Group Chief Executive Officer

Date: 31 July 2024
Ref: 10/10/524 / 2024

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Supplementary Disclosure

KFH: Analysts Conference Transcript
Q2/2024
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In reference to the above, and in line with Kuwait Finance
House ‘KFH’ compliance with the requirements of Chapter 4 of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), and with Boursa Kuwait Role Book Article
(7-8-1/4) regarding the Listed Companies Obligations
(Analysts Conference), KFH would like to report the following:

® Further to the previous disclosure on 29 July 2024, the
Analysts Conference Transcript for Q 2 / 2024 is
attached.

Attached is Appendix (12) "Supplementary Disclosure Form"
and "the Analysts Conference Transcript Q (2/2024)". The
same been submitted to Capital Markets Authority and Bahrain
Bourse.

Best Regards,
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Previous Disclosure

Title

29 July 2024 Supplementary Disclosure JoSe Ll 2024 9419529
KFH: Analysts Conference Presentation el a3yl (euudd! (o aldl celiy
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Developments that Occurred to the Disclosure

® Further to the previous disclosure on 29 July 2024, the
Analysts Conference Transcript for Q 2 / 2024 is attached.
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The Financial Effect of The Occurring Developments

® Currently, there is no effect on KFH’s financial position.
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Significant Effect on the financial position shall be mentioned if the material
information can measure that effect, excluding the financial effect resulting from
tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some material
information related to it and has Significant Effect on other listed companies’
which are members of the same Group, the other companies’ disclosure
obligations are limited to disclosing the information and the financial effect
occurring to that company itself.
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The higher profits are mainly from the increase in total operating
income and lower provision. Partly offset by higher net monetary
loss that resulted from the application of 1AS-29 “Financial
reporting in Hyperinflationary Economies” on the financial
statements of Kuwait Turkish Participation Bank (KTPB) and
increase in operating expenses.

We will cover the details later in this presentation.

® Financing income has increased by KD 424.6mn or 42.9%

compared to same period last year mainly due to increase in
yield.

® Net financing income at KD 558.8mn increased by

KD 100.3mn or 21.9% compared to same period last year
mainly due to increase in financing income by KD 424.6mn
offset by increase in finance cost and distribution to depositors
by KD 324.3mn.

® Net Operating income at KD 525.5mn increased by

KD 36.4mn or 7.4% compared to same period last year; mainly
from increase in net financing income by KD 100.3mn and
increase in fees and commissions by KD 22.3mn offset mainly
by decrease in Investment income by KD 20.3 mn, other
income by KD 14 mn and increase in operating expenses by
KD 52.7mn.

Looking at the operating income profile, contribution of net
financing income to operating income increased from 62.4% in
H1-23 to 67.9% in H1-24 due to increase in net financing income
and decline in investment income.

Moving on to the next slide, Non-financing income at KD
264.7mn is KD 11.2 mn or 4.1% lower compared to same period
last year mainly due to decrease in investment income and

other income offset by increase in fees & commissions.

Decrease in investment income by KD 20.3 mn is mainly due to
losses incurred on Islamic derivative transactions entered by our
subsidiary Kuwait Turk to fund TL short position and prior period
(H1-23) gain on sale of debt securities and increase in market
value of investments carried at fair value through profit and loss

partially offset by gain on sale of KFH Bahrain.

Decrease in other income by KD 14 mn is mainly due to lower
income from a non-banking entity in H-1 2024 compared to
H-12023.

Slal¥l Jlea) @ 8absl )z plasyl 3 gty )l cadl 390y @
Ao 5oL Lise s 15 ub 5 clamall Galakily lasd)
& JW st "(1AS-29) Hlias Gadai e Al Laadlslsl
ol LSyi-elan"] AW sliled! e "loyall @seaddl @ild clabaza¥l
Al sl sl gyuall 3l J) 23LaYL ((KTPB)

onyall lia § (s sgidl e alaill o laall Jakic

%42.9 51 GusS slius Ogale 4246 flic 3505 Jigaiddl Silaly) il @
sy Sy 23 az iy Co (ool aladl (e el BAaIL &5)las
Ailgall § a3l

Layud o3 «GugS slius Ogele 558.8 ugaddl Silalyl 3lo il @
@alll aladl e Ll 2400 ijlae %21.9 o1 GugS Hlas Ogele 100.3
sy Jogaddl Slalyl @ Balsdl J) elld @ il ! 3ga09
Jl ol 3sills Jsgardl 4215 § 5065 LLLE &lg GugS 5L (gde 424.6
(GusS slias Ogale 324.3 fliay cne sl

Layud 8L GugS sliss Ogele 525.5 adeasdll sl ¥l 3lo 3l ©
Biladl aladl e L3 BN Aylas %7.4 of GugS sl Gguke 36.4
2815y Jagatll lalyl Lo & 8ol J1 el § sy sl 39039
ailyy c¥seally Glas¥l § Balslly GusS Hlus Osea 1003
Slalyl @ polassl gy Sy LLLE (&1 GusS slus Ogele 22.3
2lss &p3¥1 Slalp¥ly (GusS Hlins gale 20.3 Sl Hlediudl
pily Adadd) Sligpall @ 8oLy GusS sl Oguke14
$ s Ogude 52.7

ol e dealus Soly (Juaddll cilsly) wlly J) Jasils ©
2023 (0 Jo¥ casaidl § %624 (o Ala il Slal¥ ) dsged!
Jagatll cilalys) Glo 83L5 casay 2024 (0 Jg¥) cavaidl § %67.9 |
Sl Sl palassls

AL gl p a1y Glio (aassl A A, &0 ) Jlasdlg @
Ly J3T 1 GusS Hlus Ogule 11.2 a8l GugS slius gule 264.7
& il caadl 352y g (Wl aladl e L3 851 po 55la0 %411
& 5305 LLls @1 gyl ol ity sLataadl Silalyal palases) J) ells
¥ geatly lai¥l ol yl

Goe 20.3 jleay Hletiaadl ilahyl palasil § syl cusdl pnyy @
olandldl Slide oo BAall M Bl Hilucdl ) GugS Hlas
S Bl J2Y ja 3L Jget] LS 5clin” Loyl (G1 2gadlay)
Ayl Aogall 55059 Alle (a0 Blogl ar wliles (o daaxll Ll
BAall I 8yLuielly oyl M5 (e Asladl Aagally Alasll ol ylatlul]
waxll LY Lo LB @1y (2023 ple o Jo¥) casaidl) &)lall
"onpmdl-clin” an ulee e Al 850 M

Liiay GusS Hlis Ogale 14 Lagiy 6381 laldl palasil cuw G509 @
oo Jo¥l cavaddl § Ludpiall e SBLSH @laly] palassl ] A,
2023 (0 Jo¥ Cavaill pe &laa 2024




N

Kuwait Finance House

@

Increase in fees and commissions by KD 22.3mn is mainly
related to increase in transaction fee income due to increase in
card income and increase in arrangement fee.

Total Operating Expenses at KD 298mn is KD 52.7mn or
21.5% higher than same period last year primarily due to high
inflation mainly in Turkey.

Cost to income ratio for H1-24 was 36.19% compared to 33.40%
for H1-23. Increase in C/| ratio is mainly due to increase in
operating expenses by KD 52.7mn partly offset by increase in

operating income by KD 89.1mn.

Average Yielding Assets is lower by 1.1% compared to
FY2023 and 0.8% compared to H1-23, mainly from the decrease
in Financing receivables (avg. financing receivables is down by
KD 0.3bn compared to 2023 and by KD 0.7bn compared to
H1-23) mainly on account of sale of KFH Bahrain. However,
offset by debt securities (average maintained at 2023 level and
increase by KD 0.4bn compared to H1-23).

Group NFM for H1-24 at 3.02% is higher by 40bps compared
to H1-23. Average yield improved by 255bps while average
COF also increased by 215bps. This was the result of both rate
hikes and repricing of assets and liabilities during the period.
Looking at provisions and impairments, group total
impairment charge decreased of KD 19.5 mn compared to
H1-23.

Gross provision on financing receivables for H1-24 amounted to
KD 33.5mn lower by KD 28.2 mn compared to KD 61.6mn in
H1-23. Reduction in provision on credit compared to same
period last year is mainly due to higher precautionary provision
recorded in H-1 2023 in view of high recoveries of written off
financing receivables. Recoveries of written-off debts in H1-24
was KD 8.3mn compared to KD 60.8mn in H1-23.

Impairment related to investments and others for H1-24 was
reversal of KD 18.8 mn, a decrease of KD 43.9mn compared to
H1-23. This decline is mainly due to higher contingent provision
recorded in prior period and reversal of ECL on debt securities
during the current period resulting from improvement in macro

economic variables.
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KFH cautious approach towards provisioning have
contributed to financing provision balance exceeding ECL
required as per CBK IFRS 9 by KD 544mn as of
30 June 2024.

Moving to the Net Monetary Loss, application of IAS-29 on the
financial statements of KTPB resulted in recognition of net
monetary loss of KD 86.8mn in the current period an increase
of KD 77.6mn compared to H-1 2023 due to increase inflation

and significant maturity of CPI linked sukuk.

Moving to financial position.

Total Assets at KD 36.4bn decreased by KD 1.6 bn or 4.2% in
H1-24.

Net financing receivables at KD 19bn decreased by KD 423.2
mn or 2.2% mainly due to sale of KFH Bahrain and foreign
currency volatility during the period. Excluding this impact, group

net financing receivable increased in H-1 2024 by 4.5%.

Investments in debt securities at KD 6.1bn has decreased by
KD 922.8 mn or 13.2% mainly due to impact of KFH Bahrain,
foreign currency volatility and sale of certain debt securities

during of the period.

Additionally, deposits for H1-24 at KD 19.5bn are lower by
KD2.3bn or 10.4% compared to FY 2023 due to sale of KFH
Bahrain (Impact on Depositors’ accounts is KD 848mn) and
foreign currency volatility during the period. Excluding these
impacts, group depositors’ accounts declined by approximately
3.8% during the current period to liquidity management and
optimization.

The contribution from CASA deposits to total group customer
deposits as at the end of H1-24 is 42.8% and on overall basis
group continues to benefits from a large pool of low-cost
deposits.

Contribution of customer deposits to total funding is 67.6%
compared to 71.7% in 2023.
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In the last slide, looking at the key financial ratios:

e ROATE declined marginally from 23.62% to 23.26% due to
increase in average tangible equity.

® ROAE increased from 12.72% to 12.92%.

e ROAA declined from 2.15% to 1.92% due to reduction in profit
for the period.
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® C/| ratio increased from 33.40% to 36.19% due to increase in
operating expenses as explained earlier.

® EPS increased from 20.21fils to 20.73 fils due to increase in
profit attributable to shareholders.

® Group NPL ratio reached 1.77% (as per CBK calculation) in H1-
24 compared to 1.51% for 2023. The increase in NPL is mainly
in corporate in Kuwait.

® Provisions Coverage ratio for Group is 266% in H1-24
compared to 308% for 2023.

This concludes my presentation. We will now wait for some
time for your questions to come-in before we provide our
response.

Thank you

Ms. Bashayer Al-Otaibi:

Good afternoon, ladies and gentlemen. This is Bashayer
Al-Otaibi, KFH Senior Investor Relations Specialist. We’'ll start
with your questions.

Q&A

Question (1): Ms. Bashayer Al-Otaibi

® Can you elaborate on the drivers of net financing margin
expansion year-on-year and Q-on-Q?

Answer (1): Mr. Jamal Al-Humiari

® The increase in net financing margin is primarily coming from the
rate hikes and the repricing of assets & liability during the period.

Question (2): Ms. Bashayer Al-Otaibi

e What was the share of current account savings account (CASA)
to total deposits in June 20247?

Answer (2): Mr. Jamal Al-Humiari

e For the group, the contribution from CASA deposits to total
group customer deposits as at the end of H1-24 is 42.8%. and it
was 42.1% in December 2023. For Kuwait it is 41.4%.

Question (3): Ms. Bashayer Al-Otaibi

e \What drove the strong increase in operating expenses in the first
half of 20247

Answer (3): Mr. Jamal Al-Humiari

® The increase in operating expenses is primarily due to high
inflation, mainly in Turkiye.
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Question (4): Ms. Bashayer Al-Otaibi

® \When do you expect to book cost synergies from the acquisition
of AUB? And can you please quantify them?

Answer (4): Mr. Jamal Al-Humiari

® For 2024, the synergy is minimal; however, we expect significant
net positive impact of synergies starting from 2025.

Question (5): Ms. Bashayer Al-Otaibi
® Why did the tax rate in 2024 increase versus 20237
Answer (5): Mr. Jamal Al-Humiari

® This is mainly under Turkiye, due to high tax rate and tax base
variance., the increase in Tirkiye represents about 85% of the

increase in group tax amount.

Question (6): Ms. Bashayer Al-Otaibi

e Can we attribute the drop in minority interest to the sale of KFH
Bahrain?

Answer (6): Mr. Jamal Al-Humiari

® No, it is because of the reduction in Tlrkiye profit for the period

which resulted in a lower profit attributable to non-controlling
interest.

Ms. Bashayer Al-Otaibi

With this, we end the Q&A session since similar questions
were already answered, and we conclude our webcast. Thank
you so much for attending and see you in our next webcast.
I'll hand the mic to Ahmed.

Ahmed El-Shazly:

I'd like to thank everyone for joining and thanks to
management for taking the time for us today and have a good
day, everyone.

No more questions, if you have any questions, please send

them to investor relations. That’s investor.relations@kfh.com.

Thank you.
End of the Webcast...
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