts Conference
Transcript for Q 2 / 2022 is attached.
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Effect of the Material Information

on the Company’s Financial Position
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Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other listed
companies’ which are members of the same Group, the other companies’
disclosure obligations are limited to disclosing the information and the
financial effect occurring to that company itself.
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Earnings Webcast Transcript
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Speakers from Kuwait Finance House executive management:

® Mr. Shadi Zahran, Acting Group Chief Executive Officer (AGCEOQ),
Group Chief Financial Officer (GCFO).

® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

® Mr. Yameen Abdulsattar — Deputy General Manager Group
Financial Control.

Chairperson:
® Mr. Ahmed El Shazly, EFG-HERMES.
Some of attendees:

® (]| Capital

® Franklin Templeton

® HSBC

® City

The beginning of the live webcast text

Good afternoon, ladies and gentlemen and welcome to the Kuwait
Finance House H1-2022 results webcast. This is Ahmed El Shazly
from EFG-Hermes and it is a pleasure to have with us on the call
today:

® Mr. Shadi Zahran, Acting Group Chief Executive Officer (AGCEOQ),
Group Chief Financial Officer (GCFO).

® Mr. Fahad Al-Mukhaizeem, (GCSO)

® Mr. Yameen Abdulsattar — Deputy General Manager Group
Financial Control
And we are also joined today by the following attendees:

® (| Capital

® Bloomberg Intelligence Research
e HSBC

e C(City

® EFG Hermes

® Moon Capital

® Argaam Capital

® Franklin Templeton

Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10
to 15 minutes, then this will be followed by the Q&A session. To ask a
question, just type in your question on your screen at any time during
the presentation and we will address it during the Q&A session.

| would also like to mention that some of the statements that might be
made today may be forward looking. Such statements are based on the
company’s current expectations, predictions and estimates. There are
no guarantees of future performance, achievements or results.

And now | will hand over the mic to Mr. Fahad to start with the
presentation.

Thank you.
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Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen. We
are glad to welcome you to the H1-2022 earnings call for Kuwait
Finance House Group. | am Fahad Al-Mukhaizeem, Group Chief
Strategy Officer.

Today, we'll be covering highlights of the Kuwait operating
environment with an overview on KFH. We'll also share with you

KFH's strategy, as well as H1-2022 results.

® A period of high global oil prices will support higher fiscal spending
in Kuwait and allow the budget to return to substantial surpluses after
the previous years of deficits. This may alleviate pressure on the
government with regards to subsidy cuts and the reduction of the
public-sector payroll. The current account is expected to register
sizable surpluses in the coming years according to EIU. Significant
opportunities will remain in a number of business sectors in the
Kuwaiti market, due to the sustained oil prices which are expected
to drive real growth.

The Central Bank of Kuwait raised its key discount rate by 25bps to
2.5% on 27 July 2022, after the US Federal Reserve hiked its fed

funds rate by 75bps on the same day to stem inflation pressures.

Standard & Poor's credit rating for Kuwait stands at A+ with stable
outlook. Moody's credit rating for Kuwait was last set at A1 with
stable outlook. Fitch's credit rating for Kuwait was last reported at
AA- with stable outlook.

KFH'’s long term credit rating stands at “A” by Fitch with Stable
Outlook, and at A2 by Moody's with Stable outlook. In addition, KFH
Group was recently named as the Best Islamic Financial Institution
in the World and in the Middle East by Global Finance Magazine,
and Best Treasury & Cash Management Bank in Kuwait by Global
Finance Magazine.

KFH is moving forward with digital transformation efforts and offering
unique digital that
expectations. This is a major pillar of the bank’s strategy which is
being implemented across the group and represented by the
continued double digit increase in the growth rate of online users.

financial solutions exceed customers’

With this, let me hand over the mic to our Acting Group CEO Mr.
Shadi Zahran.

Mr. Shadi Zahran:

Thank you, Fahad.

Good day ladies and gentlemen. It's my pleasure to welcome you
all to our first half of 2022 investors call.

Let me start by highlighting the Bank’

s financial performance...|
during H1-2022. | f...:
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By the grace of Allah, KFH has reported net profit attributable to
shareholders of KD 138.1 million for the first half of 2022; with an
increase of 35.1% compared to same period of last year.

Earnings per share for the first half of 2022 reached 14.55 fils; with
an increase of 31.1% compared to same period of last year.

Net financing income for the first half of the year reached KD 320.2
million; with an increase of 9.7% compared to same period of last
year.

KFH delivered strong performance during the six months ended 30th
June 2022 despite highly competitive domestic environment and
challenging global environment with concerns around prolonged
adverse impact of Russia Ukraine war on global economic forecast,
high inflation rates, supply chain disruptions and rising fuel prices.

Our success is based on customer centric approach which focuses

on providing high-quality services, products, and financial solutions
to our customers at par with the highest industry standards.

KFH overall strategy and prudent policies have played an
instrumental role in enhancing KFH market share while ensuring
sustainability of earnings and improvement in assets quality.

KFH is well placed to future challenges and capitalize on any
potential opportunities.

We continue to invest in technology by adopting the latest
innovations in FinTech, using Al, and providing unique and wide
range of mobile banking services. This supports the digital
development in the industry and successfully activate business
continuity plan.

KFH seeks to deepen its role in SMEs sector and in supporting
youth, as they are main contributors to sustainability and among the
most prominent pillars of KFH strategy during the coming period.

KFH is well recognized for its contribution to Islamic Banking
industry and continues to win many prestigious awards and prizes.
Recently, KFH was voted as World’'s Best Islamic Financial
Institution by Global Finance. Also, KFH was ranked first in Kuwait
in terms of market capitalization on MEED's list of the MENA's top
100 listed companies.

A key development for this quarter was the classification of Turkish
economy as hyperinflationary. Turkey annualized increase in
inflation was 78.62% as of end of June 2022 while the forecast for
average annual inflation as per Fitch for 2022 is expected to reduce
to 71.4%.

With regards to Acquisition of Ahli United Bank as recently
disclosed, KFH shareholders AGM with representation of 83% has
approved the acquisition. KFH also obtained the regulatory

approvals including CBK, CBB, and CMA.

For more details regarding this subject, you may refer to our rgcent J
disclosures which were published via the official website of Bou
Kuwait. As usual, we will share any future development as and
it becomes available.
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Now, my colleague Yameen AbdulSattar the DGM of group financial

control will cover the group financial performance

Thank you.

Mr. Yameen AbdulSattar:
Thank you, Mr. Abdulwahab,
Shadi. I'll be

presenting the financial performance of KFH group for the first half
of 2022.

Thank you, Mr. ASA and good day everyone,

® The Group has achieved Net Profit After Tax attributable to
Shareholders for the first six months ended 30th June 2022 of KD
138.1mn higher by KD 35.9mn or 35% compared to H1-21 of KD
102.2mn.

® The higher profits is mainly from increase in total operating income
and lower provisions partly offset by net monetary loss resulting from
application of 1AS-29 “Financial reporting in Hyperinflationary
Economies” on the financial statements of Kuwait Turkish

Participation Bank (KTPB).

® We will cover the details on these items later in this
presentation.

® Financing income has witnessed an increase by KD 45.4mn or
10.4% compared to same period last year mainly due to increase in
yield and average profit earning assets.

® Net financing income at KD 320.2mn increased by KD 28.4mn or
9.7% compared to same period last year mainly due to increase in
financing income by KD 45.4mn offset by increase in finance cost

and distribution to depositors by 17mn.

® Net Operating income at KD 308.3mn increased by KD 60.3mn or
24.3% compared to same period last year; mainly from increase in
net financing income by KD 28.4mn, increase in net gain from
foreign currencies by KD 13.6mn and increase in Investment income
by KD 8.6mn

® | ooking at the operating income profile, contribution of net financing
income declined from 73% in H1-2021 to 70% in H1-2022. This is
mainly due to the increase in contribution of investment income and
other non-yielding income as compared to net financing income.

® Moving on to the next slide, non-financing income at KD 137.5mn is
27% higher compared to same period last year mainly due to higher
net gains from foreign currencies and investment income.

® |ncrease in net gains from foreign currencies by KD 13.6mn is due
to higher FX trading income mainly from Kuwait Turk due to mcrgase—
in volume and margin as a result of volatility in Turkish Lira dpn
the period.

Alait] dc gameld AIUI 28,0 pladl ol il sliadl e (s aaj (0¥

Acgazall JUIolsY1

PR

s ybid! wue (nals Jueud!

laglhace o1,

OF iy B3laadly Solguad! Lol 089y ullog pSale a3l (ol 2l 1,80

ciiaddl Bl § LS iy degazl JUI oY1 0ST adl g laer (0K ool

2022 ale (pa Jo¥!

¥ el Bwl] (Royiall umy) cnealunel] degazll 70Uy Slo ah ©
35.9 Layuds 5abys GusS slus Ogebe 138.1 jles 2022 51593 30 § il
cigaill GusS slus Ogebe 102.2 aloy &5xlas %35 5f GusS slus Ogele
.2021 ple ge oY1

Slaly¥l Jleal @ 3absll JI L plasyl § guetinll cuudl 3pay @
Slaidl $lay Lisa Lablie @ @I Slhaasll polisil  adi sl
AU kil " 29 Joudl Acwlmll jlons Gusas oo Anslidl dyuadl
il AU Sbledl " piiatl! Juns g Lisyl oy ilad W1 Slsbazi
Analuell ST GusSII

oayadl tia § Loy sl sl dalanll Joladll Jakivg ©

4Lae %10.4 51 GusS lins Ogule 45.4 ilias 3305 Jugatll Solslys) s @
G 3Ll 1 sty Sy 23 3903 S iU pladl 0 BAAIN pudiy
el Byl Jgual Jasogiag il gall

28.4 Layudg 5ol gl GusS sbus Ogule 320.2 gl Slslyl Lo 3y @
s9a Eu ool alall (e BAAN ity 4ylae %9.7 5l (GusS sLiss Ggule
Sbis Oguke 45.4 ey Jagalll Sl 8L 123§ (vt Il s
17 e cne gkl JF il 55219 Jugand! 2akSS 3 5L31 LS sty GugS
G998 Hlas Ol

Layidg 3ol g1 GusS Hlus Ogule 308.3 Ak adll Slsl ¥l Jlo 4y @
Babad! aladl oo BAGN iy &5Lie %24.3 9l GugS s Ogele 60.3
ileos Jsgardl Dol l Lo g lasyl 1 Babdl o § (gl sl 29209
iebees &ia¥l Sdleall e 7 L1 Lo § 8Ll (GugS slns Ogele 28.4
b3 Ogde 8.6 ey sLadlul | ilslyal (8 B3Lills (GugS slins el 13.6

Jagaill Silalyl Jhio dealune ol Akl Sl ¥1 Sl J1 ladlly @
Jo¥! gaill %70 J1 2021 ple (o ¥ iiaill %73 (o padieil 43
ilslyl Aealus 3oLy I I3 § gyl cudl 9219 .2022 ple (e
gl Sl Gl &lae 5yukl a2 31 Dofsl ¥l g sLadi]

137.5 Abigaddl pad Slalp¥l ol uad adlll am,adl g Jlan¥ly @
pladl (e AL ity 85yLa0 %27 Laydg 3oL5 oy ag (GusS sLus Ogake
Edlead! (pa syl Bluo gLyl 1 23 § gt I ool 3923 S Gl
bt &l pul g i

Ogale 13.6 ey AtV cdlaadl (e 7 L1 o plad)l § coadl 59y @
Gy ati¥! el Jolus oo ol g lasyl I GusS sl
halag ez § 3ol oo Zealuell (SN GugSIN Ll
BAAN s S AN 5l culilan) Aol

Wi q_fﬂif}g gaill i
Kuwait Finance House

sy ¥

















mailto:investor.relations@kfh.com
mailto:investor.relations@kfh.com

