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In reference to the above, and in line with Kuwait Finance 
House ‘KFH’ compliance with Article (4-8-2) of Chapter 4 
‘Disclosure of Material Information’ of CMA Executive Bylaws 
Book 10 (Disclosure and Transparency), KFH would like to 
report the following:

«i3tj!>UI

• A typo mistake in translation to English was contained 
on page 2 of the disclosed Analysts Conference 
Transcript Q 3 / 2023 dated 26 October 2023.
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Attached is Appendix (11) ‘Corrective Announcement’ Form. A 
copy of the same has been submitted to CMA & Bahrain 
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Acting Group Chief Executive Officer
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Corrective Announcement Form

Date «L>jjJU (o-ujIListed Company

26 October 2023 "jJLlu" lLUjKuwait Finance House (KFH)

Title of the Announcement

2023 jjpl _yu$Aj >^Lu

Corrective Announcement 
KFH: Analysts Conference Transcript Q 3 / 2023

Date and Title of the Last Announcement ,3jL«JI o'>Lti

2023^i£] 26

2023 jjjJI tjU-bell -xus :J_LLu

26 October 2023

KFH: Analysts Conference Transcript Q 3 / 2023

^LmJI jj J^Licil (jLwJIThe False statement of the Previous announcement

.2023 j>U tj* JUJI . ii jn i 11 (J *• It's my pleasure to welcome you all to our H1-2023 
investors call.

i>U. jiUJl ■ j■ n Jyi_> JLLI e.^.i‘~iII l-i; 1 uiij tjui (jl •

:2023

• Let me start by highlighting the Bank’s financial 
performance during H1-2023:

UaicJIMistake Correction

.2023 i^ix 2uJLlil (j u' •• It's my pleasure to welcome you all to our Q3-2023 
investors call.

ijA JjJUJI jjjJI 4jL> ^Jl> jl-LI vjj fl l ^il ) Ijbl (jl •

:2023 j»U
• Let me start by highlighting the Bank’s financial 

performance during Q3-2023:

LLaJfcJI v—(jLoReasons of Mistake

(ibjUsej^l SjUl Jj ,J) Ila3.Typing Error (Translation to English).

uii I Jj ^nll I ufi 
Kuwait Finance House
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Speakers from KFH Executive Management:

• Mr. Shadi Ahmed Zahran, Acting Group Chief Executive Officer

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer 
(GCSO).

• Mr. Jamal Al-Humairi, General Manager Financial Control and 
Regulatory Reporting and Acting Group Chief Financial Officer.

:C.JujuI 4j, Oiiiitl fijGyi {ja

(AGCEO) ^jLJSclILj i ia.::]' *
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.^lJSoJL

: jjbeil
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j-Jtloil i.t.iill 4-mJL> «Lil Ju

Qjjj a~ll Cldj gjEuJCi j II ^ |^-C jgstJI aLMua

^ i_sl Ail 4x>«II o- JjUJI Xo^-i Ui .2023 fU ^ iJliJI jjjJJ
Luca X.Iar.Jj Jjl LjJOCaaJg

.(AGCEO) l iXKliL. 4_c^aucaJJ i iat"i 11 ^jaoJjJI - oL)AJ Xaurl ^g^LJt /Aj~uA\ ®

.4x.g-cac_aJJ 41 ^tUa^ - jCJ^CatXI /jXaaJl ®

Chairperson

• Mr. Ahmed El Shazly, EFG-HERMES.

The beginning of the live webcast text 
Good afternoon, ladies and gentlemen and welcome to the 
Kuwait Finance House Q3-2023 results webcast. This is Ahmed 
Al-Shazly from EFG-Hermes and it is a pleasure to have with us 
on the call today:

• Mr. Shadi Ahmed Zahran, Acting Group Chief Executive Officer.

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer 
(GCSO).

• Mr. Jamal Al-Humairi, General Manager Financial Control and 
Regulatory Reporting and Acting Group Chief Financial Officer.

4x^.^jr,,^lI 4_JLU ,4-JtXI 4jLs^JI f'Lc ^jXo -(gj_^^4cJI /Ui '4II ®

.uAJSJJL

: jg .n tJI S3U4JI j^^jJI Lud Jl |»,Ji i 15 
ISu^ol , * bu ® 

jl jL^> •

j '-XU—JyLl 4 ,1 ®

ijbV ^3 JjIjUVI xJju • 
...4^3.1 4J] fiLaUja^Kj

.^jJI LuJj j-C rl r '.V a ■^.11 4 J jU 4_(Ucj

And we are also joined today by the following attendees:

• Franklin Templeton

• Citi Bank

• HSBC

• Bloomberg

• Bank of America

t54-“

13^ l?; a*' lA1' *

• ADIA

• Hassana Investment Company

• Emirates NBD Asset Management 
Among other institutions as well...

A warm welcome to everyone and thank you for joining us 
today.

We will start the call with the management presentation for the next 
10 to 15 minutes, then this will be followed by the Q&A session. To 
ask a question, just type in your question box on your screen at any 
time during the presentation and we will address it during the Q&A 
session.
I would also like to mention that some of the statements that might 
be made today may be forward looking. Such statements are based 
on the company’s current expectations, predictions, and estimates. 
There are no guarantees of future performance, achievements, or 
results.

jJJi _L*J ,4»ojLflJI 43_i34 15 (Jl 10 SjJ. SjI-J^U (3&j_LajJ! <1I£U 'JU_Lu,

La .4j^4>il_9 4 i: — L'1 4 -a 1 •>, * lj J'LJj ZLilg-ta 4jLj£" 3 a.

4_)g4>tll^ 4 It —.iljl 4 — 1 •> (JM3 4jjl ili a.,j 4^4.1 7II (_jJaj_*JI aLul ,'.4j

■Ur

Ai}lJ JjIjU X3 ^34^^ J ' JjtiGjJI 4jJa,x.i JjL Jjl Uaojl

_4>aJ Va '' j ' 7~a 4_JG%JI 4^j_2JI JJ>ljt3gj ^jj oJjLjLxoJI OJX .1..IrU .4 Ji; a7g 
.(J;a7ggll ^ gjlujl jl xljGcjyi 3! aGSU JjLjl.-.I.-

.(c3Lj .(jgjJxjJI ^jiajjiJI t J_JJ j_^3 / _u_aaJI Jl Jjy-S5^4-11 (JxJLmi JjL GAnd now I will hand over the mic to Mr. Fahad to start the 
presentation. Thank you.

X^3 / J.lm II

4_JU' xL'ujJJ U-LLC.I yi j (oSL LGi .Ijcmj> xlidg .J-ga>.I I

.(Cjjy^ll x^3 Gl .(^j^j^JI Jjg-gjJI oloa 4_tg^^J, 2023 JxILLil jJpJI SjEJi

4.7 tji.llj La 3^4' Jj ^ ^34^1 (JSJajLmi .Aa.^ aT-glt 4<Tr,<ll jt-aa'itl

ijA daXaejLaag . JJigSUI Jjg_ajJI J_a_> Jx. aJaLc. djixj Xa JJug^JI J 4-l.LuLJJjJI 
gLxJI jj-a jjJ'JJI jajJJ 4^13,1 LLacjLLi ^Ja L t7 ..) I Jl 4_3Uial . cJjjLa 4_c%tul jCwl

•iijUJI

Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen. 
Welcome to the Q3-2023 earnings call for Kuwait Finance 
House Group. I am Fahad Al-Mukhaizeem, Group Chief Strategy 
Officer. Today, we'll be covering highlights of the Kuwait 
operating environment with an overview on KFH. We'll also 
share with you KFH's strategy, as well as our results for the 3rd 
Quarter of 2023.
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j -nlc. xJLla tjgjLaaxS^I JLjllII jU a7 aal ja_x.Llaa-aj Laaal 1 ^ 4 l 4
jiLx lj^3 JaxjJI jnx j)al.ll Jh; a*ij .jLaiX^I -L>^J ^jl aaXta 4^-a

.^gjLacJI *_jL**xtJI jg (_>aaal3 (a-ar **n .' ^jajLaa^jl ^a *2023

Laaaa^f .4 * — '—**L:' 4 j \1 (n 7 aVI *ljl_jL3^liLj In *,^j 4_a^a *xL)Jxaj xJLlui *aiijj *_a *
J] [^iaJj .4to*^L>- jJaljx gx (aa>bJl ^LiiV! . ^ > 1 a~j In.a..*.Il jLxaaLj gl a 7La 
^a 4_aya CjIjUjLi alja>l Jaa^JI ^7ln7aal *3jna^Jl 4-x>jLaJlj 4_JLLI L^LJaLata*-!

• According to the most recent International Monetary Fund (IMF) 
forecast for September 2023, Kuwait's GDP growth reached 
8.8% in 2022 and slower growth in 2023. Kuwait's annual inflation 
rate in 2023 is forecasted to be 3.4%. Kuwaiti Crude Oil Price 
stood at USD 97.9 by the end of September 2023, up by 1.9% 
from the same period the previous year. Kuwait's credit rating is 
A+ with a stable outlook, according to Standard & Poor's. 
Kuwait's credit rating was last established at A1, with a stable 
outlook, by Moody's. Kuwait's credit rating was recently published 
by Fitch at AA- with a stable outlook. Central Bank of Kuwait 
(CBK) decided to raise the discount rate by 0.25% from 4.0% to 
4.25% effective July 27, 2023.

• Kuwait's economic recovery is continuing, and inflation is under 
control, due to strong oil prices. Financial soundness indicators 
and stress tests conducted by the regulators indicate that the 
banking system is robust and resilient to severe shocks. Banks 
are adequately financed and liquid. Non-performing loans are still 
sufficiently provisioned. Profitability is also improving. The 
economic recovery continues, but there are significant elements 
that need to be taken into consideration. Non-oil growth stays 
strong in 2023, with headline inflation falling and an expected 
current account surplus. Nonetheless, other factors surround the 
baseline economic forecast, particularly those connected with oil 
prices and production volatility caused by global forces.

,1

6^I=aj J-a (A1) JL*X jtiLiJI4-JuiO.-XV-Q

4-j-xv-lJlj (A) JJLC ^^31 1 xLUlj (jSJulS > a\^~) 4_L^Li (j-o ®

jJaJJ L.QJl1J l ijQ~i

• KFH’s long term credit rating stands at A by Fitch with Stable 
Outlook, and at A2 by Moody’s with Stable outlook. In addition, 
KFH Group was recently named as the Best Islamic Financial 
Institution in the World and in the Middle East by Global Finance 
Magazine and received the Sustainability award in Middle east by 
EMEA Finance, and Best Islamic Bank for ESG by Euromoney.

A Sjiaj £-4 d->^' A , i 7 I 12 ,1.^7

-o SjiaJ (A2) ^3^9 (j-® «Ljli Jl4_3 L4X31 . 4.

4l (JjjJx 4_Lrt4 Jllj lZjJLs ttiUj ^Jl

IloL AjI■4^-

t ]r> I JjjjjJl (j L3a^w,i j<JL*Jl (j 4_co!M-x«] 4_jJLj

LccjI 4_Lx-o Ja_x*j_5^l (J)>3iiJl 4-cI6^jL> xlxLf<aj>_5

4-L^o ,«JL»JI 4-ol JlLxxiVI ^je^Lui\ UJLu 4l SJjL>5 i jj^jLuLs

4 An 11 Jlu^SUl 4_^JJJ 4^>JJ_4 4Sj_xu JyLxlJ I j-4 ®

^jA tlJUl ^J^il 4_jL^ lIjIjLJuo 10.7 4-jIj-9 lIlaJj ^jdl 4_l3j_xJI

.2023

• KFH ranked first among the largest listed companies on Boursa 
Kuwait in terms of a market capitalization approximately 
KWD10.7bln at the end of Q3-2023.

(J^OjjJI Jl Jjj-auj J jd>i

.(jljJij tfc JLJSaJL 4-t^A^-flJJ

J .lju^> x—jLLs^ a J_^9 \j!&Ja

.2023 j»U ^ ^313JI 
JJUII jjjJI 4jL^ uluil JUI pl^^l Jx. ^j ^ II.,UL ijui Jl J lj-»-4-u)l

:2023 j»U ^
461.5 lLuLL 4-l4.aLm3» 4-u«jLl9 L>*ljjl (a J 4^3 o ) ®

t2023 j^aJj~u> 30 4-|L^- 1.5) o_9-34

30.81 i^^j-xJI 4_L^t_)j uLulLj .j^vbUI jaLxil J SjiflJI ^yj, Q \) 4JjLo4 %1 24.3

tiliij .(^vbLLI jaUI (jA L^lj 4JjLo4 %61.1 Ujji

gj^xLI ^ITia.ll j;pLi (J 4A-***i!l ^Ljl ^jlxl

With this, let me hand over the mic to our Acting Group CEO 
Mr. Shadi Zahran.

Mr. Shadi Zahran

Thank you, Fahad. Good day ladies and gentlemen. It's my 
pleasure to welcome you all to our Q3-2023 investors call.

Let me start by highlighting the Bank’s financial performance 
during Q3-2023:

JJjJJ gjJJjtll j^u^a g |tt£a ^>j\ Ol ij,

• By the grace of Allah, KFFI has reported a record net profit for its 
shareholders of KD 461.5 million (equivalent to USD 1.5 billion) 
for the period ended 30th of September 2023, with an increase of 
124.3% compared to the same period last year. Earnings per 
share reached 30.81 fils; an increase of 61.1% compared to the 
same period last year. KFH achieved highest ever profit for the 
nine months period in history of Kuwaiti banking sector.
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• The record earnings achieved by KFH strengthen its regional 
position and contribute towards development of the Kuwait and 
Bahrain banking sector.

• The outstanding results confirm the benefits and significance of 
the acquisition of Ahli United Bank as being realized. It also 
confirms effectiveness of KFH strategy which focuses on growth 
in sustainable earnings along with geographical diversification 
and its efficient execution by the management despite many 
challenges including high inflation, geopolitical tensions, and 
fears of imminent recession.

• On 30th July 2023, KFH - Kuwait reached an initial agreement 
with AUB - Kuwait to enter a merger transaction by combination 
through share swap. During October 2023, KFH received the 
CMA approval on the initial merger agreement. According to the 
fairness opinion of the independent investment advisor and the 
results of the valuation study by an independent assets valuator, 
the Swap ratio was calculated and disclosed recently at Boursa 
Kuwait.

• The merger is subject to the approvals of the extraordinary 
general assemblies of both banks and completing the remaining 
relevant regulatory procedures and approvals. Merger of 
business and operations in Kuwait will further improve the target 
synergies.

• Conversion of AUB conventional business to Sharia compliant is 
progressing well and ahead of the plan, as at 30th September 
2023, only 7.9% of KFH group financing receivable are 
conventional loans and advances. Further integration of business 
and operations is on track for all workstreams, and we are 
confident of meeting all key milestones and targets.

• KFH ranked first among all the listed companies on Boursa 
Kuwait in terms of market capitalization exceeding KD 10.5 
billion. Further KFH consistently ranks number 1 in terms of 
number and volume of trades of all listed shares on Boursa 
Kuwait.

• KFH enjoys strong credit ratings, high liquidity ratios and healthy 
capital buffer to support business growth and expansion both 
locally and globally.

• According to Fitch latest update, KFH Long-Term issuer default 
rating (IDR) stands at ‘A’ with Stable Outlook. In addition, 
Moody’s rating for the long-term deposit stands at A2 with a 
Stable Outlook.

U5f ,dbuJI (_^lx. Ljy® ^Lj^l *

jjj 3^ali IT miU (^11 i4^JL*_3

djLj-SclJI LaJ^AJJ xJj) W ii i_uL>

tijlieilj t m q , tU' _1j 'j-jj7 !1 o T ’ ^ v Lijjl Loj aUjJjUl

>* 1 < jtl ^ (_pja-o jUil * 1 th (2023 30 ^u_;hu ®

^ li LA- jj - -LsJ-U

JUI 4 a ('.llLi (2023

(Ja (^(di jLotjUo'^l jLJLlmuo t^ljJ La-0j)j ^Ju-a

4JLC. (Jjtxj (J-Lxa Jj-UaJ (aJ J_a_9 , J37 a

— JLatlXI .' 171 lig (*171 j IL ^LajuVI 4(laC. ? (.4 -*■'j •

clal^yi jL JUScuU JI_s (jiSJbJJ 3bjUJI Jit ^.LUI (jLjt^JI

(4aj^UI 4ajL3pl CjLLsI^I^ 41 (r-i II tljlj 4_uLijJI 
.4^_L^Cm(LI CjIji^S^JI 5jly jjj djjj^JI 4_J_(Jl2(ljJI 4L 2,l^g

4_ua^U«l ae.7LI ^Li^n (*17(II 4a. ul37ll 4_a3j ((-iU djLJajUl ®

t- 3 a %7.9 4 7 L aii La "' K (2023 30 ^3-^ "(^Lau^ aU_3

Jaiaa> Uua .4j.uln7 ( 3 laa OjLaC. 4_C.^a4^aJJ (Jjj) a7II (^u-La

(J.a.a.ll djljtaaa a TcJ 4 (aa iIL a-^ a- 11 ^(5—v—'L djlala-aJlj (J1 aI Ual^j 
.^LaJjMJ 4_(aaJAjJl (-ilj-A^fl J-aa-a- ^aa-aaj jVa (jj-ajlj

4aaaJI .7((a- ^ja du^Sjl 4.(ajaa j^^Lc 4a>.jjTI CjK^aLlI ^(a> ..’ill.j j.7 • 
jja , j^l 4a3^XI (Jaaaj LaS" jLja4 jLaia 10.5 djjjLaa (—(-i^ (4a5^aaJI

.dujSJI 4-(aaj^j jj 4_>jjJLl ja^-ta'itl 4aa4> djVjl Jj 4JX. Jaa>

J4 .' 17 i; a-la-Ta (. * l Tj ^jlc. a s'Jll- *4_(JLc 4Jaa   ( aaaj^ 4aai 4_(jLaajl dll

■ LlUj LJaca 4jlaX.I ^aj ja£.J L^Ul ^a aUaaa- 4-alla.ailj d)UiaLdL>lj

4.;ana

aU^Jl jJ_*aaJJ 0jJ_3 (La^jLoj djJ-^-l (_j_aa4ta) Lj!iSx3 4JISI5 ( a i(^*17 •

(37 aaa 4^ 1;37 aaa a^Jaai ja ((A) JLLc. dldu (J^a^l 4jj^Jb dilaljlJ^llj

ja (A2) Jdc. i * 17 n Ja-^l 4Jj^Jo jjUjJI j "jjjja" (jl J! SiUbVI-;■id-aa.

’'j ■' 7 ... a 4 .1 , ~ 1 ...3j I-. (

jjUeJ^ alMaJtil 4jj4SCJ '-^“^7 (^-3/11 (j jlaliaVI dllLj *

SjLjJI ^ja LaS- JUtLI 13-4 LoUaJ (*ldj..i , 7 3 4 (|a^=L»_9j3

KFHonline jUI 4aaij?il 4_(i^^aiil dj^tataXI fo-au- jj 3^2d]l

152 dj^laLjtLl Jdx (Jlaa?*! jjlasa laS” Jjaatil (_3jl^JI

la (2023 j^adLao 30 4_(^dll JjVl 4 1 -a 1II j^aaJI JJa Ixa

.(^^lil jaLUl ^ja 1^15 OjLflJL 4Jjl3a %40 4j_a(Ja Ija3 (Jaaj

• KFH continues to invest in digital transformation with the aim of 
enhancing customer experience and exceeding expectations of 
our customers. KFH has made great progress in this area as 
evident by substantial increase in digital banking transaction 
conducted via KFH online on mobile and website. The total 
number of online transactions exceeded 152 million during the 
nine months period ended 30th September 2023, representing a 
growth of 40% compared to the same period last year.

• KFH has played a vital role in green finance and linking 
investments to Sustainable development goals. KFH efforts were 
recognized in the form of various awards it has received including 
“Best Islamic Bank for ESG- global category 2023” from 
Euromoney magazine and “Kuwait's Best Bank for Sustainable 
Finance” award from Global Finance magazine.

4_(xii]l l-SI-L&Lj (xljU-tixiVI JsxjjJ ' (4- >511 Jjj^UI IjjL I i*LlL: .-.(.» I ®

(Jjjo ^jl^AtJI JuJuUL (T(,u jli (JUtll IJLA (4_aljLLM(XI

41^3 2023(«JL»JI AxljJLxVI j\jlji(3 (*b(j (Jj(-i sj3L>

41^3 ^ Jj_jxlU tiojSJI ij dbo J+ajl S_yjL>_5 (cuiLUl

.^jxiLuli JL_jit
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4 In ^ ^ vvjj)I^i~3 jl <i tl ®

^Ua^Jl I-LA 'j U 7! (JM>- ^yz ajljj (C-CJ_5

4 * 31 Ljlj^LXI ^ jLJ^.I t... i.».t -.’.Llj-j Lc^

.lLo^SUI J 4 tTrt’ilj^LuiVI

• At KFH, we acknowledge the importance of investing and 
development of SME’s and supporting entrepreneurship by 
offering financing solutions for development and growth of this 
sector. Further KFFI continues to play unprecedented role in 
social commitment and executing strategic community initiatives 
inside and outside Kuwait.

With this, let me leave the mic to my colleague Mr. Jamal 
Alhumiari, General Manager Financial Control and Regulatory 
Reporting and Acting Group Chief Financial Officer.

jjJ-« JUj- /.U-mJI J! J
‘ 4_Jm ^VV-UJ5 .4JU.I 4jUjJI ^Lc.

/ u-uwJI

.ulJ
^wLSl .4jI£^jj <111 4_o_>|O^A.lc. ^^LmJI

30 4^ull tj^l 4jumJJ1 Uillj 4_c.j_4jfci (ji-LI L^bjX.

.2023jwLlui

hjik tjj-C- (<Uj^aJI J_3Lj) (JUo ri fl fl > •

461.5 jij 2023j\xJj-«j 30

2022 fU ^ l^-li SjUJL iijU. %1243\ jLuj iju^U 255.7 cuiL

205.8 jiLfil

^jiUitjlj JoiAIII Ujl jljjl JU^-J Jl t?CH3 *

^jv^jbcil jLulLI ^x. 4x>-liJI 4jJLfljJ! SjLxLitJi jji^Lijejlj Tct.'i

uuULJI ^ "iD>ll fiicxiudl uulj ULljU^i^l j JUI j^l" 29 ^j(IAS)

4jJlULmljJI uuLajj^ll Luu>. uJJj JjLs uij u.llyi)J 4_Jli.l

1.1 *b
^ J t ^7 tl IJtx J 4xxiJ.IjJI Jj t^i hi II 4^1^" LfcLp ^ySjJUL

%98.4 3\ 780 j!jJLxj Jjj)...lll OjixJjI •

^Lul uxtiil ^Ljj' ii w*? (_g\xsLLI ^Ijl]I t^-lu a/jiJLj 4jjtxo

. JjjJJ 6j-lU Jj-^’ill da-ujjJuoj JjLtJI ^bijjl Jl ^aL^l 4jL3eJI Sjtxil

Lajui^ 713.9 Jjj-fctJI ilil^ljj] JUa jfj •

^ybLLI LstJI ^ L^li SjliJLj 4JjliL4 %40.4 4,3xJj 3I ^u^'jLuj 205.4 
J LJjtJ (^j^S'jLuj 780 jluxxj Jj^xdl djljl^jl ^LojjI .,;..j ) 

.(^uj^jLuJ 574.6 jlJxxj uuljLjj^lJlj Jj^^lii 4xJ5u

276.4 LajuJ^ duL^j jbuu 739.8 J-ULAj-II CjIuI^jI Jl-f-3 ® 
.j^^ybLU ^IjlJI l^MLfiU OjtiJL 4JjLx. %59.7 4_txUa jl (JUj^ jbuJ 
jLuu 205.4 JuJLaj Jj_jxuil ujIuI^jI JU*3 ^^AJjI Jl l_ulxJI 

^jjJI JU<3 J SjLjj jbuu 124.7 jiuULaj jLftxLw^n ^IjjJ ^Lijji^

J| 4 ®i {^>Vl. ji-UJ 58.4 jIuxxj 4_UJL>^fl dj^txjdl

cuLs^j-^® auLjj JjLo® jbuu 33.1 jlux®j ujlul^ji

.(JU^ jbuu 141.3 jI-Loxj JaJLxudl 
Jj^ .rli ul^j| Jin-® 4_x4Ltxo 4.,i.xii'~^ 1 . J-ULAjJi CjIj1^j| CiULaj Jl jl\iILj^ • 
4jjLajs 2023 |.lx. Jj^l 4ami.lII ^-Jj^I J %64 JxLwaJI ujl^l^j| Jlx>l J| 
uU5 J ^xjjJI t—oxJl 4JAJ3 .2022 |.lx iya 1^13 SjtjiJl J %73 uuaL 4^.-v.ij

.jlxtlxjtsfl CjIj|^j| 4xxlxxo ^LojjI J]

401.9 jilxil 4_Jj^xlil j\X Ujl jl^yi (jl .4_dlljl 4xej^„xi.li Jlfll.iVLij ® 
4jjlx® %112 4 zmz.li ^1 (JU^ jbu4 212.4 jIuxxj (Jxl jl-uu

Ujljl^jJ SjLj JJ ullj J-?-J43 (.IaJI j Lxxxj SjtxJL

-Uj^JxAjlj ^jIaJ^I CjI jljjl 4jlLl>^\ Cj^UiaJI JU®3 . jbcli-wj^l

J| JSIAj jboJ 124.7 jJLJI jUilxVI ul^jJ ^_Lijjl 4_jaj •

djljLxtXwj!>U 4x9^x> 11 4xxaJI DjljJj 04^ Cjl^ji^ 4j^ixx 44ijLc-U.^1 ^xj ^bjl 
.fijLxxcJlj JJjJI J^b> tjjz 4J41aJI 4_cxaJLj 4Jx4cXI

Mr. Jamal Alhumiari:

Thank you, Mr. Shadi,

ASA and good day everyone, I’ll be presenting the financial 
performance of KFH group for the nine months period ended 30 
September 2023.

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the first nine months ended 30th September 
2023 of KD 461.5mn higher by KD 255.7mn or 124% compared 
to 9M-22 of KD 205.8mn.

• The higher profits is mainly from increase in total operating 
income, lower provisions and lower net monetary loss that 
resulted from the application of IAS-29 “Financial reporting in 
Hyperinfiationary Economies” on the financial statements of 
Kuwait Turkish Participation Bank (KTPB). Partly offset by 
increase in operating expenses and taxation.

We will cover the details later in this presentation.

• Financing income has increased by KD 780mn or 98.4%
compared to same period last year due to consolidation of AUB 
during the current period and increase in yield and average profit 
earning assets.

• Net financing income at KD 713.9mn increased by KD 
205.4mn or 40.4% compared to same period last year mainly due 
to increase in financing income by KD 780mn offset by increase 
in finance cost and distribution to depositors by KD 574.6mn.

•“-S

• Net Operating income at KD 739.8mn increased by KD 
276.4mn or 59.7% compared to same period last year; mainly 
from increase in net financing income by KD 205.4mn, increase 
in Investment income by KD 124.7mn, increase in Net gain 
from foreign currencies by KD 58.4mn and increase in fees and 
commissions by KD 33.1 mn offset by increase in operating 
expenses by KD 141.3mn.

• Looking at the operating income profile, contribution of net 
financing income to total operating income was 64% in 9M-23 
compared to 73% in 9M-22 mainly due to increase in investment 
income contribution.

• Moving on to the next slide, Non-financing income at KD 
401.9mn is KD 212.4mn or 112% higher compared to same 
period last year mainly due to increase in investment income, 
net gain from foreign currencies and fees & commissions.

• increase in investment income by KD 124.7mn is mainly due to 
gain on sale of investments in real estate and debt instruments 
and increase in market value of investments carried at fair value 
through profit and loss.
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jtju-i cii^-0 58.4 jJLfJl 4_aj_>^l ^j-o (j1*-*3 *

l1]J5_9 ’Iti i (JSL^lj 4_t_LL>S/l cjM^j-»-II

.DjiiJI (J^L> 4o^iil i_ulajJ 4~tiXi

.jL*iU ^1 diuJI ^>c^> ,> 51 ^‘1 ^iU Jl dJjj

33.1 UJLJIj JSUj ^'->LhJ J SjL)JI ^ 1*5 •

<31^1 t j.,a:,ilI . ’L-31 (_3lx 3tt I ^L^ij ajL^JI j] o^X0

.Cj!>IaIjl!LI («c^> SjLp jl^jj ^Lajjl ^Jl

141.3 jl '.->*■ o^i U 376 ^Ls^JL^j ®

t ('£vblXI |aL*JI fljiflJI <S j \ 4JjLi4 %60.2 4 i Ml.i i $\

^ t 1 ^ -V ,^7tl v_ul^- jJ] 4 .1 >7ll tiljuJl ^JlC.

,L£^j ^ ^*4^5 lJ^^4

2023 |al£. ^ jq^l <jl^mjJ1 j^.2u 1J %33.70 (J] ^LaJ^lJI 4^-ml3 .~( »i' •

SjL^Ji wu_^o ^^-^3 .2022 |>U jj-o L^-15 Sjijiil jJ %33.61 4 > ij <jjLia 
jl. 1 fl <7; ^Jxi-wuJI LLili jj <4-1 a (J] (j| 4 Q 1*^7 H 4.>^4.i ^ 4 a tflU.ll

417.8 jl-i j ** Jajt-ijJl ^Ijj] 5463 LaI}-?- tlUj iJjL3_5 iS^-3^ j^-44 Cfe^-o 141.3

■LfiS^ jLuJ aii^1

2022 4_JU,I 4jl^J6 4JjLo^ %24.1 4+**Xi ^cj^JJ SjjlXI t-i m<^i* j-45jI ®

cdlj *2022 jaLc. ^ t Jq^/I 4-*_4^iJI j^JUI 4jL^j 4jjlaa» %58.8 4_4-mJ-!3

a-4jj'i) 4_J1_U (jJjJI jl jjl_9 JjjjuJI (^jXa J^Lajjl J) is^i)

4JUI jljj^ 4~| » t^Lj^ jLjljJ jLla 3.8 jl JJLoj (Jj^AlJl Ai^j

4jL^ j-o 4ijUJLL) Lol .2022 ^1*36 4jjLa-o J?*j5 jI-*j4 jLJl« 1.8 jl. 13a>

3.3 j jl-4J jl-il-® 7.3 jl. ^ a a t ^LojjVI *2022 |aLc 1J I 4 a.aa.Lll

•(ijli^' L5^ lS°J^ jl^“

J! (jjl-?3l f“lJ>3l 0* ol^lj Jj^l 4^-UaajJ («j U^) joil (jt Jjl •

jl^jl jaJt-wJ **-*>■ j>jLil L^J"^ l^^^b ‘cjl-^l ^LaJI 13-4 4jl

SjLmiJcJI *j^5 -lii^ujLI jljL-uji 4la * t^XI ^^a

.(Jj^ajjJI jiuaLii (jU-a^ JjLaJI jj-bLojejl ^J] (J^-^ -5iij *4j, 1 3 > 11

JJLC. 2023 Jj^I 4jLa*aJI 4xj-a.7rall Ja^aaJl ,^^14 (JUa> •

Sjiijl J^L> .2022 4_JLU 4jLa*Jlj 4JjL3-o 4la3.j 67jl.l3.aa JJI %2.69

.' 11 ^ 11 j La. -..■ 'i j-±*<y& 1 4 U , J11 aiJj^ *a-i 11 ^ja jaj a * 11 4ljj] J-uacaal jaa *4aiLxJl 
(j ja7aall ^jasLaitj^/l ^jl t-illj ^J] fiLfllabVlj .4a, I 3 711 5jL-a3tJl ^jUaa Tja tyx5

c,53 - JajaaJI jlja] JU J ^U^l J] 2023 ^latjl JMi- 4aSjUI SjaUI ^Laai

j^aalJ aLc^aaaaJJ Jaj.a711 ^jaal4 ^JUas jal^ajl DJ^J j^a^ljUl ja^l

.^jaLul 4 U 3'. 58 jl-iaaa 2023 tja i Iq^fl 4 a aa.1.11 
ajlaj %3.27 3Lc.j^J%asJJ Jaj^aj! jaalaS iJUa> jja -JaljjJI 6-14 aliilaalaj • 
4U 3 7 149 jljLaaa .AjLaJI lo a.^Ia ^ ^-^la^a *2023 ^ja 4 a a**Ill j^-taJl 
lias aL>-J .2022 ja 4ajL3a ,jaLajl 4la3a 158 Ja_3aa 43j^J la aagaaj jjalaal

• OjlaJl JM^* . ~*l .j lU llj -l)l^ja>jXl jOLaaJ aalx-lj DjulaJl Jjlaa ^Lflajl 4AaJa

(jaalaaealj *3jl *ai *a-* acll Jlaa?-] Ja>lj3 *4au3jl jjaaLfl^a j aaUaiaaaJcIl (j] jiajJIa •

jl jlaaJ c59^-4 36.1 jl JLa aj cLcjaiataiJ Jja-jJI olaH 4laatl*l 4aaaJl 
O-0 Jj^l 4jLaalil J^^aali tJ*a/5 jlaa4 U>al4 23.5 jjl JaaaaJ %60.5 4 jaal)

.^^vaUI jaLtJl tja L^lj SjliJLj 4jjl3a 2023 
64.6 (Jl 2023 (ja * Iq^’l 4jLaalll J^^aail 4ajLaIaVl aal ..a .a atil JLaa>J Jaa>^ • 
(jaaMa 27.8 ^a 4ajLaa (_ja^ jlaaJ tj4^la 36.8 jl. 1 3 aj (J^-l *(J>aj^ jl-4*2 
JJ -lilj J (5-alajJI *—aLaaJI 4JJLJJ .2022 (ja Jj^fl 4j_*al!l JjijaaJJ i/aj^ jla4J 
^ajl Jas LaaaLaa 4_JlatJI fljlaJI JlMa> 4j*ataaXI 4ajljL>*VI aaUa^aa Tall ^laajl 
(ja SjjlLMall 4at3ajl,l jJLall ajaaa J aal*aa **a.3all j^a 4x.j a a- ail la 3 ->7ll

.2023 (ja , Iq^l 4aaaaIJl jj^^-iJI bjis J 4a j la 2i 11 Jaj-alll (J*a-4a

• Increase in net gains from foreign currencies by KD 58.4mn is 
mainly due to higher FX trading income mainly from Kuwait Turk 
due to increase in volume and margin as a result of volatility in 
Turkish Lira during the period and from consolidation of AUB 
Group.

• Increase in fees and commissions by KD 33.1 mn is mainly 
related to increase on account of consolidation of AUB and 
increase in transaction fee income due to increase in volumes.

• Total Operating Expenses at KD 376mn is KD 141.3mn or
60.2% higher than same period last year primarily due to 
consolidation of AUB Group and increase due to high inflation 
mainly in Turkey.

• Cost to income ratio for 9M-23 was 33.70% compared to 33.61% 
for 9M-22. Slight increase in C/I ratio is mainly due to increase in 
operating expenses by KD 141.3mn partly offset by increase in 
operating income by KD 417.8mn.

• Average Yielding Assets is up by 24.1% compared to FY2022 
and 58.8% compared to 9M-22, mainly from the growth in 
Financing receivables and debt securities (avg. financing 
receivables is up by KD 3.8bn and debt securities by KD 1.8bn 
compared to 2022 and by KD 7.3bn and KD 3.3bn respectively 
compared to 9M-22).

• I would like to highlight (as explained in previous Q1 & Q2 this 
year) that during the current year we have revised the 
presentation of income statement by reporting financing income 
from CPI linked Sukuk as part of net monetary loss. This has 
mainly resulted in reduction in yield and Net financing margin.

• Group NFM for 9M-23 at 2.69% is lower by 67bps compared to 
FY-22. During the current period, financing income from CPI 
linked Sukuk was reported as part of net monetary loss. Further 
devaluation of Turkish lira during 2023 also resulted in decline in 
net financing income. The cumulative impact of these factors on 
Group NFM for 9M-2023 was around 58 bps.

• Excluding these impacts, Group NFM for 9M 2023 was 3.27% 
with increase in Average yield by 149bps and average COF by 
158bps compared to 2022. This was the result of both rate hikes 
and repricing of assets and liabilities during the period.

• Looking at provisions and impairments, group total impairment 
charge for 9M-23 at KD 23.5mn decreased by KD 36.1 mn or 
60.5% compared to same period last year.

• Gross credit provisions charge for 9M-23 amounted to KD 64.6 
mn higher by KD 36.8mn compared to KD 27.8mn in 9M-22. This 
was mainly due to higher precautionary provision recorded during 
the current period in line with group’s conservative approach 
towards provisioning in view of high recoveries from written off 
financing receivables in 9M 2023.

3^
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4J_c4<bJLo) CjIjLqJLlmVIj ®

L^rf^-0 30.5 (<lJLU (_§'jjl (_J-£ 4^3^111 tjUij^l

<ijLfl-o iS^3^ jli-O 20.6 £>jJ_9 jjisLaJcjlj t 2023 4j»_mlLII

(_jj IJl* (—ll^J! .2022 1^12 o^yuiil

(^jlajJI ^LiSljVI JjLlo Cj

^joLoiej! jl ^LiU^yij . 2022 ^ , jq^l 4jlm*j3\ (J 4x^oj^«JJ

^ya : jJ 4Jl^m2,1 4_JLLI Jj!(_5Lc ^jlS^xU

.2023

2023 i^yo t J ^*21 5jl^2lI1 4jjjIn 2.1.' jJLXI iJiuila ®

5jjLia tS*3^ J^-4^ 52.2 1-4jJl3j S^Lj^j 71.5 jl. > aa

.2022 (ja L^l5 ijiiJL;

jLyysj ^jl _j l.^ ’ fiLacj ... I.LLj <JtjJ.a 7L^-i-I^ (j^ ®

jJjjJ! jLutaJJ LiSj 4jl3^lL! ^jlaJuVI ^jLaw3- j^Lstiu (JLsJI Cjl ^ ^ •a-a

O^aia 561 jloiaa (^Jl Ca,^! dlia oUlkil UaL) IFRS9 - 4JU.I ^UiJJ

.2023 ^.aaJ-aj 30 La^

IAS-29 (_5\uaLcll jU»ll ^xJaj jjx. ^13 t^jaLojJI (JUaaa ^..la.lj La-aSg •

79.2 jl-Liaa 4jJ^j ^jLaa> (jUaa LSja -.*llLi J 4.JUI CjUUaJI ^£-

jaa .^LaaJI tj^ibcil j^aJ^ (J Lj^Si laS^ .aUjUcJI SjaiJl iS-1^ tj^aia 
^a la^>- i ’ 11 ^ .a 0 jL*_aol jaa^aa 4i-i; ^X1 —J 2^..n 11 ^ja aaal■ ^[^aj jLaa£.l

Pa- .atII ^jl .2023 Cy* Aa.ia >tl ajlaaiil

.^t^jataJJ 4jLaatll 4a tdl 4_lL>^XI 4_Jlil Lala^ijtll t_Jlc. jaLc. [J^4l3

:JUI 3^11 J JliiaSILj •

jljJLaa ^^aaLi JSLtaJ jlaaj jiaia 37.1 ^Jlail Cjl (JLa^-J

.2023 (>> JjVl iataalil 4alr J %0.3 j! (/aj^ jLaJ 99

O^aia 155 jl Jaaa jLiaJ jLala 19 j3lajl (Ja^aail Ja fi-Laojl tj^3 ^!5 
4 .SjlJI ftjOJI 4aa3 jjaslaatal ^aLa jLataiauLa^ .%0.8 4aaaia (S"1^ J^aa*^

■ %3.9 4aaai i^laja31' ^Jojua OJ^sj^ ^aa jJj .4aJlacJI Sjljiil

• Impairments related to investments and others (including ECL on 
debt securities) for 9M-23 amounted to KD 30.5mn, a decrease 
of KD 20.6mn compared to 9M-22. This decline is mainly due to 
recording of KD 10mn precautionary provision recorded against 
group real estate exposures in 9M 2022 and lower ECL on debt 
securities recorded in 9M-23.

• Recoveries of written-off debts in 9M-23 was KD 71.5mn an 
increase of KD 52.2mn compared to 9M-22.

• KFH cautious approach towards provisioning have contributed to 
credit provision balance exceeding ECL required as per CBK 
IFRS 9 by KD 561 mn as of 30 September 2023.

• Moving to the Net Monetary Loss, application of IAS-29 on the 
financial statements of KTPB resulted in recognition of net 
monetary loss of KD 79.2mn in the current year. As explained in 
our earlier investors call, financing income from CPI Linked 
Sukuk was reported as part of net monetary loss starting from Q- 
1 2023 to better present the overall impact of inflation accounting 
on group interim condensed consolidated financial information.

• Moving to financial position:

- Total Assets at KD 37.1 bn marginally increased by KD 99mn 
or 0.3% in 9M-23.

- Net financing receivables at KD 19bn increased by KD 
155mn or 0.8%. Excluding impact of Turkish Lira devaluation 
during the current period, growth in financing receivable was 
3.9%.

jLlO JjljLtLa 6.3 4jtJLJI 4JIXI l9^l3 colj

,%4.1 jl jLuJ Qj) da 251 jl jULaa 
jLa4 jLia 21.1 L^a.aS 4j«JLJI ,">»a.3jl .LiJJj jl tLslabl

£a 4ijLia %0.2 3I jLuJ (j^alo 46 jl-Ltaa 2023 3a aLx^JJI 
4aS^t]l DjOJI 4a^4 ^>,1 A 4.',I ^LtajLaLj .2022 4ajLXI 4JL*aJI 

• %3.1 4aaai 4aljlaaJ>- ^aJ ^L t4_JLt)l

^JLa^l (CASA) LaLLaa-^ SajbeJI CjLLaua%JI jjl 4a^Laa 
JSLtjj .2023 3a ( JqVl 4j>_aaJI ijis ^ %40 tLc^aacil jjIjj

ajli tjA Sj^Stil 4x._5aatil 3a ajLilaoSIl 4x._^aacil , "1 L^lj ‘f3^

4 .i 4-111 4aJ5jJI

%71.4 4jaai JULC Jj^aaJI jlaa3-) (jl 4a£-3L^Ua)SII 4awaLaa \~tia\j

.2022 fbt] 4L*Ua

a-> Ljaaatj 4aaaIj^JI 4_lJLU L-juajJI ^j.a >■ LaaS ®

^j^aJiLaLLI jOLaJl L. /„j?n atjJaauL 4a5tJjJl ajLj aalaal L-LaaiJl

(a^aai jlj-a3] 3a 3ia4>LaXI -Uaa>j Li a.^Ia 5jL3 , ^ ..I at.I ^>1 a ^ jJI

jljaVI J 4aJ5jJI 4^3 JiJ&\ JuJI tU-^aa^a

.JajLatdJI ‘ 3 3j I■-i 3 a^Lj .XaaJ .—.0 ^ 3L L'S—v-J ^ijjl

J] %14.54 ^ (ROATE) ^Lajaiil o^Uil jlj -

%21.78

j] %14.29 ^ja (ROAE) 3^aalLaLll L aijaa ^^Ix. OjUJI ^auiicjl

%11.72

- Investments in debt securities at KD 6.3bn has increased by 
KD 251 mn or 4.1%

- Additionally, deposits for 9M-23 at KD 21.1 bn are higher by KD 
46mn or 0.2% compared to FY 2022. Excluding impact of 
Turkish Lira devaluation during the current period, growth in 
depositor’s account was 3.1%

- The contribution from CASA deposits total group customer 
deposits as at the end of 9M-23 is 40% and on overall basis 
group continues to benefits from a large pool of low cost 
deposits.

- Contribution of customer deposits to total funding was 
maintained at 71.4% similar to 2022.

• In this slide looking at the key financial ratios which mainly reflects 
improvement in profitability except for ROAE which declined due 
to increase in average balance of equity from issuance of shares 
to acquire AUB Group and C/I ratio which increased slightly due 
to increase in operating expenses.

1 ROATE from 14.54% to 21.78%

ROAE from 14.29% to 11.72%

SH7j
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%1.88 Jl %1.49 ^ (ROAA) Js. jlj -

%33.70 Jl % 33.61 (C/I ratio) jl^yi Jl iiJSoJI <+^3 c^jl - 

.^30.81 Jl^Ji 19.13^ (EPS) f^l^j^jlj -

L^JL>I 1-^3^) %1.71 4 oU7~i 11 j\s. Jj^j^jLlI 4_j»Mij ."x jLl.i •

%1.32 4_m3j 4JjLo^ 2023 Js^l 4_*-taJjl j^-2JI J Oj^^JI >11 i >

.2022 flat]

JjLa-o %16.44 4_c.^ftjtaJJ Jli.1 (_>*() 4jLi^ 41 m>I.~111 j (2023 30 J ®

.2022 31 J US' %17.66

fUJ%13.57) 12.12% (CET-1) JjVI ^^UJI - ^u^Uil 4^3 jJa •

. (2022

fUJ%15.99) 14.68% (Tier-1) J3VI - ^UVI JUI 4^3 jJa •

.(2022

, 1 qSI 4..».,^.lll j^UJI J % 281 4_c.^ft4c^JJ (4jUa-(o3cII 4 (T> a ) 4_(-m3 "i a l_i •

.2022 ,aUJ %341 iWa 4ijUo 2023^

• L^lfc 4Jl c |«S2LUu3 0 I (^“ UUj SUU j 1ftT i; ...ft .j J (II ^wb^-aJI |«4m_>I I Jl^

ROAA from 1.49% to 1.88%

C/I ratio from 33.61% to 33.70%

- EPS from 19.13fils to 30.81 fils
• Group NPL ratio reached 1.71% (as perCBK calculation) in 9M- 

23 compared to 1.32% for 2022.

• Group CAR ratio as of 30 September 2023 was 16.44% 
compared to 17.66% as of 31 Dec 2022.

• CET-1: 12.12% (13.57% for 2022)

• Tier-1: 14.68% (15.99% for 2022)

• Provisions Coverage ratio for Group is 281% in 9M-23 
compared to 341% for 2022.

This concludes my presentation. We will now wait for some time 
for your questions to come-in before we provide our response.

:('JluLl!I 43^-4- / SjlmJI

."ULLu" j ^jj.aVi .4 II .Lyuli]l 4^£- jcSaa .Lx.(.s..> jX^II aUa^a

• |«SiJU-mI Jx 4JL IjULmj

Mrs. Ohoud Al-Netefi:

Good afternoon, ladies and gentleman. This is Ohoud AINetefi, 
KFH investor relations manager. WeTI start with your questions.

4jjj&Ij 41Lm&IQ & A

^JJUll / Uux,n :(1) JI^xj

ijiflll (xMjjxiJI . i j<s->j Jj^axII JUU JU^> ujU Jj4 ®

T2024 j 2023 ^ 4^1

/U*-mJI :(l)

Question (1): Mrs. Ohoud Al-Netefi

• Can you please comment on the NIM guidance and loan book 
growth for the rest of 2023 and 2024?

Answer (1): Mr. Jamal Al-Humiari

• As I explained in the presentation, during the current period, we 
have reported NFM of 2.69%. After excluding the impact of 
reporting financing income from CPI linked Sukuk as part of net 
monetary loss and devaluation of Turkish lira, it will reach 3.27%, 
lower than NFM from 2022 by nine basis points. However, for 
Kuwait and AUB Group, they achieved higher NFM than previous 
year. But for Turkey, because of the Turkish lira devaluation and 
the inflation, we notice a little bit decline in NFM. Regarding the 
growth in the loan book, we are expecting to continue at the current 
level, which is low single-digit. For 2024, we expect that the NFM 
and loan book will be enhanced more.

OjlflJI JM>. Jjjxill Jx Jjlxjl JLo jjj ( (jiuJlaiJI J las’ •

4LtJI (JJJaJI Jjj<17II -il^jl jjd blxaLwiLj ,2.69% 4jl5t)l 
Jl 4jjJLlJI ajl_*a3tJI JL*3 ■'11^miII jLx-mI

^y,LmI Tolij 4 « m3 i J^i 5^3 3.27% Jl J^aa-yw, .4_JJjl fijJJI (jalfl^il ^Jl 
4x^ft_ftca 3 . ~; J3l , * 111 J 4. — I ’L .xUj Xft ft .2022 J Jjj ft III ^yjalx Jljftft 
jjSJj .,^>=111 |»L*JI ,3a Jxl jCju , Jx> Jjjai Jlala JUj= l: j .1 ft- Jatill yJiVl 
4aj4 (_yjl ft >il , 11 m J Jjj ft tII ^JaLi JUa* J 1 UaLfl_^jl li-L^al ,LSJ J
LiiJ jIiMjj ftT II XjjjJj j a , I 4yMjJLj .jaLcaajJI ixLjjaja ^Lfljjlj 4jSJJI SjJJI 
xJjji .jJbljJI alxij 4 , m I ILj 4 ,X j ftr i jx jaxll oy^J o'

■ Jjj a ,11 4 la a ftaj ft Jjj a TII Jla Li JLaa J 3'

jJLlLlII 4 J-X / 0-0 mi II :(2) Jljaa

JjVl 4otjyMjlj , 11ql/l 4j^jyjaJI -^^ajolMiXI 3jaJ> J-Lxa Jj OjLmVI (j^xj JjO • 
.2023 jyaiXM4j.^ JLaSJUl ^yij 4jU^ J-Lxaj JUI ^ajj

3jya^il JLa4> / -u mi II :(2) x»l^>

._o mi J 4j-mJjj 4 ft ' 4_,,m,.i.1I -jjjlj J_9j ,16.44% JUI o*L) 4jla^ JxjLa jJj ®

■ ft jm •. II OjLxjjjjJI ^Jl oU-JLmI Jl> Jj . 4jj *i mi i j jn i II ixlxjjjj

-Ljyflj LpLj 7 M.a I. ftlie. — i fM 7 .4 , mi i II oG . 4jj , mi

Question (2): Mrs. Ohoud Al-Netefi

• Moving to the next question, please comment on the CET1, Tier 1 
ratio and CAR at the end of September 2023.

Answer (2): Mr. Jamal Al-Humiari

• CAR ratio was 16.44%, mainly because of the semi-annual 
distribution, I think it would be at the same level if we excluded the 
impact of the midyear distribution.
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Question (3): Mrs. Ohoud Al-Netefi

• Please comment on group level CASA ratio at the end of 
September 2023. How does it compare to performed figures of last 
year?

Answer (3): Mr. Jamal Al-Humiari:

• CASA is 40% from our funding. And I think it's a good percentage, 
While we have noted some shift towards time deposits due to rate 
hikes,

L9£ujhlll / i>,u <.»JI :(3)

^jaLxJI jalijl kjjLio dlij ^2023 (j Lc£”

/ Jj-mJI :(3)

JUj-I %40 kj^CcJI 4i;>^4 ^uLL ®

CjLjLmu^cJI 1 iU. ^.V t->. L^i , i n TcIj

.5 jULijl jJlm - - < lLmjJ JjljjJI

<1 < II / 3 j-umjJI :(4) (Jlj-wt

4 .i U_9 aytaJI kj. 3jL«l5cJI ^JL^eaJ ^ La ®

ajLflJ ^jj^ajdl ^Ijj] ^..a.mi 4ln...^vLI 4^jiLMaa

S2023 ^ <a^U\

4jIj-ij ^^Lui / -U-^JI :(4) wjl^>

Question (4): Mrs. Ohoud Al-Netefi

• How should we think about the net monetary loss going forward? 
How much contribution is from CPI linked to a net interest income 
for nine months 2023?

Answer (4): Mr. Shadi Zahran

• Actually, the net monetary loss, as we all know, is linked to the 
inflation. And this actually involves a lot of uncertainty. As we know, 
during the first half of the current year inflation was a bit moderate 
compared to the previous year. Then in July and August was 
significantly higher. And that's why increased in the third quarter. 
Let's keep in mind that this year, we have the inflation impact for 
three quarters compared to last year, only two quarters. For the 
CPI linked Sukuk which presented as part of net monetary loss, it 
was significant within more or less same level of the net monetary 
loss , it was significant enough to reduce it within the same weight.

ii I H njA kj, 3 5 ill jqJju ^ •

i 3^1 .ill iZjLj 7 mi a (j I jJ] -tjyfl-J! ^4 jiiSLII

j_l£. v''"j i 1 ‘i L. . ^^vbLU ^UJL kjjLia lu.^ i dul^ jjL^cJI ^L*JI

ijl-MticJI (^Lo OjLj 4JLC ..tx3.>. w>.;In mi C■ j tJ CIjL^LmlO

jdlj UJLol IJl4 j 4Ji jl;7 f.VI Lj^c.j .ibJlijl (_j kjJLajJI

fiL^yjJL Lai ■ hi fl 4 ^ybLLI |aL»JI ^£. ^Ljl kj^lj .vn 7Tl

jJLaes i—U-^^olU jLa.-; 1 4h iT^JU cjjSi,^i 11

SjLml^JI (_iLaa Sj~' -^-4 aJOaaJu L^4aa%Liaua Ojl5b3

3jL*aJtJI jj! J Loj L^^ifcLiaaa dul^ .jtSl kjJjijJI

■ 4aaai ;^iLL kj, 3 a 1H

4. , 4 4.7

Question (5): Mrs. Ohoud Al-Netefi

• What's the reason behind muted net-long book growth on a Q-over- 
Q and year-to-date basis?

(jibLiJI lij^t / SaU-otJI :(5)

JjLaJ 4 tl ^Lao'in (_5Lc. Cj^L^agdl ^LoaJ h 3am.ill 3 a ..II alj^ i_jJ-mJI Lo ®

?0^i iSi>i(4L»il kaloj 
JLa^- / :(5)

t_3lc. ^al ^JJIj .(J^-aaJI ^ 1-1 j)lli-ill UaLuJI ^Laajl jJI —Ii3 (jL .1 irTc-j •

.(Jaj^lII a|]>LaJiil .,dh (jaaLoiei!

01^3 / oa-uJI :(5)

.(jT^laJI (jl jL——— 4_t£jLil ajdil LlA aj ,4a II h (I .ait Jjl ®

c) a III (g^Iaaao (j g (i-i bl^ . -Latill (_Ja^II aLc^a^a j . ’ lllj

Answer (5): Mr. Jamal Al-Humiari

• Because of the increase in the required yield in the market, the 
customers reduced their request for finance.

Answer (5): Mr. Shadi Zahran

• Besides it, I’d like to highlight more here the impact of the Turkish 
lira deterioration, while looking at KFH and AUB Group both were 
within the level of expected growth.

uaifiH 4ja-l- / Sju-taJI :(6) Jlj—J

(JLaX-i p 4 t (_gjS^XI du^SJI .*Lu 4il9l^a (_Ji (^j^^il Jj^^jJI aliJa J <i-i t>- (^a ®

^"adib" ja CLujSJI - -Laaill Jj&\ dLuil

ub-43 / J-LaaJI :(6)

.2023 (>a jii&l ^a-.Vl j ddi (j^ *

ua T i II / 5ja.aa.JI :(7) Jljaa

(_jLa^n aijjaJI (^a^SJI a7.11 i"i 1; I J^jJI liLasj _^aajl J-Uta La ®

*12022 (ja L^l j ftjiaJI £a kjjLaa 2023 (ja , Jq^tl 4_*-aJjl UacaJ.1

(jlj-Aj (_guL4»/ Ja——Jl l(7)

4x^a4ea gjLo jLaalaabj .LaJlaJa (jl^ UiaJa (jl LiA i)-U£b ^iLaJUal La • 
,%30 (ja (Jx.1 .*Liul ^apl (JLjaa ^aj (jl^ . -Latlll (Ja^/I

Question (6): Mrs. Ohoud Al-Netefi

• When did the CBK approve business combination of AUB Kuwait 
with KFH?

Answer (6): Mr. Jamal Al-Humiari

• That was the last week of July 23.

Question (7): Mrs. Ohoud Al-Netefi

• What is the growth and net profit for legacy KFH and AUB Group 
for nine months 2023 compared to nine months 2022?

Answer (7): Mr. Jamal Al-Humiari

• What I can confirm here, KFH growth, we call it organic or excluding 
AUB Group impact, was above 30% in net profit.
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Question (8): Mrs. Ohoud Al-Netefi

• Can you disclose the new target for the cost synergies and timing 
as well as potential restructuring costs?

Answer (8): Mr. Shadi Zahran

• Yes. What I’d like to highlight, Alhamdulillah, we are progressing in 
the integration better or ahead of the plan, as well as in the 
conversion, as I highlighted into this presentation. And that makes 
the synergies to be captured earlier. We announced that synergies 
will be in range of 10 to 12% of the combined cost. We expect to 
be increased because of two things. One, the accelerated and 
progress in integration. Two, because of also the merger by 
combination with AUB Kuwait that will save some integration cost 
and would benefit in the synergies.

Question (9): Mrs. Ohoud Al-Netefi

• Could you please give some colour on NIM drivers during Q3 as to 
between Kuwait and Turkey and how this will evolve in Q4 
expectations? NIM outlook for Kuwait, given higher rates and for 
the group given Turkey has different dynamics.

/ 5 :(8) (Jlj-M

Till..b] (4LIb .1^x3d n l<7 II 3^1 jciSliSLoJ jJj! *

ITUiJtll SjU] Jj

ub-43/ -^-*d-Ji :(8)

(JotSud! TaJxX <ij 1 f- JslJLxJ Lo .jOJU ®

J Txjj djjxi I ^ jJJ 4-Jxuti 1 '' 2 . (ji^ Lox J d 1

(Tjl j (jL-xJI J J .x di J cjljjij LJljUxj La .jjox.Id tli
4 n K7II ^ya %12-10 Cljlj^S^JI lila.I

^La JjVI i_lLmjJ jliilj . JalSoJI J a : -17111 ^ i II ,._aAxaa J^Lfl .^jyuxxl L^abLiJ

(JalSLdl a a i HSj a} Lijt^ .lIajj^JI -.1 'a-rjl (a jia II
^ Ll^jJ.JLs

Ju3jJ\ / SfUu-wJl t(9) Jlj-M)

lLJLiII II 1-t^ 1 •fad'i jJji ®

SjU.lII ujLslS^j jj IJuS jjIaJQ-uj i jjij

<ul Jj \J^ JUJ
A a U J^LSIuiLuJlj j«_x^_L) L^li L^J (jl Jj jlo i ILj

JLaj> / :(9)

J MJ-9 jl 4j!3 Ju-oLa JU^ iLils ‘LlI} ^ ®

J t Lol 4_C.^J_xCxO

JL^o J-t L^o_>l 4J Lilli t|<y 7II 1 fl •» 11 j! S^JJI

Jjj-a-lil Ju-oLi

/ Sj-cmJI :(10) JIj-«j

lIi^JlJlU (j Ij 4_Cj^jslcJJ jlaLidl SjOtlll lIjMjj^iII (J_LjL»_9jJ La •

S SbLijJlj 3^-qJLmlq -liIlu J

JU^>/ J4-44JI ♦(10)

(j-u-oJ JJLc. JlaJLuj L^l J ,? 7 cI j 4lo fli 50 JulC. LujJ^ioLiC’U 4 a ®

.JUi>

/ SwLumJI :(11) JlJ«m>

lZjMj^-c-IJI Sjj-o (JL.jLujJIj 4_lIL^JI 4 j,s> *^JI Lo ®

S4_cj_<jjjtll (JjJ-uuj (Jx. jjIbjJlj 
ijljjij / jo-mJI i(11) ^l>>

4_i-MLlJLj .4_C.Jj^cjil 4l^l 'XA (j-0 %20 Jl3-> Ji-OJ ®

. Jj^-ciil 4U fl -^0 L Jji-CJ 4(Ju^^JI jLuJ-LI

uajllll / Sju-mJI :(12) JI^Mt

j\x cIj I jJ, I j^L5c>> *2 4 I f 311 SJlqJI J jLcJJLxu^I Lo ®

*2 4_uIja1I J 4 i> 3 f ? 11 4^lxuLm^I 
ij j^Aj / wU-nJI :(12)

^LjlJI IJLa J 4_c-wjLmj^I jkx lZjjjLoJlLl«Vl j_o lLuIS' t^voLLI ^LxJI Jx. ® 
4I0 3 Tell ^j-o ^j^> J_c> ^JLoJu LiJ^ V .4_3jLhJ! lIjI^JLluJI (j-o J^l

2014 jalx alio lIiIjLo-jlLlo^ 6Jx. (j-o ^jL3ti]l 4-J_ox Ljljj j-ioj .^Lfli 
j\X CjIjLoxLlo^I 4lb 3 cto (j-o %70 (^o ^-u joJ 4jj J_^3JI (jSloj tjaj-til (Joj

.4-LXoLuj^f!

Answer (9): Mr. Jamal Al-Humiari

• As we’ve said, NIM will continue at the same level or a little bit 
higher in AUB Group and KFH Kuwait, for Turkey, any improve in 
Turkish lira or inflation will also improve the group NIM.

Question (10): Mrs. Ohoud Al-Netefi

• How do you see NPL formation and COR for the group at the Tier 
rates continue to increase?

Answer (10): Mr. Jamal Al-Humiari

• Cost of risk is at 50 basis points and I think will continue at the same 
level.

Question (11): Mrs. Ohoud Al-Netefi

• What is current share of USD and KD loan deposit book at the 
group level?

Answer (11): Mr. Shadi Zahran

• US dollar always at the group consolidated level at around 20%. 
And for KD, it’s represent more than half of the financing portfolio.

Question (12): Mrs. Ohoud Al-Netefi

• How should we think of investment income going forward? What is 
the size of non-core assets left on the balance sheet?

Answer (12): Mr. Shadi Zahran

• The divestment of non-core assets actually in 2023, same like 2022 
which was lower than previous years. We still have a good position 
and portion of the portfolio marked for divestment. From 2014 till 
today, more than 70% of non-core assets portfolio were divested.

SCA
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Question (13): Mrs. Ohoud Al-Netefi

• How would you assess the impact of the merger with AUB-Kuwait 
so far? Have you witnessed any particular cost synergies and have 
you also purified the non-lslamic assets or income?

Answer (13): Mr. Shadi Zahran

• Actually, as I mentioned, the synergy is expected to improve than 
what we planned for because of the accelerated integration and 
progressing including the conversion of Non- Islamic assets.

(jaxUil :(13)

foj 4jiJScdl ^

tjljjij :(13) ^jI^>

1.:»Lw cjl tjl LcS” .jJsljJ! (j •

!j3>1 4da,*II ^ jJI 1 atflj (JalSjJI .-.amu

■ 4j,r,tl,a ill (j^btil Jj^tiJi

<t< !l a^x. / sjo-mJI :(14)

.^vSllI ^Lxjl J-auXI yU^I 4_c^oja30 L3tc 1^.4 •

^ijJJ3 ijjALQjJj aji^acil 131 ^S^atJI ^jiaLaicjl jL4L>I al^>Lj

(jljAj :(14) -;jlja>

Uljj JLaJ .43Jjjl1I 43-wjLatil La^lj ^jbl.cVl fr!^>VI I .LiiJ3 Ljljj .jcjlj ®

^yacJI ^5bil ijA (Jij V ^>3li .|3LaJI I JLa L<2sLaJeil V3 jLpc>^l

Question (14): Mrs. Ohoud Al-Netefi

• With respect to AUB Group merger last year, did you conduct a test 
of the impairment of goodwill? If not, when can we expect it?

Answer (14): Mr. Shadi Zahran

• Yes, we started. This is the normal practice, as per the international 
accounting standards. We started the impairment testing and we 
don't expect impairment this year. But this is stiii early to confirm. 
However we started this exercise.

Question (15): Mrs. Ohoud Al-Netefi

• What is the guidance of cost of risk for the rest of 2023 and 2024?

Answer (15): Mr. Jamal Al-Humiari

• It's 50 basis points and I think it will continue at the same level.

tl / S-u-wJI :(15) (JI^xj

S20243 fLUl IJl* >liai 43J£d (pUyLU^I jji^JI^U •

JLx> / jo.«*JI :(15)

.-j" II JJx Uhi 1 a.1 Ly.1 .1 a 7clj .^iLwii 4h a i 50 ^

Mrs. Ohoud Al-Netefi:

With that, we conclude our webcast. Thanks for joining and we 
look forward to our next webcast. Ahmed, the mic is yours.

:^jii T i Tl 43-x / 5»uxi-ll

|J (aibLaJ jj jJJaiij a£*aU ,n 11 jjx .JI3_mJI I j»>iJI LijxaJx

.uJJ u>4ySbU.I .JialtjxjgXi 

:U5L4JI j-x>i

. L-iUa . LtJ)3 bj 14 yti I j ■ n ,n 'Y \j£aa .43-X \j£ua

Ahmed El-Shazly:

Thanks, Ohoud. Thanks to everyone for joining, and thanks to 
management for taking the time. Have a good day.

No more questions, if you have any questions, please send 
them to investor relations. That’s investor.relations@kfh.com.

Uj L^JUmjI 4llxil 4jI xSo_U Cju^ 151 .4JU-uj^/l ^ja juyU xJUx j->3j Y
investor.relationsta1 kfh.com ^ ^jaaImW ijliMx

Thank you.

...jxulxll xujl 4jL.4End of the Webcast...
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