Date: 9 February 2025
Ref: ~ 10/10/119/2025

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Supplementary Disclosure
Analysts Conference Transcript - Q (4/2024)
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In reference to the above, and in line with Kuwait Finance
House ‘KFH' compliance with the requirements of Chapter 4 of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), and with Boursa Kuwait Role Book Article
(7-8-1/4) regarding the Listed Companies Obligations (Analysts
Conference), KFH would like to report the following:

® Further to the previous disclosure on 4 February 2025,
the Analysts Conference Transcript for Q (4/2024) is
attached.

Attached is Appendix (12) "Supplementary Disclosure Form" and
"the Analysts Conference Transcript Q (4/2024)". The same been
submitted to Capital Markets Authority and Bahrain Bourse.

Best Regards,
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Developments that Occurred to the Disclosure

® Further to the previous disclosure on 4 February 2025, the
Analysts Conference Transcript for Q (4/2024) is attached.
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The Financial Effect of The Occurring Developments

® Currently, there is no effect on KFH’s financial position.
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Significant Effect on the financial position shall be mentioned if the material
information can measure that effect, excluding the financial effect resuiting from
tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some material
information related to it and has Significant Effect on other listed companies’
which are members of the same Group, the other companies’ disclosure
obligations are limited to disclosing the information and the financial effect
occurring to that company itself.

A g Y 5 uled) ALE A ya 9l Raglall 2 Jlo § JUI A e 391,85 o2
39de oya Lt lag Slaoylally biaBlill oo aatid! JU

ool g Lgated 4ya92 Aaglas (o 7 haddll dogame (aid (00 Azye 35,0 el 1)
Sl 3l e zladdl cals ol Aesamll e o Al SR G e e
Ly 3,801 2l e oAl JUT 3319 aglall 1S3 e iaid; A3Mall 213 2yl

sugall Jagalll cuy

W2 KFH




-\’ gl Jigaill ciy

“2 KFH

Kuwait Finance House Guosd! Jageddl ey
Analysts Conference Transcript RIS RN PRW-T 9
FY-2024 2024 W didl e
Tuesday LML
4 February 2025 2025 .l p8 4

02:00 pm Kuwait Time CugSIl Algs cudghy [yl 02:00 Acluadl




Analysts Conference Transcript a1
FY - 2024

g sll Jrgoill waay

—<r— — Gkl pathe poiun

2024 & U didl ;e

Speakers from KFH Executive Management:

® Mr. Khaled Al-Shamlan - Group Chief Executive Officer
® Dr. Shadi Zahran - Senior Deputy Group CEO - Finance
® Mr. Fahad Al-Mukhaizeem - Group Chief Strategy Officer

Chairperson:
® Mr. Ahmed El-Shazly, EFG Hermes

The Beginning of the Live Webcast Text

Good afternoon, ladies and gentlemen and welcome to the
Kuwait Finance House FY-2024 results webcast.

This is Ahmed EI-Shazly, and it is a pleasure to have with us
on the call today:

® Mr. Khaled Al-Shamlan - Group Chief Executive Officer
® Dr. Shadi Zahran - Senior Deputy Group CEO - Finance
® Mr. Fahad Al-Mukhaizeem - Group Chief Strategy Officer

And we are also joined today by the following attendees:

® Franklin Templeton

® Abu Dhabi Investment Authority
® Argaam Capital

® Bank Of America

® Hassana Investment Company.

® Al Rayan Investment

Among other institutions as well...

A warm welcome to everyone and thank you for joining us
today.

We will start the call with the management presentation for the
next 10 to 15 minutes, then this will be followed by the Q&A
session. To ask a question, just type in your question box on your
screen at any time during the presentation and we will address it
during the Q&A session.

| would also like to mention that some of the statements that might
be made today may be forward looking. Such statements are
based on the company's current expectations, predictions, and
estimates. There are no guarantees of future performance,
achievements, or results.

And now | will hand over the mic to Mr. Fahad Al-Mukhaizeem
to start the presentation.

Thank you.
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Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed, and good afternoon, ladies and
gentlemen.

Welcome to the Year End 2024 earnings call for Kuwait
Finance House Group.

| am Fahad Al-Mukhaizeem, Group Chief Strategy Officer.
Today, we'll be covering highlights of the Kuwait operating
environment with an overview on KFH. We'll also share with
you KFH's strategy, as well as Full Year-2024 results.

® |n light of the evolving monetary policy landscape, the Central
Bank of Kuwait (CBK) has implemented a measured and
balanced strategy to align with local economic conditions,
uphold macroeconomic stability, and promote sustainable
growth. Consequently, during 2024 CBK has reduced the
discount rate by 25 basis points, bringing it down to 4.00%,
effective September 19, 2024.

® At the macroeconomic level, Kuwait's GDP is forecasted to
reach KWD 39.4 billion in 2024 according to the most recent
International Monetary Fund (IMF) report released in October
2024. Additionally, the average inflation rate declined to 2.9%
during the year 2024 according to the latest issued data Central
Statistical Bearu. Kuwait's crude oil price reached USD 74.2
per barrel as of the end of December 2024, down by 6.7 % from
the same period of the previous year.

® |n 2024, Kuwait's economic development is marked by a
strategic focus on diversification and resilience in the face of
global economic challenges. The government is actively
implementing initiatives aimed at reducing reliance on oil
revenues by promoting sectors such as finance, technology,
and tourism. Investments in infrastructure development are
also a priority, with significant projects underway to enhance
transportation and connectivity. Additionally, the Central Bank
of Kuwait's monetary policies, including adjustments to the
discount rate, are designed to foster a stable economic

environment conducive to growth.

® As a result, Kuwait is positioning itself to achieve sustainable
development and attract foreign investment, ultimately aiming
for a more balanced and robust economy. In terms of credit
ratings, Kuwait maintains a robust profile with an (A+) rating
and a stable outlook from Standard & Poor's, an (A1) rating
from Moody's, and an (AA-) rating from Fitch, all with stable

outlooks.
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® KFH's long term credit rating stands at (A) by Fitch with Stable
Qutlook, and at (A2) by Moody's with Stable outlook.
Furthermore, KFH continued its efforts to achieve financial
solidity and sustainable growth, capitalizing on the flexible
business model, strong asset quality, abundant liquidity,
continuous diversification of financing and wide geographical
spread in different markets worldwide, most prominently
Kuwait, Bahrain, Turkey, Egypt, UK and Germany.

® Additionally, KFH ranked first among the largest listed
companies on Boursa Kuwait in terms of a market capitalization
approximately KWD 12.4 billion as of the end of December
2024 according to Boursa Kuwait.

® | astly, Kuwait Finance House (KFH) concluded 2024 with 43
distinguished awards and 4 prestigious Group-wide rankings
from various global and regional entities, solidifying its
leadership position and successful journey in the Islamic
banking sector.

Thank you

With this, let me leave the mic with KFH's GCEO
Mr. Khaled Al- Shamlan.

Mr. Khaled Al-Shamlan:
Thank you, Fahad.

Good day ladies and gentlemen. It's my pleasure to welcome
you all to Kuwait Finance House’s FY-2024 Analysts Call.

Let me start by highlighting the Bank’s financial performance
during FY-2024:

® By the grace of Allah, KFH has reported historic net profit of KD
601.8 million attributable to the shareholders of the bank for the
year ended 2024; an increase of 3.0% compared to 2023.

® Earnings per share reached 36.37 fils for the year 2024, an
increase of 3.0%, compared to 2023.

® Net Financing income for the year ended 2024 reached
KD 1,147.0 million; an increase of 18.7% compared to 2023.

® The Board of Directors proposed the distribution of cash
dividends to shareholders of 22% (including 10% in H1 2024).
The Board of Directors also proposed distribution of bonus
shares of 8% subject to the approval of the General Assembly
and the competent authorities.

® During 2024, KFH successfully achieved a strong financial
performance, reporting record annual financial results. KFH
also demonstrated growth in operating income, profits and all
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key financial indicators. The Bank also succeeded in achieving
the strategic objectives and enhancing the Group's leading
standing after the completion of the largest-ever merger project
in the Kuwaiti banking sector, and the successful integration of
operations with the (formerly) Ahli United Bank — Kuwait
(AUBK) as part of its landmark cross-border acquisition of Ahli
United Bank - Bahrain, one of the largest deals in the region.
This historic move paved the way for the creation of a giant
financial entity, with a reach spanning 8 countries worldwide
through a large international network of over 600 branches. It
also paved the way for KFH's ambition of becoming one of the
world's top 100 banks within the next decade.

Additionally, KFH demonstrated its ability to promote the future
of Islamic finance worldwide. This is evident in the successful
and record-breaking conversion of Ahli United Bank in Bahrain,
the UK, and Egypt to Islamic banking, achieved with high
efficiency.

KFH completed the successful issuance of a 5-year Senior
Unsecured Sukuk of $1 bn, the second issue under KFH $4 bn
Sukuk Program. The aim of the Sukuk issuance is to enhance
KFH's long-term funding sources, in addition to financing its
overall operations. Additionally, KFH increased its investment
in green Sukuk to $653.2 million in 2024, a 162.3% increase

compared to last year's investment of $249 million in 2023.

KFH continued its endeavors in building a sustainable banking
model within the (ESG) framework, noting the inclusion of KFH
in the FTSE4Good Index Series. KFH was also awarded “A”
rating by MSCI ESG Index.

Furthermore, KFH's participated in the sixteenth session of the
Conference of the Parties (COP16) in Riyad to the United
Nations Convention to Combat Desertification (UNCCD). The
Bank also signed the first-of-its-kind Global Takaful Alliance
agreement with the United Nations Development Program
(UNDP) and released the first-of-its-kind Carbon Footprint
report in Kuwait's banking sector. KFH continues to issue its
sustainability reports, reflecting its commitment to
environmental leadership and responsible banking.

Additionally, KFH played a prominent role in supporting the

local economy and contributed to the development of the
infrastructure by financing large scale projects across various
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sectors. KFH also strengthened its role as a strategic partner
for small and medium-sized enterprises (SMEs) within the
Kuwaiti banking sector. Many of these SMEs begin their
success story by securing financing from KFH.

® KFH continued its innovative streak, developing digital financial
solutions tailored to the needs and aspirations of its customers.
The Bank also implemented numerous projects related to
services, products, and financial solutions. It developed its
technological infrastructure, enhanced cybersecurity defenses,
and embraced Al technology.

® Additionally, KFH succeeded in launching value-added
community initiatives that catered to various segments of
society. These initiatives encompassed supporting community
capabilities, caring for individuals with special needs, launching
awareness campaigns, safeguarding the environment,
supporting sustainable practices, empowering the youth, in
addition to supporting innovation and various health and sport
initiatives.

® The commencement of the reconstruction project for the
damaged area in Al Mubarakiya has started with an estimated
cost of approximately KD 8 million. The contract, signed with
the project's contractor and Kuwait Municipality, involves
reconstructing approximately 17 buildings and developing
some neighboring structures. KFH's efforts also encompassed
various strategic initiatives in social responsibility.

® |n appreciation of its exceptional efforts, KFH received 43
awards and 4 rankings at the Group level from different global
and regional entities during 2024. Most notable of these awards
are: “World’s Best Islamic Financial Institution” Award from
Global Finance magazine, “Kuwait's Best Bank” and “Kuwait's
Best Bank for ESG" from Euromoney. In addition, KFH was
named “Bank of the Year — Kuwait” by The Banker and was
awarded with the “Corporate Social Responsibility — Middle
East” award from EMEA Finance Magazine.

With this, let me leave the mic with my colleague

Dr. Shadi Zahran Senior Deputy Group CEO - Finance.

Thank you

Dr. Shadi Zahran:
ASA and good day everyone.

I'll be presenting the financial performance of KFH group for
the year ended 31 December 2024.

® The Group has achieved Net Profit After Tax attributable to
Shareholders for the year ended 31" December 2024 of
KD 601.8mn higher by KD 17.3mn or 3.0% compared to 2023
of KD 584.5mn
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® The higher profits is mainly from increase in total operating
income. Partly offset by higher net monetary loss that resulted
from the application of IAS-29 “Financial reporting in
Hyperinflationary Economies” on the financial statements of the
group subsidiary in Turkiye Kuwait Turkish Participation Bank
(KTPB) and the increase in operating expenses.

We will cover the details later in this presentation.

® Financing income has increased by KD 692.3mn or 31.6%
compared to the last year mainly due to increase in the gross

yield.

® Net financing income at KD 1,147mn increased by KD
181mn or 18.7% compared to the last year mainly due to
increase in financing income by KD 692.3mn offset by increase

in finance cost and distribution to depositors by KD 511.2mn.

® Net Operating income at KD 1,030.7mn increased by
KD 85.3mn or 9.0% compared to the last year; mainly from
increase in net financing income by KD 181mn, increase in
fees and commissions by KD 40.8mn and Net gain from
foreign currencies by KD 13.6mn offset by the decrease in
Investment income by KD (46.4)mn, other income by KD

(19.2)mn and increase in operating expenses by KD 84.5mn.

® [ooking at the operating income profile, contribution of net
financing income to operating income increased from 66% in
2023 to 70% in 2024 due to increase in net financing income
and decline in investment income.

® Moving on to the next slide, Non-financing income at
KD 483.7mn is KD (11.2)mn or 2.3% lower compared to the
last year mainly due to decrease in investment income and
other income offset by increase in fees & commissions and

net gains from foreign currencies.

® Decrease in investment income by KD (46.4)mn is mainly due
to losses incurred on Islamic derivative transactions and the
prior year (2023) gain on sale of debt securities besides the
increase in market value of investments carried at fair value
through profit and loss, partly offset by gain on sale of KFH

Bahrain.
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Decrease in other income by KD (19.2)mn is mainly due to
lower income from a non-banking entities in 2024 compared to
2023.

Increase in fees and commissions by KD 40.8mn is mainly

related to increase in transaction fee income

Total Operating Expenses at KD 600.0mn is KD 84.5mn or
16.4% higher than last year primarily due to high inflation in
Turkey.

Cost to income ratio for 2024 was 36.8% compared to 35.3%
for 2023.

Increase in C/I ratio is mainly due to net increase in operating
expenses by KD 84.5mn “driven by inflation in Turkey”,

offset by the increase in operating income by KD 169.8mn.

Average Yielding Assets is lower by 1.0% compared to last
year, mainly from the decrease in Financing receivables on
account of sale of KFH Bahrain, partly offset by increase in debt
securities.

Group NFM for 2024 at 3.12% is higher by 44bps compared
to 2023. Average yield improved by 227bps while average
COF also increased by 183bps. This was the result of both full
year impact of rate changes and repricing of assets and

liabilities during the year.

Looking at provisions and impairments, group total

impairment charge increased of KD 14.1mn compared to 2023.

Gross provision on financing receivables for 2024 amounted to
KD 94.5mn higher by KD 16.1mn compared to KD 78.4mn in
2023. increase in provision on credit compared to last year is
mainly due to higher general provision recorded in 2024.
Recoveries of written-off debts in 2024 was KD 23.2mn
compared to KD 78.3mn in 2023.

Impairment related to investments and others for 2024 was net
reversal of KD (12.8)mn compared to charge of KD 44.3mn in
2023 mainly due to higher contingent provisions recorded in
prior year. Net reversal of KD 12.8mn in 2024 was on account
of higher reversal of ECL on investments debt securities due to
further improvement in macro economic variables and reversal
of impairment provision on investments and others on account

of collections and recoveries.
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® KFH cautious approach towards provisioning have
contributed to financing provision balance exceeding ECL
required as per CBK IFRS 9 by KD 539mn as of 31
December 2024.

® Moving to the Net Monetary Loss, application of IAS-29 on the
financial statements of KTPB resulted in recognition of net
monetary loss of KD 155.3mn in the current year with an
increase of KD 82.5mn compared to last year due to the
continued inflation and significant maturity of CPI linked sukuk

during last quarter of 2023.
Moving to financial position:

® Total Assets at KD 36.7bn decreased by KD (1.3)bn or (3.4)%
in 2024.

® Net financing receivables at KD 19.1bn decreased by KD
(355.5)mn or (1.8)% mainly due to sale of KFH Bahrain in
addition to foreign currency volatility during the year. Excluding
these impacts, group net financing receivable would be higher
in 2024 by 5.5%.

® Investments in debt securities at KD 6.9bn has decreased
by KD (141.5)mn or (2.0)% mainly due to impact of KFH
Bahrain sale during of the year.

® On the other hand, deposits for 2024 at KD 19.2bn was lower
by KD (2.6)bn or (11.9)% compared to last year 2023 due to
sale of KFH Bahrain, and foreign currency volatility during the
year. Excluding these impacts, group depositors’ accounts
declined by approximately 4.5% during the current year due to

liquidity management and optimization.
® The contribution from CASA deposits to total group customer
deposits as at the end of 2024 is 44.4%.

® Contribution of customer deposits to total funding is 66.5%
compared to 71.4% in 2023.

In the last two slides, looking at the key financial ratios:

® ROATE declined slightly from 20.51% in 2023 to 19.95% in

2024 due to increase in average tangible equity.

® However, ROAE increased from 11.08% to 11.22%.
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® ROAA at 1.74% in 2024 compared to 1.82% for the last year.

® (/| ratio increased from 35.28% to 36.79% due to increase in

operating expenses as explained earlier.

® EPS increased from 35.31fils to 36.37 fils due to increase in
profit attributable to shareholders.
® Group CAR ratio as of 31 December 2024 continue to improve

to 19.89% (after proposed YE dividend) compared to 18.18%
as of 31 Dec 2023.

- Tier-1: improved to 18.05% after proposed YE dividend
(16.43% for 2023)

- CET-1: improved to 15.48% after proposed YE dividend
(13.94% for 2023)

® Group NPL ratio reached 1.74% (as per CBK calculation) in
2024 compared to 1.51% for 2023.

® Provisions Coverage ratio for Group is 275% in 2024.

This concludes my presentation. We will now wait for some
time for your questions to come-in before we provide our
response.
Thank you

Ms. Bashayer Al-Otaibi:

Good afternoon, ladies and gentlemen.

This is Bashayer Al-Otaibi, Senior Investor Relations
Specialist at Kuwait Finance House. Thank you for attending
our earnings call. I'll be taking your questions.

Q&A

Question (1): Ms. Bashayer Al-Otaibi

® What does the loss of KWD 60.6 million reported under
investment income in the note 5 of the financial statements
represent?

Answer (1): Dr. Shadi Zahran

® This is, as we refer to in the presentation, the Islamic
derivatives under our subsidiary, mainly in, for funding the
Turkish Lira financings.

Question (2): Ms. Bashayer Al-Otaibi
® What is the guidance you can share for the year 2025? What

are the locan growth, net interest margin, cost of risk and cost to
income ratio expectations do you have for 2025?
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