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Group Chief Executive Officer

Date: 27 July 2022
Ref:  23/01/ 173 /2022

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

CBK Approval on KFH’s Interim Condensed
Consolidated Financial Information

Q2/2022

Kuwait Finance House
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In reference to the above, and in line with Kuwait Finance
House ‘KFH’ interest in adhering to Article (4-1-1/28) of
Chapter 4 ‘Disclosure of Material Information’ of CMA
Executive Bylaws Book 10 (Disclosure and Transparency),
KFH would like to report the following:

® Central Bank of Kuwait has issued their approval on
the KFH’s Interim Condensed Consolidated Financial
Information for Q 2 / 2022.

® The Analyst Conference will be conducted at 1 p.m.
on Thursday 28 July 2022 through live broadcasting

on internet (Live Webcast).

® The Interested Parties could communicate with the

bank via the Email (investor.relations@kfh.com) to

obtain the invitation and other details.

Attached, the Appendix (10) ‘Disclosure of Material
Information’ and the ‘the ‘Financial Results Form’ for the
period ended as of 30 June 2022’. The same been submitted

to Capital Markets Authority.

Best Regards,

Shadi Ahmed Zahran
Acting Group Chief Executive Officer

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters
Trade Registration No 26066 | Authorized Capital KD 1,348,570,712.700
Issued and Paid up Capital KD 928,570,712.700
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Disclosure of Material Information
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Kuwait Finance House (KFH)
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Disclosure Title

CBK Approval on KFH’s Interim Condensed
Consolidated Financial Information
Q2/2022
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Material Information

® Central Bank of Kuwait has issued their approval on the
KFH’s Interim Condensed Consolidated Financial
Information for Q 2 / 2022.

® The Analyst Conference will be conducted at 1 p.m. on
Thursday 28 July 2022 through live broadcasting on
internet (Live Webcast).

® The Interested Parties could communicate with the bank

via the Email (investor.relations@kfh.com) to obtain the

invitation and other details.
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Effect of the Material Information

on the Company’s Financial Position

L ya g2l daglall i

38,00 JUI S, e

Significant Effect on the financial position shall be mentioned if the
material information can measure that effect, excluding the financial
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some
material information related to it and has Significant Effect on other
listed companies’ which are members of the same Group, the other
companies’ disclosure obligations are limited to disclosing the
information and the financial effect occurring to that company itself.
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Arov financial statements.
Approved auditor's report

This form shall not be deemed to be complete unless the

documents mentioned above are provided

Saazall LW S UL (e Hseais
Aetall Sblasll 8lhs 50,85 00 Al
St sda 3L)s w2 o Le NaiSe 7 39l Tia piay ¥

|
|
|

ol
‘ Statement
2021-06-30 2022-06-30
= e B ,5?1 zs,;.n;auw R ES 03OMPS |) PN 1998
35.1% 102,192,733 138,083,489 = Net Profit (Loss) represents the amount attributable
to the owners of the parent Company
daazlly Lwld | (5yleas) iz
31.1% 11.10 1455 _ e 7
Basic & Diluted Earnings per Share
Ugluzll ilsg gl
3.3% 11,818,427,271 12,207,539,667
i Current Assets 4 |
Slagrsll Jlen)
5.8% 21,546,788,279 22,789,852,731
Total Assets
Agluztl bgllal)
6.8% 14,994,544,082 16,016,778,001 ks
& Current Liabilities
Sbsllall Jlex
6.0% 19,284,731,453 20,432,248,201 R
| Total Liabilities
A28, 401 ol uoli)) ASWI Ggax Jlax)
; 2.6% 1,871,393,105 1,920,288,332 ' Total Equity attributable to the owners of the Parent
Company 1
Alaadl Slol Jlen)
14.4% 400,055,269 457,731,221 .
P Total Operating Revenue
Lla T (lased)) ol Gl
24.3% 247,984,827 308,333,220 ; |
Net Operating Profit (Loss)
AaSle ilus dz ¥ AaSle plus urge Y gl JUI el / AaSTALY il

No accumulated losses

Financial Results Form
Kuwaiti Company (KWD)

KUWAIT FINANCE HOUSE, KSCP | State of Kuwait Headquarters

Trade Registration No 26066 | Authorized Capital KD 1,348,570,712.700
Issued and Paid Up Capital KD 928,570,712.700

P.0.Box 24889, Safat 13110, Kuwait | T: +965 180 0700 | F: +965 2245 5135
E: corp@kfh.com | www.kfh.com

No accumulated losses

 Accumulated Loss / Paid-Up Share Capital
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2021-06-30 2022-06-30 - - |
1 A1 38,401 iy o) (Blucdl) Ml o
31.4% 52,188,659 68,583,447 ! Net.Proﬁt(Loss) represents the amount |
 attributable to the owners of the parent |

Aaazlly Al | (5ylaas) Az

23.5% 5.67 700 o Al 3

Basic & Diluted Earnings per Share
Alasth slsla¥) Jlez]
16.7% 196,670,242 229,554,113 . !
R ...~ TotalOperating Revenue
EWPES- [ C5YPVES ) FN B T
33.0% 120,379,405 160,100,993

e Not Applicable for first Quarter

~ Net Operating Profit (Loss)
Jo¥l i e oY @

The increase in net profit attributable to the
Shareholders of the Bank for the six months ended 30
June 2022 by 35.1% compared to the same period in
the last year was primarily due to the increase in net
operating income by 24.3%, which resulted from the
increase in total operating income by 14.4% including
an increase in net financing income by 9.7%, in addition
to the decrease in provisions and impairment charged
to the consolidated statement of income by 49.7%
compared to the same period last year. This was
partially offset by the losses recorded during the period
on the impact of hyperinflation accounting for the
subsidiary bank in Turkey.

Financial Results Form 2
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Ungqualified Opinion Linia a2l | .

1. 1
2. | Qualified Opinion O Li=ie gy | .2
3. | Disclaimer of Opinion O Sl elal pus | .3
4. | Adverse Opinion O sSlagly | 4
In the event of selecting item No. 2, 3 or 4, A e 4 613 512 03y sl Sl
the following table must be filled out, and this form is not a2 o Lo SaSa z3gaill 1in pzay Wy o Jul Joun!
considered complete unless it is filled.
&by ¥Y/Not applicable
&kwu¥/Not applicable
&4 ¥/ Not applicable
4w ¥/ Not applicable
Financial Results Form 3 LW oLl il £ 35
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| None / w»s. ¥ S None/urs¥  mamaluiy
e Cash Dividends
j None / uss ¥ 1 None / usg ¥ Late pyel oy 3g3
|
Q | - B - Bonus Share
None / u>s: ¥ f None / u»s: ¥ § Gl clayies |
B S -  Other Dividend
None / u>g ¥ None / u>s ¥ byl miss pue
' No Dividends
None / > ¥ None Y Iyl 5edle JWI Ly 3aL;
/ >9 /-1-?3-.- J . None/.x.?-,._.Y . ULELS)
~Issue Premium Capital Increase
None / uzg. ¥ JWI ol ndiis
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~ Capital Decrease
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Kuwait Finance House K.S.C.P. and Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)

At 30 June 2022

15 FAIR VALUES

The Group uses the following hierarchy for determining and disclosing the fair value of financial assets by valuation

technique:

Level 1:  quoted (unadjusted) prices in active markets.

Level 2:  other techniques for which all inputs which have a significant effect on the recorded fair value are

observable, either directly or indirectly; and

Level 3:  other techniques which use inputs which have a significant effect on the recorded fair value that are not based

on observable market data.

The following table provides the fair value measurement hierarchy of the Group’s financial assets and financial

liabilities as at 30 June 2022:

Financial assets measured at fair value:

Venture capital at fair value profit and loss

Equities at FVTPL
Equities at FVOCI
Investment in Sukuk FVTPL
Investment in Sukuk FVOCI

Derivative financial assets:
Forward contracts

Profit rate swaps
Currency swaps

Financial liabilities measured at fair value:

Derivative financial liabilities:
Forward contracts

Currency swaps

Embedded precious metals

KD 000's
(Level 1) (Level 2) (Level 3) Total
- 16,169 - 16,169
50,346 25,578 19,038 94,962
47,200 - 61,236 108,436
390,756 - - 390,756
2,312,943 - 47,999 2,360,942
- 3,190 - 3,190
- 1,387 - 1,387
- 14,145 - 14,145
2,801,245 60,469 128,273 2,989,987
KD 000's
(Level 1) (Level 2) (Level 3) Total
- 5,956 - 5,956
- 12,522 - 12,522
- 538 - 538
- 19,016 - 19,016

The following table provides the fair value measurement hierarchy of the Group’s financial assets and financial

liabilities as at 31 December 2021:

Financial assets measured at fair value:

Venture capital at fair value profit and loss
Equities at FVTPL

Equities at FVOCI

Investment in Sukuk FVTPL

Investment in Sukuk FVOCI

Derivative financial assets.
Forward contracts
Currency swaps
Embedded precious metals

KD 000's

(Level 1} (Level 2) (Level 3) Total
- 16,169 - 16,169
55,473 29,237 12,003 96,713
45,441 - 60,431 105,872
299,309 - - 299,309
2,247,873 - 60,090 2,307,963
- 12,379 - 12,379
- 11,254 - 11,254
- 12,594 - 12,594

2,648,096 81,633 132,524

2,862,253




Kuwait Finance House K.S.C.P. and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 30 June 2022

15 FAIR VALUES (continued)

KD 000's
Financial liabilities measured at fair value: (Level 1) (Level 2) (Level 3) Total
Derivative financial liabilities:
Forward contracts - 3,095 - 3,095
Profit rate swaps - 13,620 - 13,620
Currency swaps - 4,662 - 4,662
Embedded precious metals - 227 = 227
- 21,604 - 21,604

The following table provides the fair value measurement hierarchy of the Group financial assets and financial
liabilities as at 30 June 2021:

KD 000's
Financial assets measured at fair value: (Level 1) (Level 2) (Level 3) Total
Venture capital at fair value through statement
of income = 16,068 - 16,068
Equities at FVTPL 13,008 45,694 41,306 100,008
Equities at FVOCI 45,168 - 65,005 110,173
Investment in Sukuk FVPL 287,850 - - 287.850
Investment in Sukuk FVOCI 2,292,093 - 60,274 2,352,367
Derivative financial assets:
Forward contracts - 3,516 - 5,516
Currency swaps - 17,508 - 17,508
2,638,119 84,786 166,585 2,889,490
KD 000's
Financial liabilities measured at fair value: (Level 1) (Level 2) (Level 3) Total
Derivative financial liabilities:
Forward contracts - 958 - 958
Profit rate swaps - 18,331 - 18,331
Currency swaps - 11,115 - 11,115
Embedded precious metals - 97 - 97
- 30,501 - 30,501

No transfers have been made between the levels of hierarchy.

Level 3 investments included unquoted Sukuk of KD 47,999 thousand (31 December 2021: KD 60,090 thousand and
30 June 2021: KD 60,274) and unquoted equity investments of KD 80,274 thousand (31 December 2021: KD 72,434
thousand and 30 June 2021: KD 106,311). Investment in Sukuk included in this category represent investment in Sukuk
issued by sovereign entities, financial institutions and corporates. The fair values of unquoted investment in Sukuk are
estimated using discounted cash flow method using discount rate ranging from 4.0% to 9.1% (31 December 2021: 1.2%
to 6.4% and 30 June 2021: 1.1% to 5.9%). Unquoted equity investments are fair valued using valuation technique that
is appropriate in the circumstances. Valuation techniques include discounted cash flow models, observable market
information of comparable companies, recent transaction information and net asset values. Significant unobservable
inputs used in valuation techniques mainly include discount rate, terminal growth rate, revenue and profit estimates. The
impact on the interim condensed consolidated statement of financial position or the interim condensed consolidated
statement of income or the interim condensed consolidated statement of changes in equity would be immaterial if the
relevant risk variables used for fair value estimates to fair value the unquoted equity investments were altered by 5%.

20



Kuwait Finance House K.S.C.P. and Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
At 30 June 2022

15 FAIR VALUES (continued)

The following table below shows a reconciliation of the opening and the closing balance of level 3 financial assets
measured at fair value:

KD 000's
2022 2021
As at 1 January 132,524 185,369
Fair value re-measurement 5,554 3,166
Disposal, net (9.,805) (21,950)
As at 30 June 128,273 166,585

16 HYPERINFLATION ACCOUNTING

The subsidiary Kuwait Turkish Participation Bank (KTPB) has banking operations in Turkey. The Turkish economy
has been assessed as a hyperinflationary economy based on cumulative inflation rates over the previous three years, in
April 2022. The Group determined the Consumer Price Index (“CPI”) provided by the Turkish State Institute of
Statistics to be the appropriate general price index to be considered in the application of IAS 29, Financial Reporting
in Hyperinflationary Economies on the subsidiary’s financial statements. The level and movement of the price index
during the current and previous reporting period is as below:

Conversion
Reporting period Index Sactor
30 June 2022 931.76 1.356
31 December 2021 686.95 1.361
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