Group Chief Executive Officer

Date: 24 October 2022

Ref: 10/10 /427 / 2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Materiai Information
Credit Ratings Commentary Issued by
Fitch Ratings

Kuwait Finance House
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House “KFH” at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of
CMA Executive Bylaws Rulebook 10 (Disclosure and
Transparency), KFH would like to report the following:

® Fitch Ratings has affirmed the following KFH
ratings in their report issued on 20 October 2022:
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- Long-Term Issuer Default Ratings at A.
- Stable Outlook.
- The bank’s Viability Rating at bb+.

® No impact is expected on the KFH Financial Position.

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form’
that has been submitted to Capital Market Authority.
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Acting Group Chief Executive Officer
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24 October 2022

Kuwait Finance House (KFH)

Appendix (8)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by
Fitch Ratings
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Date

Listed Company Name

Ticker No.

Entity Issues the Rating
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Rating Category

High Credit Quality
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‘A’ rating denotes to the expectations of low default risk. The
capacity for payment of financial commitments is considered
strong. This capacity may, nevertheless, be more vulnerable
to adverse business or economic conditions than is the case
for higher ratings.
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bb | Speculative fundamental credit quality
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bb’ ratings denote moderate prospects for on-going viability.
A moderate degree of fundamental financial strength exists,
which would have to be eroded before the bank would have to
rely on extraordinary support to avoid default. However, an
elevated vulnerability exists to adverse changes in business
or economic conditions over time.

o) AblE (o guad Uawgin YL 3929 J) bb uiias ada
o O ooy (@19 Alulll AU 35801 (0 Aawgio Ays lia dag
gslad galadl af peudl e sleaed Jf lidl Ll of S Liae yaliedd!
ol Aniye SLLASH llia dogs Jlo &l (heg alidl § suasall
a3l pa e Apaliazil b gpdall of Jaall b § Al il

F1 | Highest Short-Term Credit Quality
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Indicates the strongest intrinsic capacity for timely payment of
financial commitments; may have an added “+” to denote any
exceptionally strong credit feature.
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The modifiers “+” or “-” may be appended to a rating to denote
relative status within major rating categories. Such suffixes
are not added to the ‘AAA’ Long-Term IDR category, or to

Long-Term IDR categories below ‘B’.
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Rating Effect on the Status of The Company

No impact is expected on the KFH’s financial position.
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Current Outlook

Stable Outlook.
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Translation of the Press Release or Executive Summary

® Kuwait Finance House K.S.C.P.’s (KFH) Long and Short
Term Issuer Default Ratings (IDRs) reflect potential support
from the Kuwaiti authorities, if needed. This considers
Kuwait’s strong capacity to support the banking system and
its record of supporting domestic banks. The Stable Outlook
on KFH’s Long-Term IDR reflects that on the Kuwaiti
sovereign rating.

® The ‘F1’ Short-Term IDR is the lower of two options mapping
to a ‘A’ Long-Term IDR.

® The Viability Rating (VR) reflects KFH’s high-risk appetite,

with significant operations in challenging markets,
particularly in Turkey and Bahrain, The VR also reflects the
bank’s leading Islamic franchise in Kuwait, recovering

profitability and strong funding and liquidity.

® KFH is the largest Islamic bank in Kuwait and the
second-largest bank overall (with 22% of sector assets at
end-1H22). It became the second-largest Islamic bank
globally after its acquisition of the Ahli United Bank (AUB)
group in October 2022.

® Single-obligor concentration is high, although lower than
peers. The bank has significant operations in weaker and

more volatile markets than Kuwait.

® The bank’s net profit improved by 31% in 1H22 year-on-year,
with larger business volumes and stable operating costs
Higher profit rates and growth will continue to support KFH’s
profitability in 2022-2023.

® The bank has large retail deposits (end-1H22: 73% of
customer deposits) and large current and saving accounts
(51%), which are stable.

® KFH’s acquisition of the AUB group has completed.

The exchange of shares and registration occurred on
2 October 2022, and KFH was listed on Bahrain Bourse on

6 October 2022. (—
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