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In the Name of Allah, the Most Beneficent, the Most Merciful

Valued KFH Shareholders,
KFH Board of Directors and all staff members congratulate you on the coming 

of the blessed Bid Al-Adha, supplicating Allah, the Almighty, to protect His 

Highness, the Emir of the State of Kuwait, and to bestow well-being and 

wellness on His Highness. Congratulation is also extended to His Highness the 

Crown Prince and the Kuwaiti people, praying to Allah for an end to the Covid- 

19 epidemic.

Certain social media channels circulated recently some statements aimed at 
concealing the real decisions of the Board of Directors regarding various bank 

related matters. Such statements violated the privacy and confidentiality of 
information of KFH, thousands of shareholders, employees and Board of 
Directors, breaching the explicit provisions of law and confidentiality 

agreements concluded by KFH as well as KFH's employment contracts.

KFH Board of Directors had previously been calm towards prejudiced and 

targeted campaigns that tried to undermine the bank's credibility and 

obstruct the strategic development projects that were developed to enhance 

the bank's future business. Such campaigns emerged following KFH's obvious 

successes, thanks to Allah, attributed to the policy set by KFH Board of 
Directors, implemented by the bank's teams at all their levels, and reflected 

clearly on the bank's performance over the past six years, keeping in mind the 

bank's interests and reputation. However, and to promote the truth and ward 

off repeated abuse, it is now necessary to put an end for such campaigns in 

order to preserve the reputation of the bank while abiding by the principles 

of banking business and preserving the rights of KFH shareholders as well as 

the concerned parties. Thus, we summarize the following:

First: It is the responsibility of KFH management and employees to strictly 

abide by the provisions of law, especially Article 196 of the Companies Law 

No. 1 of 2016, which prohibits the disclosure of company secrets and business 

except to shareholders and through the General Assembly only.
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Second: maintaining the confidentiality of the information is the cornerstone 

of the banking business, so banking personnel must show responsibility 

towards their institution, from the perspective of loyalty towards the 

institution, or else from legal responsibility provided for under article 85 bis 

of CBK law no 32 of 1968, which stipulated severe penalties for violating the 

confidentiality. Such penalties are escalated to compulsory dismissal from the 

job. Therefore, the responsibility of all officers and employees, according to 

the law and the employment contracts concluded with them, is to maintain 

the confidentiality of information of KFH and the parties that deal with KFH, 
and not to disseminate any bank related information. Such legal liability is 

aggravated when the disclosure of confidential information is accompanied 

by a deliberate and misleading concealing of facts in an attempt to harm the 

bank and its shareholders or to offend its board of directors through 

irresponsible statements.

Third: such false statements referred to at the beginning of this statement 
regarding KFH's acquisition on Ahli United Bank contradicts with the 

established facts which are supported by official disclosures issued duly by 

KFH.

Regarding what was raised pertaining to KFH's acquisition of AUB, we would 

like to refer to the following:

1. KFH Board has committed in respect of the acquisition project to follow 

the scientific rules and banking and professional ethics. Further, KFH Board 

did not take a decision save after relying on the basis of specialized and 

adequate scientific and technical studies carried out by local and 

international professional consultants with noticeable and perceptible 

expertise and specialization with a participation from regulatory 

authorities which was highly appreciated by us, as we firmly believe in such 

acquisition business. Such extensive studies resulted in obtaining the 

regulatory approvals last year. Scientific rules and banking ethics will 
remain the basis for making decisions away from any personal passions, as 

some may delude.
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2. Any decision that was taken in this concern was aimed at achieving the 

best interest available to KFH shareholders and under the umbrella of the 

approval of both shareholders and the concerned regulatory authorities, 
whether inside or outside Kuwait.

3. The Covid-19 pandemic and its impact on the Bank's business in general 
and the acquisition project particularly were and are still under the 

consideration of the Bank's management. The decision to postpone the 

same until December 2020 was not separate from its technical reasons, 
advisory opinions, and regulatory approvals.

4. What has been circulated on the social media concerning the 

unwillingness of KFH Board to reconsider, whether in the studies that have 

been carried out or the evaluation ratio, is a slander on the factual position 

of the Bank which is also refuted by the official disclosures issued by KFH. 
KFH has officially disclosed on the following:

a. On 12 April 2020, KFH has made disclosure that the procedures were 

postponed until December 2020.

b. KFH formally disclosed again on 3 May 2020, in order to ward off the 

rumors, in more details about the decision taken, and that it was not a 

mere postponement, but rather (to study all potential risk or the risk 

that may arise from the Corona "Covid-19" pandemic and any
significant changes that may result therefrom which may impact the
assets of both banks in addition to updating any studies previously
performed).

c. KFH had made disclosure on 7 May 2020, clearly and honestly, that the 

CBK's decision to re-evaluate the project in full is in line with the 

directions of KFH's Board. You can easily find all such dated disclosures 

at the relevant competent official authorities and regulators and the 

same are available to the public through the Boursa Kuwait.
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5. In light of the facts disclosed by KFH to its valued shareholders and to the 

public, campaigns, that are openly and explicitly in violation of the law, 
circulated on social media channels will not affect the written evidence and 

the solid facts indicated in the official disclosures or in other materials that 
are not disclosable according to the law. All such facts demonstrate that 
KFH management is keen on legitimately preserving the interests of its 

shareholders.

Despite being committed to professionalism and the law which prevents 

going into the details of its decisions, KFH Board of Directors will not 
hesitate to take the legal action against the violations of the confidentiality 

of its business, the agreements concluded by the bank with other parties 

and the bank's employment contracts.

Finally, KFH management will remain in constant commitment towards KFH 

esteemed shareholders, and will keep preserving the rights and interests of 
shareholders while pursuing the opportunities that promotes the name of 
KFH.
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