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Group Chief Executive Officer

Date: & April 2020
2] Shaban 1441
Ref: 10010/ 184  f2020

To: Chief Executive Officer
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

KFH Credit Ratings Report Issued by
Moody's Investors Service
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In reference to the above, and in interest of Kuwait Finance
House “KFH" at adhering to the requirements of Article
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’
of CMA Executive Bylaws Book 10 (Disclosure and
Transparency), KFH would like to repart the following:

®* The long-term ratings and assessments of KFH are

placed on review for downgrade.

®* |n terms of governance considerations, Moody's
does not have any particular governance concern
for KFH. The conservative regulatory framework in
Kuwait helps support the banks' governance

practices.

#* There is no impact on the KFH’s Financial Position.

Attached is the Appendix (9) ‘Disclosure of Credit Rating
Form' that has been submitted to Capital Market Authority.

Best Regards,

Mazin S Al Nahedh

"ozt asSI Lsetll S e Loy wodel pouagll 0 5 LN
lea¥l) il Juaill o (18/1-1-4) 53l Slliazes a7 e
oa (Adladdly mLadil) cdladl Slshl o (sl cilaglall e

o Lop gy iy (JUY Byl iy izl s

48 My Slegdty Slidial aing Thaga” Ay culi @
Laaraaal Tuges dnalydl

sl gl AN ol dag ¥ AeSymll Bllael dux e @
SN el 3] pogsadedl lie "alin” b sl Aels
G *efemdl Slhaplas pes e Zugfdl 4 Jadlall L8]0
gl

i JUI S e 00 5T ag2g aBgill e pusls lda @

V¥l idaacll e el zisad” (9) o) Gocle 180 30

e Rdeaads JUWI Blgd Lis /38l g el lda

A wld Jed, eliadty

bl vaa Gila

LS J_.!I;:E.!i ETT
Huwait Finance House

AN

Sk l_;s. R | RUAP) #MJJ_’.&Jlu.u

KENWWAIT FIMAMCE HOUSE, KSCT | State of uwalt Headguarters
Trade Registration Mo 26066 | Paid Up Capital KO 697,648 920,200 wl s
PO Box 24989, Safat 13110, Kuwait

T: +965 2FET5862 - +065 ?F-"-?:_E’J-’u?-| F

E- corpdhfh.com | waes kfh.com

T g gl ".-. P Y I R B F A [ PR %

'\_ldi ELLR - T LT A Y
@ ¥FETRALY — 4338 Y¥iacAOY

+BE5 2F413520 D LR Ry P
wwrst ki com | corpEhkih.eome Sysar .0



2 April 2020

Kuwait Finance House (KFH}

Appendix (9)

Disclosure of Credit Rating Form

KFH Credit Ratings Report Issued by

Moody's Investors Service
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Date 2 April 2020

Mame of Listed Company Kuwait Finance House (KFH)

Entity Issues the Rating Moody's Investors Service

Rating Category

5 Category Current Rating Action

i Qutlook Changed to Positive from Stable On Review for Downgrade
' Long-term Counterparty Risk Assessment Affirmed A1(cr) On Review for Downgrade
E Long-term Counterparty Risk Ratings Affirmed A1 On Review for Cowngrade
B LungtermEank Deposit Ratings A1, Positive Outlook. Cn Review for Cowngrade

Rating Implications

A ® DObligations rated A are judged to be upper-medium grade and are subject to low credit risk.

| ® The medifier 1 indicates that t'he obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a
mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category.

Rating Effect on the Status of The Company

There is no impact on the KFH's Financial Position.

Current Qutlook Action

Positive QOutlook Under Review

Translation of the Press Release or Executive Summary

" Moody's Investors Service, ("Moody's") has today placed on review for downgrade A1 long-term deposit ratings of Kuwait
Finance House K.5.C.P. (KFH).

® The primary driver of today's rating action is the potential weakening of the Kuwaiti government's capacity to provide suppart
in case of need, as indicated by the review for downgrade on the government's Aa2 issuer ratings.

® The KFH - long term rating and assessment are the closest to Kuwaiti government's current ratings amongst the Kuwaiti
banks and are particularly sensitive to a scenario of more than one notch downgrade of the Kuwaiti government's rating.
® The A1 long-term deposit ratings of KFH are based on the bank's BCA of baa3 and our expectation of a very high likelihood

of support from the government of Kuwait, if needed, which currently translates into five notches of uplift from the bank's
BCA.
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