Group Chief Executive Officer

Date: 13 April 2020
20 Shaban 1441
Ref: 10/10/ 171 /2020

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Outcomes of KFH
Ordinary and Extra-Ordinary General Assemblies
Year Ended as of 31 December 2019

Kuwait Finance House
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In reference to the above, and in line with Kuwait
Finance House ‘KFH’ compliance with Article (4-1-1/27)
of Chapter 4 ‘Disclosure of Material Information’ of CMA
Executive Bylaws Book 10 (Disclosure and
Transparency), KFH would like to report the following:
® KFH Ordinary and Extra-Ordinary General

Assemblies have been convened on Monday

13 April 2020, at 11:00 am and 11:30 am

respectively at the Bank’s Headquarters.

® The meetings were chaired by Mr. Hamad
Abdullmohsen Al-Marzoq - BoD Chairman, in the
presence of representatives of the External
Auditors and the Kuwait Clearing Company.

® [tems on both Assemblies Agendas have been
approved by 77.039 % attendance.

Attached is Appendix (11) ‘Disclosure of Material
Information’ and the Corporate Action Disclosure Form.
A copy of the same has been submitted to Capital
Markets Authority.

Best Regards,

Mazin S Al Nahedh
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Appendix (11)

Disclosure of Material Information Form
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Listed Company

13 April 2020 Kuwait Finance House (KFH) 2020 Jipf 13
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Outcomes of the
KFH Ordinary General Assembly Meeting

Approve the Board of Directors’ report on the financial
year ended 31/12/2019.
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Approve the External Auditors’ report on the financial
year ended 31/12/2019.
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Approve the Fatwa and Sharia Supervisory Board’s report
concerning KFH businesses compliance with Sharia
provisions for the financial year ended 31/12/2019.
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Review the report on the financial and non-financial

penalties imposed on the Company by the regulators.
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Approve the financial statements and the profit and loss

accounts for the financial year ended 31/12/2019.
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Approve the Board of Directors’ proposal to distribute
20% cash dividends of the share’s nominal value (i.e., 20
Fils per share) for the financial year ended 31/12/2019 to
the shareholders registered in the Company’s records as
at the end of the record date scheduled on 29/04/2020. The
dividends shall be distributed to shareholders on
04/05/2020, excluding treasury shares.
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Approve the Board of Directors’ proposal to distribute
bonus shares of 10% of the issued and paid up share
capital amounting to 697,648,920 shares, for the financial
year ended 31/12/2019 to the shareholders registered in
the Company's records as at the end of the record date
scheduled on 29/04/2020. The bonus shares shall be
distributed to shareholders on 04/05/2020 as per the
instructions of the regulators. In addition, to authorize the
Board of Directors to dispose of the fractions of shares
and amend such timeline in case of failure, due to delayed
publication procedures, to announce the confirmed
timeline eight working days at least before the record
date.
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Approve the deduction of 10% for the Company’s
statutory reserve and to deduct 10% for the Company’s
voluntary reserve.
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Approve the total remuneration of KD 941,850 for the
members of the Board of Directors and the Board

Committees for 2019.
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Approve to authorize the Board of Directors for 2020 to
extend finance to the Board Members and related parties
and to conclude contracts with them as stipulated in the
Articles of Association as well as the relevant laws,
instructions and regulations.
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Approve to issue capital or financing sukuk or other debt
instruments, according to Sharia-compliant contracts,
qualified or unqualified for inclusion under Bank’s capital
base as per the requirements of CAR (Basel Il
regulations for Islamic Banks, and to authorize the B

r.

of Directors to determine their nominal values, terms § nd>"

conditions and issuance date, and to take the requir, B
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action in line with the relevant applicable laws
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Outcomes of the

KFH Ordinary General Assembly Meeting

ministerial resolutions following the approval of the
concerned regulatory authorities.
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Approve to authorize the Board of Directors to buy, sell
or dispose of a maximum of 10% of the Company’s shares
for 18 months, as per the provisions of the relevant laws,
resolutions and regulations.
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Approve to discharge the Board Members from, and hold
them harmless against, any liability for their legal actions
during the financial year ended 31/12/2019.
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Approve to reappoint the external auditors for the

financial year ended 31/12/2020 and to authorize the

Board of Directors to determine their fees.

® Bader A Al Abduljader - (Ernst Young) Al-Aiban, Al-
Osaimi & Partners

® Bader A Al Wazzan - (Deloitte & Touche) Al-Wazzan &
Co.
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Approve to reappoint the members of Fatwa and Sharia
Supervisory Board for the financial year ended 31/12/2020
and to authorize the Board of Directors to determine their
remuneration.

® Sheikh Dr. Sayyed Mohammad Al-Sayyed Abdul
Razzaq Al-Tabtaba’e

® Sheikh Dr. Anwar Shuaib Abdulsalam

® Sheikh Dr. Mubarak Jazza Al-Harbi

® Sheikh Dr. Khaled Shujaa’ Al-Otaibi

® Sheikh Dr. Isam Abdulrahim Al-Ghareeb
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Approve to reappoint Al Mashora & Al Rayah for Islamic
Financial Consulting Co. as an external Sharia auditor
and to authorize the Board of Directors to determine their
fees.
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Outcomes of the

KFH Extra-Ordinary General Assembly Meeting

Approve the increase of the Company's issued and paid
capital by 10% to be 7,674,138,122 shares instead of
6,976,489,202 by means of distributing, to the
shareholders, bonus shares of 10% amounting to
697,648,920 shares. Such bonus shares shall be
distributed on 04/05/2020 to the shareholders registered
in the Company's records as at the end of the record date
scheduled on 29/04/2020. In addition, to authorize the
Board of Directors to dispose of the fractions of shares
and amend such timeline in case of failure, due to delayed
publication procedures, to announce the confirmed
timeline eight working days at least before the record
date.
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Approve the increase of the Company's authorized capital
from 11,176,489,202 shares (eleven thousand one
hundred and seventy-six million four hundred and eighty-
nine thousand and two hundred and two shares) to
11,874,138,122 shares (eleven thousand eight hundred
and seventy-four million, one hundred and thirty-eight
thousand and one hundred and twenty-two shares).
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Approve to amend Article (8) of the Memorandum of
Association and Article (7) of the Articles of Association
as follows:
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Current Text

The Company's authorized capital is KD
1,117,648,920.200 (Kuwaiti Dinar one thousand one
hundred and seventeen million, six hundred forty-eight
thousand nine hundred and twenty, and two hundred Fils)
distributed over 11,176,489,202 (eleven thousand one
hundred seventy-six million, four hundred eighty-nine
thousand, two hundred and two) shares, one hundred Fils
each. All shares are in cash.

The Company's issued and paid up capital is KD
697,648,920.200 (Kuwaiti Dinar six hundred and ninety-
seven million, six hundred and forty-eight thousand, nine
hundred and twenty, and two hundred Fils) distributed
over 6,976,489,202 (six thousand, nine hundred and
seventy six million, four hundred and eighty nine
thousand, two hundred and two) shares, one hundred Fils
each. All shares are in cash.
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Proposed Text
The Company's authorized capital is KD
1,187,413,812.200 (Kuwaiti Dinar one thousand one
hundred and eighty-seven million, four hundred and
thirteen thousand, eight hundred and twelve, and two
hundred Fils) distributed over 11,874,138,122 (eleven
thousand eight hundred and seventy-four million, one
hundred thirty-eight thousand, one hundred and twenty-
two) shares, one hundred Fils each. All shares are in
cash. {
The Company's issued and paid up capital i
767,413,812.200 (Kuwaiti Dinar seven hundred and si
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Outcomes of the

KFH Extra-Ordinary General Assembly Meeting

hundred and twelve, and two hundred Fils) distributed
over 7,674,138,122 (seven thousand, six hundred and
seventy-four million, one hundred thirty-eight thousand,
one hundred and twenty-two) shares, one hundred Fils
each. All shares are in cash.
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Approve to amend KFH’s Memorandum of Association
and Articles of Association by adding a text to the
Memorandum of Association under no. (13) as follows:

The Company’s capital may be increased, or treasury
shares may be used for the purpose of encouraging
competent employees to work in the Company and
introducing Employee stock option (ESO) plan prepared
by the Board of Directors. Priority in the Company’s
capital increase shares shall be for employees who meet
the conditions for benefiting from such ESO plan.
Shareholders shall waive the priority right established for
them in relation to the shares allocated to the employees
under the aforementioned plan.
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Approve to amend Article (15) of the Articles of
Association by adding a paragraph thereto to read as
follows:
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Current Text

The Company’s authorized capital may be increased after
obtaining regulator’s approval by an Extraordinary
General Assembly resolution based on a justified
proposal presented by the board of directors and the
financial auditor’s report in this respect provided that the
capital increase resolution shall specify the increase
amount and means of increase.

Authorized capital may not be increased unless the value
of original shares is already paid in full. The Extraordinary
General Assembly may issue a resolution authorizing the
board of directors to determine the execution date of the
capital increase resolution.
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Proposed Text

The Company’s authorized capital may be increased after
obtaining regulator’'s approval by an extraordinary
general assembly resolution based on a justified
proposal presented by the board of directors and the
financial auditor’s report in this respect provided that the
capital increase resolution shall specify the increase
amount and means of increase.

Authorized capital may not be increased unless the value
of original shares is already paid in full. The extraordinary
general assembly may issue a resolution authorizing the
board of directors to determine the execution date of the
capital increase resolution.
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Outcomes of the

KFH Extra-Ordinary General Assembly Meeting

by the Board of Directors. Priority in the Company’s
capital increase shares shall be for employees who meet
the conditions for benefiting from such ESO plan.
Shareholders shall waive the priority right established for
them in relation to the shares allocated to the employees
under the aforementioned plan.
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Approve to amend Article (15) Bis (11) of the Articles of
Association as follows:
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Current Text

The Company may purchase its shares for its own benefit
in the following cases:
1. Maintain share price stability. In this case purchased
shares shall not exceed the ratio determined by CBK
or CMA out of the total Company’s shares.

Decrease the Company’s capital.
Settle a certain debt against these shares.
Any other cases set out by Capital Market Authority.

Purchased shares shall not be included in the total
Company’s shares where shareholders are required to
own a certain percentage of capital, cases related to the
quorum required for holding general assembly meetings
and cases of voting at the general assembly meetings as
set out by CMA.

The ordinary general assembly shall authorize the Board
to buy, sell or transfer maximum of 10% of the Company’s
shares capital as per the provisions of the law
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Proposed Text
The Company may buy, sell, or dispose of its shares and
the shareholders’ ordinary general assembly to authorize
the Board of Directors to buy, sell, or dispose of
maximum of 10% of the Company's issued and paid-up
capital in the following cases:

1. Maintain share price stability. In this case, purchased
shares shall not exceed the ratio determined by CBK
or CMA out of the total Company’s shares.

Capital reduction.

3. The Company’s collecting a debt due from third party
against such shares.

4. Settling an outstanding debt due from the Company
to third party.

5. Distributing them to the shareholders without any
consequent increase in the capital or without any
increase in the number of the issued shares. this
shall be after the issuance of a resolution by the
shareholder’s general assembly approving the same
as per the applicable rules approved by the
shareholder’s general assembly.
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Outcomes of the

KFH Extra-Ordinary General Assembly Meeting

6. Swaps transactions in cases of acquisition or full
merger of the Company after obtaining the CBK
approval.

7. Selling or granting the Company’s employees all or
part of its shares within the ESO plan, after the
issuance of a resolution by the shareholder’s general
assembly approving the same as per the applicable
rules approved by the shareholder’'s general
assembly.

8. Any other cases required by relevant laws and
ministerial resolutions or determined in the future by
the CBK or the CMA.

Purchased shares shall not be included in the total

Company’s shares where shareholders are required to

own a certain percentage of capital, cases related to the

quorum required for holding general assembly meeting
and cases of voting at the general assembly meeting as
set out by the CMA.
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Company Details
Stock (&0 8) LSl sl Cup as il
Stock Code 108 a4, dull @d)
Ticker iy asypiull paisgll pawll
ISIN Code KWOEQO100085| w9l jropill @d)
Contact person A Gl e - ils sala s - ] 2 Jna Jlaill Jgguo
Phone no. 22964170-22964703-22964787 Wilal 08y
E-mail Mishal.alshaya@kfh.com / Hani.Khalaf@kfh.com / Abdullah.Al-Kandari@kfh.com wigpistll syl

ollell
Announcement
o) Gl alelpal ¢ Lo il o
Publication Procedures ( ifany ) No/ b [ Yes/wsi Ol il ailelys] go « (5:9
AGM Date 2020/4/13 ayogo=ll Auwonll Ayli
Record Date 2020/4/29 Gleaiwll Ayl
Payment Date (B.S -C.D) 2020/5/4 6528 — powl) &ujoill Ayli
Coordinated with KCC? [J No/v Yes / p=i Saaldoll &0 Gauiill @j
Confirmation Date 2020/4/19 A8l Ayl
Cum Date 2020/4/26 onul 8jlun Ayl
Ex Date 2020/4/27 Gloniwll (9 poudl Jolad ayl
Jlodl pwly 620
C apital Increase
Subscribed - a; wii4oll Authorized - a) o;noll
éjlij.ll.x&_;dlolluui‘j Salypdl Jud oabijlladyn Salypll Ju8
AfterIncrease Before Increase Method of Increase Before Increase
© Bonus - aaio
O Subscription - wliisl 69716481920-200
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Bonus shares

83Ul a2y aowll aac wlloa) loylan] pipw gill owll sae Salyjdl ayuui aylla)l poawll sac
Total No. of shares afterincrease No. of shares to be issued percentage No of current S hare
7,674,138,122 697,648,920 10% 6,976,489,202
JloJl yul) pa10a7
Capital Decrease
After Decrease — A 1051l a9y Authorized - a; oy a0l
slaptwll &luo Egono wareAUl ayui vaseaill adyin vareail Jud
Total Redemption Amount Decrease Percentage Method of Decrease Before Decrease
O | Total/ s
O Partial / gjj>

Cash Dividends / gaail &jgill

Percentage of Cash Dividends / 18l &1jgul &yusi

Amount of Cash Dividends/ 561l &1jgill 8019
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Name: Bl suscdive: s : ol
Signature: / o i : &gl
Date: (’/%20_4_1 3 s aylat
Stamp: sodall
KCC Confirmation: anlaoll a8l
Date: syl
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