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•� The�Group�has�achieved�Net�Profit�After�Tax�attributable�to�
Shareholders�for�the�year�ended�31st�December�2022�of�KD�
357.7mn�higher�by�KD�114.3mn�or�47%�compared�to�previous�year�
of�KD�243.4mn.

•� The�group�consolidated�results�includes�the�contribution�from�AUB�
group�for�only�last�three�months�starting�from�2nd�October�2022�
(being�the�date�of�acquisition)�amounting�to�KD�62.5�million.

•� The�higher�profits�are�mainly�from�increase�in�total�operating�
income�and�lower�provisions�partly�offset�by�the�net�monetary�loss�
that�resulted�from�the�application�of�IAS-29�“Financial�reporting�in�
Hyperinflationary�Economies”�on�the�financial�statements�of�Kuwait�
Turkish�Participation�Bank�(KTPB)

•� We�will�cover�the�details�on�these�items�later�in�this�presentation. ( �i:�����

•�Financing�income�has�increased�by�KD�450.8mn�or�51.7%�
compared�to�last�year�due�to�increase�in�yield�and�average�profit�
earning�assets.�AUB�contribution�to�financing�income�is�KD�
169.9mn.

•�Net�financing�income�at�KD�800.5mn�increased�by�KD�214.8mn�or�
36.7%�compared�to�last�year�mainly�due�to�increase�in�financing�
income�by�KD�450.8mn�partly�offset�by�increase�in�finance�cost�and�
distribution�to�depositors�by�KD�236mn.�AUB�contribution�to�net�
financing�income�is�KD�79.5mn.

•�Net�Operating�income�at�KD�723.3mn�increased�by�KD�220.2mn�or�
43.8%�compared�to�last�year;�mainly�from�increase�in�net�financing�
income�by�KD�214.8mn,�increase�in�Investment�income�by�KD�
27.8mn�and�increase�in�fees�and�commissions�by�KD�18.1mn�partly�
offset�by�increase�in�operating�expenses�by�KD�41mn.�AUB�
contribution�to�net�operating�income�is�KD�70.8mn.

•�Looking�at�the�operating�income�profile,�contribution�of�net�
financing�income�to�total�operating�income�reached�75%�compared�
to�72%�in�2021�due�to�increase�in�net�financing�income.

•�Moving�on�to�the�next�slide,�non-financing�income�at�KD�271.8mn�
is�20.6%�higher�compared�to�last�year�mainly�due�to�increase�in�
investment�income�and�fees�&�commissions.

•�Increase�in�investment�income�by�KD�27.8mn�is�mainly�due�to�
losses�incurred�in�2021�on�Islamic�derivative�transactions�(mainly�
swaps)�entered�by�our�subsidiary�Kuwait�Turk�to�fund�TL�short�
position.
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•�Can�you�please�comment�on�the�target�return�on�equity�for�year�
2023�and�beyond?�What�is�the�CET1�ratio�at�the�end�of�fourth�
quarter�of�year�2022?�What�is�the�NIM�and�cost�of�risk�guidance�for�
2023?
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•�For�the�ROE,�we�stay�at�two�digits.�We�expect�for�the�return�on�
tangible�equity,�to�stay�above�15%.�The�CET1�ratio�for�2022�was�
13.57%.�The�net�financing�margin�for�KFH�Group�is�3.36,�as�we�
expected.�The�average�normalized�credit�cost�of�risk�for�year�2022,�
excluding�recoveries,�was�only�30�basis�points.

•�And�this�is�mainly�due�to�continuous�improvement�in�asset�quality�
and�significant�precautionary�provisions�recorded�in�prior�years.�
We�expect�normalized�credit�cost�of�risk,�before�recoveries,�to�
remain�around�50bps,�which�is�actually�much�better�than�previous�
years.
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•�What�is�the�view�on�net�monetary�loss�for�Turkey�relating�to�
hyperinflation?�Do�you�expect�the�impact�in�2023�to�be�similar�to�
2022?
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•�as�you�know�maybe,�the�standard�as�per�the�IAS�29,�when�a�
country�is�classified�as�a�hyperinflationary�economy,�it�will�continue�
to�be�apply�the�standard�unless�the�cumulative�inflation�goes�down�
below�100%�for�three�years,�(for�the�past�36�months),�to�be�lower�
than�100%.�So,�we�expect�that�the�impact�will�continue�in�2023�and�
even�in�2024.

•�However,�the�positive�side�of�hyperinflation�is�in�the�equity.�The�
total�resulted�credit�adjustment�in�KFH�equity�from�the�
hyperinflation�and�application�of�IAS�29�is�KD�99.6�million.�So�not�
all�of�hyperinflation�is�impacting�the�equity�negatively.
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