Group Chief Executive Officer

Date: 8 May 2022
Ref: 10/10/169 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,
Subject: Disclosure of Material Information

KFH: Analysts Conference Transcript
Q1/2022
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In reference to the above, and in line with Kuwait
Finance House ‘KFH' interest in adhering to Boursa
Kuwait Rulebook Article (7-8-1/4) regarding the Listed
Companies Obligations (Analysts Conference), KFH
would like to report the following:

® Further to the previous disclosure on
5 May 2022, the Analysts Conference
Transcript for Q 1 /2022 is attached.

Best Regards,

Abdulwahab Issa Al-Rushood /

sl ssall cy oo Liaymg eodlel ggumgll ) 5,L8N0
Lo 5l aelgd SIS (40 (4/1-8-7) @8, Bl o AN e "lay”
(ol oo oo 7Lad)l) Ampull @Sl ol ol
b Loy i wsy
B3y 2022 gobe 5 gl Gludl LsLady YlsSiu| ©

2022 ij EJ‘U RAIES RON] TRWEE

plisdl 3L Jsuds sliadsy

Acting Group Chief Executive Oftig_er.__-————-'—““l"‘

n_»p 35yl (guis clagdl e
7 ’ il e gozmall (g udinll s I

wiipSil Jrgaill Cou

Kuwait Finance House

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters

Trade Registration No 26066 | Authorized Capital KD 1,348,570,712.700

Issued and Paid Up Capital KD 928,570,712.700

P.0.Box 24989, Safat 13110, Kuwait | T: +965 2245 5862 - +965 2242 9943 | F: +965 2241 39
E: corp@kfh.com | www.kfh.com

<

W

s A3 b syl S | grthn ot 1 %asSH Syl gy
s VTEAOV VATV 4 puall JUI by | Y11 (g lontll Joed ! B

o3 AYA, 0V, VY.V . t,'ﬁ;.'.lla yauall JUl

oels

20 +470 YYE) TAY: id | 4470 YYEY QALY — £4710 YY£0 OATY t | cangIl e VYY) - Biiiall ( YEAAR o
www.kfh.com | corp@kfh.com : s st .l


mailto:corp@kfh.com
http://www.kfh.com
http://www.kfh.com
mailto:corp@kfh.com

8 May 2022

Kuwait Finance House (KFH)

Appendix (11)

Disclosure of Material Information Form

KFH: Analysts Conference Transcript
Q1/2022

2022 55l 8

(i) GusSIN Jsgaad sy
(11) o2, 3=k

g2 Sleglall e 7 Lad¥l £ 3gas

el pai5a pazma el
2022 Jo¥1 a,dl




Disclosure of Material Information

Listed Company
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Material Information

® Further to the previous disclosure on
5 May 2022, the Analysts Conference
Transcript for Q 1 /2022 is attached.
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Effect of the Material Information

on the Company’s Financial Position
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Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other listed
companies’ which are members of the same Group, the other companies’
disclosure obligations are limited to disclosing the information and the
financial effect occurring to that company itself.
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Speakers from Kuwait Finance House executive management:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEOQ), Group Chief Treasury Officer (GCTO).

® Mr. Shadi Zahran, Group Chief Financial Officer (GCFO).
® Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

Chairperson:

® Mr. Ahmed El Shazly, EFG-HERMES.
Some of attendees:

® (I Capital

e SICO

® HSBC

e CITY

The beginning of the live webcast text

® Good afternoon, ladies and gentlemen and welcome to the
Kuwait Finance House Q1-2022 results webcast. This is Ahmed
El Shazly from EFG-Hermes and it is a pleasure to have with us
on the call today:

® Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive Officer
(GCEO), Group Chief Treasury Officer (GCTO).

® Mr. Shadi Zahran, (GCFO)
® Mr. Fahad Al-Mukhaizeem, (GCSO)

And we are also joined today by the following attendees:

® (I Capital

e SICO

® HSBC

® City

® EFG Hermes
® Moon Capital

® Argaam Capital

Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 10
to 15 minutes, then this will be followed by the Q&A session. To ask a
question, just type in your question on your screen at any time during
the presentation and we will address it during the Q&A session.

| would also like to mention that some of the statements that might be
made today may be forward looking. Such statements are based on the
company'’s current expectations, predictions and estimates. There are
no guarantees of future performance, achievements or results.

And now | will hand over the mic to Mr. Fahad to start with the
presentation.
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Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen. We
are glad to welcome you to the FY-2021 earnings call for Kuwait
Finance House Group. | am Fahad Al-Mukhaizeem, Group Chief
Strategy Officer. Today, we'll be covering highlights of the Kuwait
operating environment with an overview on KFH. We'll also share
with you KFH's strategy, as well as Q1-2022 results.

Due to the uncertainty with the outbreak of the war in Europe
between Russia and Ukraine, The International Monetary Fund
(IMF) reduced its growth forecast on the global economic outlook
from 4.4% to 3.6% for 2022. The Middle East region remains a
region strongly correlated with the oil market conditions. Since it
includes many oil and gas exporting countries. The IMF expects the
Middle East region to grow at 4.6% in 2022 because it is a year in
which oil prices are booming. IMF expects Kuwait GDP growth to
reach 8.2% in 2022, which is the highest growth rate among all the
GCC countries.

The Central Bank of Kuwait raised its key discount rate by 25bps to
1.75% on March 16th, 2022, tracking a rise in the Federal Reserve

funds rate.

Kuwait's Long-Term Issuer Default Rating (IDR) remained solid as
Moody’s rating was fixed at “A1” with a stable Outlook (Sep. 2020),
and S&P affirmed at “A+” with a negative Outlook (April. 2022), while
Fitch rates Kuwait at “AA-" with Stable Outlook (Jan 2022).

KFH'’s long term credit rating stands at “A” by Fitch with Stable
Outlook, and at A2 by Moody's with Stable outlook. In addition, KFH
Group was recently named as the Best Islamic Financial Institution
in the World and in the Middle East by Global Finance Magazine,
and Best Treasury & Cash Management Banks in Kuwait by Global
Finance Magazine. Over the quarter KFH led the premier market at

Boursa Kuwait with the highest market capitalization.

KFH is moving forward with digital transformation efforts and offering
that

expectations. This is a major pillar of the bank’s strategy which is

unique digital financial solutions exceed customers’

being implemented across the group and represented by the

continued double digit increase in the growth rate of online users.

With this, let me hand over the mic to our Acting Group CEO Mr.
AbdulWahab Al-Roshood.

Mr. AbdulWahab Al-Roshood:

Thank you, Fahad.

Fahad. Good day ladies and gentlemen. It's my pleasure to

welcome you all to our Q1-2022 earnings call.

Let me start by highlighting the Bank’s financial performance
during Q1-2022.
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KFH has, by the grace of Allah, reported net profit for KFH
shareholders of KD 69.5 Million for Q1-2022; an increase of 39.0%

compared to the same period last year.

Earnings per share for Q1-2022 reached 7.55 fils; an increase of

39.0% compared to the same period last year.

Net financing income for Q1-2022 reached KD 159.0 Million; an

increase of 3.5% compared to the same period last year.

Financing receivables as of the end of Q1-2022 reached KD 11.9
Billion, i.e. an increase of KD 496.5 million or 4.4% compared to end
of year 2021.

Investment in Sukuk as of the end of Q1-2022 reached KD 3.0
Billion; an increase of KD 228.6 million or 8.4% compared to end of
year 2021.

Total assets as of the end of Q1-2022 reached KD 22.2 Billion i.e.,

increase of KD 375.3 million or 1.7% compared to end of year 2021.

Depositors’ accounts as of the end of Q1-2022 reached KD 15.8
billion.

Shareholders’ equity as of the end of Q1-2022 reached KD 1.9
Billion.

KFH has successfully achieved solid financial results and growth in
all key financial indicators for the first quarter 2022 despite local and
global economic challenges. This emphasizes the efficient strategy

and plans set by KFH.

KFH maintained positive ratios in terms of ROA, ROE, profitability,
and asset quality as well as the coverage ratio of provisions. KFH's
competitive performance on a Group level attracted more customers
and investors.

KFH enjoys high liquidity ratios, creditworthiness and a diversified
financing portfolio that support its business growth and enhances the
investment and financial capabilities of the Bank in Kuwait and the
countries where Group subsidiaries operate (Turkey, Bahrain,
Germany, Malaysia and Saudi Arabia). KFH is the largest Islamic
bank in Kuwait and the second-largest bank overall, with a market
share of 22.4% by local assets at end-2021.

KFH proved its CSR leadership through millions in contributions to
many strategic social initiatives, in addition to that KFH signed
agreements with the Kuwait Red Crescent Society to execute
several relief, medical, and humanitarian projects inside and outside
Kuwait. We are proud to announce that KFH won the "Corporate
Social Responsibility in the Middle East" Award from EMEA Finance

magazine.

For more details regarding the Acquisition, we have disclosed to the
regulatory authorities and the market the latest developments in this
regard. All these disclosures were published via the official website
of Boursa Kuwait, and any new development will be updated as and

when it comes available.
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Now | will hand over the mic to Group's Chief Financial Officer, Mr.

Shadi Zahran and he will present the financial results up to Q1-2022

in details and answer any of your questions afterwards.

Thank you.

Mr. Shadi Zahran:

Thank you, Mr. Abdulwahab,
ASA and good day everyone, I'll be presenting the financial

performance of KFH group for the first quarter of 2022.

The Group has achieved Net Profit After Tax attributable to
Shareholders for the quarter ended 31st March 2022 of KD 69.5mn
higher by KD 19.5mn or 39% compared to Q1-21 of KD 50.0mn.

The higher profits is mainly from increase in total operating income
and lower provisions.

We will cover the details on these items later in this presentation.

Financing income has witnessed an increase by KD 5.6mn or 2.5%
compared to same period last year mainly due to increase in

average profit earning assets.

Net financing income at KD 159mn increased by KD 5.4mn or 3.5%
compared to same period last year mainly due to increase in

financing income while COF remained at Q1-21 level of KD 71.2mn.

Net Operating income at KD 148.2mn increased by KD 20.6mn or
16.2% compared to same period last year; mainly from higher net
gain from foreign currencies by KD 15.1mn and Investment income
by KD 8.4mn.

Looking at the operating income profile, contribution of net financing
income declined from 76% in Q1-2021 to 70% in Q1-2022. This is
mainly due increase in contribution of investment income and other

non-yielding income as compared to net financing income.

Moving on to the next slide, non-financing income at KD 69.1mn is
38.9% higher compared to same period last year due to higher net

gains from foreign currencies and investment income.

Increase in net gains from foreign currencies by KD 15.1mn is due
to higher FX trading income mainly from our subsidiary in Turkey
due to the increase in volume as a result of volatility in Turkish Lira
during the period.

Increase in investment income by KD 8.4mn is mainly due to lower
losses incurred on Islamic derivative transactions (mainly currency

swaps) entered by our subsidiary Kuwait Turk to fund TL short
position.

Total Operating Expenses at KD 79.9mn are KD 4.2mn or 5.5%

higher than same period last year mainly due to increase in staffcost™|
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