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In reference to the above, and in line with Kuwait 
Finance House (KFH) compliance with Boursa Kuwait Role 
Book Article (7-8-1/4) regarding the Listed Companies 
Obligations (Analysts Conference), KFH would like to 
report the following:

• Further to the previous disclosure on 
9 February 2023, the Analysts Conference 
Transcript for Q 4 / 2022 is attached.
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Effect of the Material Information 
on the Company’s Financial Position
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Significant Effect on the financial position shall be mentioned if the 
material information can measure that effect, excluding the financial 
effect resulting from tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some 
material information related to it and has Significant Effect on other listed 
companies’ which are members of the same Group, the other companies’ 
disclosure obligations are limited to disclosing the information and the 
financial effect occurring to that company itself.
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Speakers from KFH Executive Management: i anil Q»jJ-alIil

^ , KtII ' i-iUjJI -Lj-C- / ®

«lJLU 4-c.^AJtAl! ^juAnJI (jmJjjJI - ol>*3 ®

■4-C. ft a > a 11

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive 
Officer (AGCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, Acting Group Chief Executive Officer (AGCEO), 
Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

Chairperson

fjr L^j 4j| - JjUUI J^j->i / ®

4—d> 4j!-U

cloj ^jLisJ ^JuLiXI i*i 1II

^ i_sj <jl <JU,I (jj JjUUI bl .2022 ^Lt ^ (JUySllI

11ft-a ZjJLjtlj jjl

,< ft ,Kt1I ; ^gJUAjudl (jftdajJI - t_jl_AjJI U-tC- / J-L^jl ®

.4_c.^_cjwJJ 4jlj2tJI

«lJLU l^Ujj t. ,fl,i.l^jJb lq-LlII jjftLijjJI - (jLhA3 •

■ 4x.j <1 •a- <111 4-l.?h-uIjCx)1^I U^9 / U_lxvJI ®

• Mr. Ahmed El Shazly, EFG-HERMES.

The beginning of the live webcast text

Good afternoon, ladies and gentlemen and welcome to the 
Kuwait Finance House FY-2022 results webcast. This is Ahmed 
El Shazly from EFG-Hermes and it is a pleasure to have with us 
on the call today:

• Mr. AbdulWahab Al-Roshood, Acting Group Chief Executive 
Officer (AGCEO), Group Chief Treasury Officer (GCTO).

• Mr. Shadi Zahran, Acting Group Chief Executive Officer (AGCEO), 
Group Chief Financial Officer (GCFO).

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer (GCSO).

And we are also joined today by the following attendees: <hjxj\ SjLmJI b-4 (J! p |A i ij 

JLuulS’ ijui •

*

jlalLioiAJ jj) •

u! a**' lA1' * 
1 *Lu ®

jLcijLaj^U ®

Jbul^ (ftUjI • 

(jbjj-, ulu • 

dii; • 

JliljK'4_^ (jj (jl •

• Cl Capital

• EFG Hermes

• Franklin Templeton

• Abu Dhabi Investment Authority ADIA

• HSBC

• SICO Bank

• Citi Group

• Ajeej Capital

• Al Rayan Investment

• Arqaam Capital

• Boubyan Bank

• Burgan Bank

• NBK Capital

3^1• Markaz

—cjSj-A Jl SJUi^b

LlJJ jftSUI tU-Ja Ajm

dilj jjl) .SjajLiJI 4aa3j 15 Jl 10 SjJLojIj)U LjftjjjjJI ^jjlII ja 4i.lS2.l IjaLa 
dlLbibb) dijl^-w! SjUS’ dhlfc La t Jl^-aa .4j_5J>Vl3 ^ It aftLfl 4_alL> 

.cU^s-ifly 41: I 4a*Jl>' J^t>- 4jgb.l(jajJ-ilil jjaajjJI abjl ^1 J

Among other institutions as well...

A warm welcome to everyone and thank you for joining us today.

We will start the call with the management presentation for the next 
10 to 15 minutes, then this will be followed by the Q&A session. To 
ask a question, just type in your question on your screen at any time 
during the presentation and we will address it during the Q&A session.
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4jJj Jjljil jJS ^Jt Lljljl^JI »j (jb ^£”3! b)' U^-j' ^^3

_Lp-^j bb iL^ljjJ-aj^ ^bJbcJi —bj' J1jL»_3^j jjl clibLuxJl bj~& J-b—vJ .4 ^ 11 n 7 xti_o

.Jta7Ul ^hill ji Cjljljej^! ji Liibbj-b^

jjisjjLil j >jj-LI j^s / jli-mJI JJ JJLiLuj ij^b

I would also like to mention that some of the statements that might be 
made today may be forward looking. Such statements are based on 
the company’s current expectations, predictions and estimates. There 
are no guarantees of future performance, achievements or results.
And now I will hand over the mic to Mr. Fahad to start with the 
presentation.

.^I^SLiThank you.

Mr. Fahad Al-Mukhaizeem: / .lumJI

L§ 1*^ Wl^jj b)l tijJt-wJ . ^jb-co ^jjl JU-U) ^^Jtil pbuul^ ■Lo-'>] I^SLi

i|»j)yS6il J^9 Lil .Ljbj£l!l ^jlU 2022 «UJU.I <LLwJJ (jyJJLail

^4^i-Q jjjl d^U »7. .7; .. .4-k-a-a-TC-o-'d 4_l^uI

L3lc Sjlaj yfllU. U£ ..-LLl.' ,jx ‘laic ^-4 Ojj^UI ,J JjjJlII 4Xb

.2022 «bJlJLI 4_L«JI jjlu dliJiS^ .ilLu 4_l.'x.uI jLmI

Thank you, Ahmed and good afternoon, ladies and gentlemen. 
We are glad to welcome you to the FY-2022 earnings call for 
Kuwait Finance House Group. I am Fahad Al-Mukhaizeem, Group 
Chief Strategy Officer. Today, we'll be covering highlights of the 
Kuwait operating environment with an overview on KFH. We'll 
also share with you KFH's strategy, as well as FY-2022 results.

(oJ illhjp-iv a ^J1 2022 ^Lc. jft'a:^ 7 li Cj^*XJLja ®

.2008 (»U Jllo

4jtjb>. csbiljj jl *

^LaJjl Loa t|«JL*JI 4ilkJI jL*-a,l^ 4bLMt>^JJI CljLoJbcJl

.^L«dl 4_bl JbLil jl^XI jLs-wl

^>£^1 bJjjJ! Jl JI>luLJI yULp^VI 6^ ‘2022 j •

b^«,I j^jt^ajJI 4_<u)ji (<dtjtJI fbtji (j pSjj-41

.4x.j-^o dJuLoJI

4-jJljJ_LflJl Jljja'^l jjuu*} ^ 1 Ti 711 JljJUAil bbu •

jij Lw 2023 _>jlj}i j «uUc>l J /4.75- 7.4.5 Jl 4ki 25 jl^w 
£9j u^3 ‘2007 |»Lc. Jjus Jj ^^IjbaVI , nJiSlj

Jl^oVl ^4Jjl LoJJx J 2022 jalc. J JljJ_LiJI JaLcL>Vl

Ji^lil Jx. 4JwaLlil ^ixjjyi 3X3 (j^L«l 4l-i q i 50 jl-Lixj 4JIJ-UAJ!

. S-bLaJij » x 1

7.4 Ji jj-jLxi 4ln 0') 50 jlxixj ^^UjJI !*• ^cJ' jJlmj (3j£JLI CLa^Sdl U±u ® 

jla2±m jxo L^b^j.-vx Jx! J] t__yblj^Vi t iTli£j Lxo ‘2023 ^jlxj 25 J 
.2022 ^lx CjIj-o jjjl djbLaJI jjuui (j^£JU ulij 33 ‘2019

• Inflation rates during 2022 reached record levels not witnessed 
since 2008.

• The causes of inflation are due to the repercussions of the Covid 
Pandemic, the War in Ukraine, logistics backlogs and energy prices 
globally which led to a rise of food and other goods.

• In 2022 the Federal Reserve along with other central banks around 
the world were trying to defeat inflation by rapidly raising interest 
rates.

j

• The FED raised the target range for the fed funds rate by 25bps to 
4.5%-4.75% in its February 2023 meeting pushing borrowing costs 
to the highest level since 2007, the last Federal Reserve raised in 
2022 was in December when the fed funds rate increased by 50bps 
which was its eighth consecutive rate hike.

• The Central Bank of Kuwait raised its key discount rate by 50 bps 
to 4% on January 25th 2023, bringing borrowing costs to the 
highest since September 2019. The Central bank of Kuwait raised 
the interest rate four times during 2022.

• Despite the economic slowdown Globally, the latest International 
Monetary Fund (IMF) October 2022 forecasts Kuwait to register 
8.7% GDP growth in 2022, the highest growth among all the GCC 
countries, and better than their forecast in April 2022 which was 
8.2%. The notable expected growth is supported by the high oil 
prices and large reserve funds.

• Standard & Poor's credit rating for Kuwait stands at A+ with stable 
outlook. Moody's credit rating for Kuwait was last set at A1 with 
stable outlook. Fitch's credit rating for Kuwait was last reported at 
AA- with stable outlook.

J l 1 Jx 3 41 1^ ‘ 4 T l t-i Li! I ^-4 (OXjJ I (Jx ®jJLlII t33U 7‘(jUjiJI Jxjl

jiUI 3_<u Cx^^II Jjxxx) (ji 2022 ^J3l£l J (IMF)JjjJI

^jxLss-o JjJ (j^j 3-flj (Jxi 3X3 ‘2022 j^lx J 7.8.7 4_jxxb JUjx-yi 

lix .7.8.2 xul£ JJI3 2022 Jyj J (>» (_Uii5l3 ‘(jjxiicJ!

X4.

.Sjy^SJI Jolxx-VI U ii > 11 jLai-xl ^LaJjL ^3x^-0 JS3XCJXI 3-ojJI

JLlI ■ n n ' ®6jiaj A + 4-LLc. lIu^SUJ jjJ-J J5jJJLLui t

klujSUJ I—J-l |CJ .bjJLL

uiUijVi

4^-

^ 2,1,^7

-0 SjiaJ ^0 A1 JlLc. Sj-4 
jQ SjJaJ ^_o AA- JLLC. 6j-o (j Cju^SLU-0 4_lL_LL

2 , \ ,n~i ■ a , i

.bj^L

Sjlaj (J-f-3 (j-« A

<iUb)Jlj Aj rt 7 xi. a (j-o A2 J-Lc.^ t bj.al.Mj-A 4_lL^JLuus

4_uo!>Lajl 4_l]Lj 4_u^_x4)jpi LJlLu 4_C-^i^c-4 jLlL>!

jLoj J'jUtl ^jJU cdliJ t Q t®• KFH’s long term credit rating stands at “A” by Fitch with Stable 
Outlook, and at A2 by Moody’s with Stable outlook. In addition, 
KFH Group was recently named as the Best Islamic Financial 
Institution in the World and in the Middle East by Global Finance

t •. c.
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Magazine, and Best Treasury & Cash Management Bank in Kuwait 
by Global Finance Magazine.

■ 4 I'a-a ^ .X4-jJIj 4JujJcJI

> ^j-a CLu^SlII 4_4*ajjj ^ 4j>jjJ,l 1 *®

jl xLa 11 O-iJj 4a3^-«JI 4axfl.Il

,i fllKttL 4-fc^.aAfl-U t<gl Ufliill (Jl 0j-41 ' ci Ij-^-^al

-4^-xijJI x-jL^jJI J-xX. / -ix xxi 11

• KFH ranked first among the largest listed companies on Boursa 
Kuwait in terms of a market capitalization reaching KD 11 billion.

With this, let me hand over the mic to our Acting Group CEO Mr. 
AbdulWahab Al-Roshood.

Mr. AbdulWahab Al-Roshood: :44xx)>Jl JUX / JLuxxxil

tjj} da 357.7 ."i » l_i ,2022 j^l-*-! xjya^l-xxxaJJ ^Cjl - 4 a^3xJa <jjl a i • 

i * Lu JI (flx&Lxxj ,2021 ^jLxxJl jaL*Jlj 4ijULo %47.0 ^aj 4 } xxx i I i.xli.4

62.5 ^jixu^ 717.5 JjL*j Lax .x±i.4 p^xla 62.5 J4>^1 cj ~ -caUxJLl

2 ^ 3a-7 xxi^f I Tajjlj fljGjI ^jx. JLfltlXI ^1x4^1 xILlxJ! ^flbu .xli.J Oj.x la

^J1 <1^7xxil jlial axx-> uJJjj .2022 4_xJLLI 4jlxxJI 2022

x^xjjxtjJI JLfltli.1 1 ’Li-iJl (fl^-xxjl %100 ^tx 1 * 1.7.U 3l^.a-xflal 4a fl-A

.2022 3J$x£1 6 j-ylj j xj^fltxJI 4^X3jJ 4x4_xxiI Jjlxlj c-Ujj £.bJ!-9

^flxALxXxfl ^l-pl 1 I, 1 j xxilx^ i^flj iZj JL,^.XXl 2022 ^yO (jl ®

4x36fll3 xlJJjj .2021 ifllc ijA JJpla 4fljLaxl %1 01 .7 xUxJ-xxxj Cxxli 1 * 17 I j 
ja^-xxxjl 4_xj^jj i~i * i7 7jl La5” .^xj^fltxJl xlatlll ,^lx4^n i *baJl 4x^ax^o Ol** ^ 1

%.38.2 xCxiL ajL>x LxxJi 10.70 J! IxJi 7.74 ^ jjljJI jj^JI J

• By the grace of Allah, KFFI has reported net profit of KD 357.7 
million attributable to the shareholders of the bank for the year 
ended 2022; an increase of 47.0% compared to 2021. Ahli United 
Bank - Bahrain contributed to the profit with an amount of KD 62.5 
million equivalent to 17.5%. The KWD62.5mln represents the 
results of AUB for the period from the date of the acquisition on 
October 2, 2022, until the year end of 2022, following the 
successful completion of the acquisition of 100% of Bahrain's Ahli 
United Bank by KFFI, and the listing and trading of its shares on 
Bahrain Boursa on October 6, 2022.

• The fourth quarter of 2022 witnessed a record growth of 101.7% in 
profits attributable to the shareholders of KFFI compared to the 
same period of 2021. This came as a result of combining profits of 
AUB-Bahrain after the successful 100% acquisition of its shares, 
and the earnings per share for Q4 of 2022 increased from 7.74 fils 
to 10.70 fils, an increase of 38.2% compared to the same period 
last year.

• Earnings per share for the year ended 2022 reached 33.58 fils 
compared to 25.99 fils for last year; an increase of 29.2%.

|aL*JI LxxlU 25.99 j 4jjLflx 2022 ^l-*2 Lxxxis 33.58 (fl^-xxJI 4_x^cjj xixjtL^ •
%.29.2 flj>Uj ‘UalLj .2021 ^UJI

i~«K jxJ 4 ,xxl) .2022 -xiJ.j tj^xl.a 800.5 CjIaIjjI xjU-s j-bj ®

.2021 JxLxJI fUUL 4jjlxo %36.7

41 xxiF 2022 jbxjj jlxlo 1.1 (Jl ,J,xi T (JjjLxxxjJI xijljljjl <JLflx>l ^JLijI^ •
. 2021 j^jLxxxJI jflLxJU 4jjl_a_o % 32.2 xU* li 3^4 

Cxj l,13-flj 4 j xxii; .2022 .xZi.4 03.Ifl 723.3 ^JxjLxxxjJI .xlfll^jl ^Uxa ^1)3 ®

.2021 jxLxJI ^UUl, iijLLa %43.8

Lajxi .2022 |fllx ^ .4J.4 jixLa 37.0 .1x143^31.1 (JL<u>l -Ux^j jl-13 * 
. 2021 ^JjLxxxJI |flLxUI ^x %69.7 3x4 4 ..xx.x-3 ..Lij.4 jUIa 15.2 

ajLyx t.uJ.4 jUlo 18.8 (Jl (Jx^jl 2022 (JJ3X1II (^u-o u-xx^j j-4jjI3 ® 
.2021 (JjLxxxJI (iUJLi 44jlflx %65.9 SjUj 4 .xx.Lxj ..^J.4 jUlx 7.5 Lajjls 

(.cij.j jLxlfl 6.6 L&jjJi 44L13X x.uJ.j jUx 22.5 jAxO (3^x4311 xixLxLxxxx> 444!33 • 
.2021 (3lLxxxJl (flljUl (jX %41 .7 3XJ xLx-XXxiLl3 

(jx %177.4 3XX 4xxxxij3 ,2022 (aLxU .ui.4 jUJx 5.4 (jxxxLxxJLI (33x-> cix_iJj3 •
.2021 ^LxJI (fllxUI

J^X-> (J ^Ixj1^^ 3XjJl (jjfl Stx (J (flljxxxiJLI 4x^x0 (Jx ifllifleJI (J xZixLX ® 
xLxfltxjJI xxxflx. (jX xUxjUcj] I. 1 x i . * 17 I J (_3fl_> US' .4 jX xt^jl XLxJbU dxljxxx^ll

1 * I Li S3 Jj .xV I fl43_> 1 1 xxx i (3Xxxfl^J3 J3 xxixf 1 (Jx Jal*jl3 J34x3V' (Jx J_i UJI3

• Net Financing income for the year ended 2022 reached KD 800.5 
million; an increase of 36.7% compared to last year.

• Total operating income for the year ended 2022 reached KD 1.1 
billion, an increase of 32.2% compared to 2021.

• Net operating income for the year ended 2022 reached KD 723.3 
million, an increase of 43.8% compared to 2021.

• Total assets increased to reach KD 37.0 billion, an increase of KD 
15.2 billion or 69.7% compared to last year.

• Financing receivables increased to reach KD 18.8 billion, an 
increase of KD 7.5 billion or 65.9% compared to 2021.

• Depositors accounts reached KD 22.5 billion, an increase of KD 
6.6 billion or 41.7% compared to 2021.

• Shareholders' equity reached KD 5.4 billion, an increase of 177.4% 
compared to 2021.

• KFFI successfully maintained its sustainable approach in achieving 
growth and profits in all main financial indicators. Also, KFFI 
achieved positive ratios in terms of profitability, ROAA, ROAE, 
improving asset quality ratios as well as the coverage ratio of

SHf
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provisions for non-performing debt. Also, KFH maintained good 
ratios in terms of cost to income which confirms the flexible 
business model of KFH and its successful plans and strategy.

1-4..mU i ’ 171 i Ja_9l_> .SjOUlLI o^U-U dj4 i 1

4UU ^ h t ■ 1 Lo-a (J3-UJI Jl 4 <i Kr tl

4JLl7c-,i7IjLm'_g

, 4 11 rt r.l jc c J 7 4_j^_3 4-iJ1^miIj Sj_c.l_3^ 4_)^_3 4j^j_w t-jumJlj dllij 7j •

d U a g Ji-jJI 3-dJ dlj! ji dLaUdi'gflj

.dl>U-*JI jjIJJ13 (Jjj_djJI

jdLc. j j gi^iil dii.ll jx. 3 4jxx ^L?dj dlLu ij-a^ •

j dLdjejjlj 4Jl>j-o^ Iixlj Ixstdjljbu)! lx^ 3-^3 t2022

j\£l (jildJ OjjS1!I j dlj-j j] ' *IjJ.) jl^^l^oVI 4_jJaX -dilX) 41>J

.dJx jbJ-0 f (J! 4-g-9j) Ml II 4 d jfl II kjdJL*JI j ^yS^Lduj dijj

jx tij^xcJI juIax lx-9j 4_Jlil iJjljtJI |CjJloj j (jx dllij

1 d^UjTg ,(FinTech) 4_JIXI lx>^Jg-7.^7ll djljlS2ul j Ixxs ^^v^l

Ld>^J^lSdJI j jl dtTduVl ftjldjj 4d-9j ,^i l i djl>ioljtXl j ^LiixdoVl dl^jjl 

■ 6Jl)Xj> djlj^7ddd jl d^butJI 4jjd^j ^_dL>J 4jjljjl dilij 2u1S^

• KFH enjoys strong liquidity ratios and solid capital base that 
support its business growth, in addition to strong operational 
performance resulting in growth in operating income, profits, 
financing portfolio, and customer deposits.

• KFH successfully completed the acquisition of Bahrain's AUB in 
2022, which represents a promising strategic project and historic 
and pivotal stage in KFH's journey. The acquisition turns KFH into 
the largest bank in Kuwait, and the second largest Islamic bank in 
the world, and increases its market capitalization to KD 11 billion.

• KFH maintains its distinction in providing financial solutions 
according to the highest quality standards, while moving forward in 
adopting the latest financial technology (FinTech) innovations, 
employing artificial intelligence in banking transactions and 
increasing investment in technology to solidify KFH's leading 
position and bring customer experience to new levels.

• The annual rate of growth in the customers’ use of digital financial 
solutions provided by KFH through KFHonline exceeds 32%. This 
confirms the efficiency and quality of KFH services, both as 
provided through mobile or through other channels. KFHonline 
provides more than 150 services, while XTMs and KFHGo 
branches provide about 50 other services, which means that KFH 
customers have the opportunity to use around 200 e-services via 
mobile and various self-service channels.

• KFH is the first bank in Kuwait to apply artificial intelligence 
technology in its operations, and the first bank to provide personal 
financing request service using a digital signature through 
KFHonline app. Also, KFH was among the first institutions to join 
cross-border payment system (AFAQ) and among the first banks 
to launch Apple Pay service, along with many different digital 
initiatives.

• KFH’s efforts continue to provide corporate banking services, 
support SMEs and entrepreneurship and youth because they are 
elements of sustainability and are among the most prominent 
pillars of the Bank's strategy in the foreseeable future, in addition 
to being within the framework of national and societal responsibility.

• KFH has a track record of social initiatives and various 
contributions, most notably: signing Moll with Kuwait Municipality 
for the design and reconstruction of damaged areas of Al 
Mubarakiya market at an estimated cost of around KD 8 million. In 
collaboration with the Ministry of Justice, KFH has executed an 
initiative to cover the payments on behalf of people with defaulted 
debts. The amount paid exceeded KD20 million, benefitting nearly 
10,000 debtors. KFH also supported Kuwait Red Crescent Society 
in its relief and social initiatives inside and outside Kuwait. The total 
value of contributions during 2022 reached about KD 4.5 million.

UiLtj •

^Jl 4 ^ ^ 4j l 4jJlll j^JxeJJ |»ljj^Lwl j \ mi II j) <1 i 11 jj_»x ^Ij ®

CjLoU-> IXX3 .'/32 jxej KFHonline j!>bS- ^ lillx
~' j 7 II ^jijljl jl3l> 4_aJ_flXI p Lillx

KFHGo j XTMs £3^3 Uxu i4xxi-150 ^ jfSl KFHonline 
I*I Jjr7 4^3^flJI ■ * 17 11 pMaX 3)1 I-®-0 ‘^->-1 4xJj> 50 jj3->

4xIJlII 4xJjcJI j^_o^*J,l t—ijljl j\x. 4xJj> 200 j!_^>

.4_flJjxti,l

J3I3 ,4jLJloX j ^c.1 ‘.U (^VI fl^JlJI 4 n ri 7 Jj ;l-ij du^ll j ^-b_j j^l , ’ b-U •

j^b> iya jJI ^^-33-J1 |*l •>. Jjl Jjj^lJI 4j}X_> ^ Jxj ■' 14-j

i*U*j jj.~1 a f>,I ^Jl iZjLmi_*w^J11 jjl^l >117u l-£^ .KFHonline <H i

jl lApple Pay dtiiLl jUI cJjJuJI jiljl ^3 jjjxJI >x jixJI

4 ^ I74-11 4 * 9j I CjljxLjl 3)-® JljJlaJI i-juL^

jJjL4-II («XJ_5 tCLil^j 4ill 4-L9^r)ll CxUjxeJI j < 'l7|j •

j^jl ^La 1.17 -..VI j^^Llx j jlxxVI 6xL)4l-i

jllol 1^-3^ jj KiUo^llj tj^la-lll Jtfl7*all j Ulj_JI 4-l*i.J1jC*1 JjI^j

.4*JLXXjtil .^JajJI jxxJI

. d 4 It 11 Cjlxxl -aa-tj d^xLcx*-*^/! Cliljxl-Jll jsL^ jjtxa) I * 17 1 j xa-a.o ® 
jj ..."i i jSJI 4j_iL |cX)Llj SjS'Jx U j^LsUJll aLu Sxlxj (*4- 

DjljtilLj^ ,uJx 8 jl^x- £-Lu 4j^jJlxj 4xJ^i) 4_j£j)LJU j 5jj 7U

jjolitJo^l ^jx 4jLu Cjlx^-SjJll 4 jTi *71 SjjLyi UlLu Jxj t jj-*JI ftjl ja ^a 

L^Co 3I n7 a*\ ,jLuJ 03 jl-0 20 f^BjJll j-Fjl j3lx£J .Oja~xjia 03°4 [ft-tp-d 3h*X-ll 
0U5lx)ll djIj^La* j tJ>J3^]l j^ijl dlxL) |CXJ .^jjX-0 1 0 4jjjl

jM3- Cjl^ljuiMJ dJU^-VI 4 * axil l1uLL)3 .lLu^SJI ^_)b>3 (j^lx 4*xL*l>-Vl3

.lIJ.j u3j-° 4.5 3_jtj 2022 j*lx

With this, let me hand over the mic to our Group Chief Financial 
Officer (GCFO) Mr. Shadi Zahran.

/ jixxJI (GCFO) 4x3.aje.all jUljaxll JJ ij l3-*-*-“l
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Mr. Shadi Zahran:

Jlj I .LC^JI Lri jC^LJx. , _j Li1 J_(X. / J+uJl -lii \j&mi

"Liljb" JUI vI' ^SL ^_L§l j Ll__a_> (C^j wt->ji J.i

.2022^4-ujj 31 ^Ll^uXI 4_jJLL!

^7i 11 i^LaJj (^Lij^aJl ^Jtj) JLjLc. ftjj -vj^. j ag,>

.LJ.J Qj)^la 114.3 LajJLSj -LJ.J Q^^.Lq 357.7 ;a^ 2022 31

.ill.j 0^4* 243.4 ^..Lai t5vblU i^LaJI SjjLia %47 ji

i -a-" 11 1 . ’I; III 4_c^oj%j3 atajiLMLa y,a ?■ all 4_*^cJ.l 4-JLLI ^jLllJI J~c—*

a^L; ^jjli) 2022 2 t^jjL Ijiaj ^Jl ^-ui^l ijis tjx.

.tll.j (j^aJua 62.5 ^JlILJI^ (jl^tj»«jVI

AJoJlLLiJI ajl jI^jVI tJLu>| (j ijl-J^JI Jl ^Lj^l ^Lijjl (^aaljjJI I—aLaail *

-LicjLjJI 4j_lLjJI jJjLa^icJI j LL^j> L^ijLaa jaj ' Jl)' ..^i ..." '' LiLcjl_j

)^~ll ilil j CjljLaaJLsVI (_J 4_JLLI ^jjLilll (IAS-29) jL.xa j^aJcaj ^jX 
(KTPB).jV' LS>-l±lu"J 2lJUI ^bLJI Jx "ijxil

.(jiijjtjl I Jus, LauJ^ JjuuJI dJL^ 4xl*uXI uju-u^lxuJI

iaL*Jlj <jjLa-o %51.7 ji .uJ.j oj xU 450.8 y), aj SjLj (Jj>xiJI ujl jljul lI,j^ui, •

(J^uxa^l L, .,'j"aj JLjI^jlII iolu^JI ^Jl ^u«Juj Lj^uaJ uXIJ x*xx>. t^vxsl-U

169.9 ubj-^xll ujljl^jl (_§ JxtlLI , *li jll <ajS,Luuo x,~aii,j ijxil

• uJx Jj^xU

L)j x.U 214.8 LajJ_9 a^bju ^ t.xlI.J Oj La 800.5 jJj^xLJI ujljl^jl ^Ju ® 
SjLjJI Jl Lilj (j ^Juxdujjl ujJuuJI J3J4 J t^ybUI |al»Jlj <jjLoa %36.7 jl .uiJ.J 
xLaJSu (J ajLjJI Lujj>. L^Jbli --J.- o>b-« 450.8 jJuuu JujxuJI xijl^ljjl ij 
, *1, i II xLa&luxuo , “ >» I; .xlJx (j>xia 236 ^.luau xj! Ljlju jjuJIj

• LJ.J tjjjJa 79.5 uuljl^jl ^Lua (_5 J-=alil (^^ixS^II 
220.2 Laj-L9 (^1 .lJ.J Jj^ula 723.3 4.X.I., i uu 111 uul^l^jyi (jUxa jJu • 
aJiX ^ ^uxUujJI x_jJuwxJI .(^jLuail jaL*JLj 4jjLa-o %43.8 .lIIx L)>i 1 a 

ajLj^Jl^ .uJ.J Ljj xla 214.8 1 a, xja^axll xlxljl^jl (JLua ^LdJjl (Jl ajlu^JI

^Ixa., lIx^uuiJI^ jaj^xxjjJI SjLjJIj .xll.J Jj^xLa 27.8 jJuuu jl axlux^l xlxbljul 
41 jJxyu «uLi-xixill ^Uijuxail J SjL; l^Lli .xJl.j 6>xU 18.1

xLxJuJLuIxjJI xlxljljuVI ^jl ^ JxjtlXI (^Ls^/I LluJI xLaxiLxxxa i" * * 1, .xjJx Jj^-xia

■ xllx Jj^xla 70.8

^Jl ax.ll xlxbljjl ^jUxa 4_axiLxxxa xjL^ 4uiux2xxjJl CjIjI_^jVI xJuIjLxj (J] jla-xJlug • 

^ (jvbLX! ^aljiJI %72 4 xuxx.L 4ujLia %75 xl.x.» Ij xLxIujLuxulII tlxljl^aVI (JLaxal 

■ uluj-a-xll ajbl^ul xjUxa ajluj (Jl tlilj J x_uJ-uJI 

tjg xla 271.8 4_xJj^alll ji£. xJubl^j^ll xlx.a l) Jx3 xLxJllJI xLaajj-xaJI Jl JLoliVLg • 
xLul> (^jLxxJI |aL*Jlu 4ujlxa %20.6 xLxuxxl) (Jxi ajluJ (_jxAJ UuSiJ .uJx

.xlxVgauxJI^ ^aj_xajJI_g jl atT XX,1 xjbljjl J ajiujjl Jl xiijj J (^MxijjJI L_xi_xxxil

juluxxicJI Jl .xll.u Qla 27.8 ," i » I, (jUI jl a*" xxtVI xlxbljul J oulujjl •

(uuVul.x.xjl (^uxxJuj JSUxj) xtuaMuuVI xlaLauuaxXI xl, 1 a a b^ 2021 |aLx au ,<;ll 

.xLxSbJI ijdi Ju>VI jXx^, q jSJLI Jub^xl LxSjJ-Jilj.., Lbjj' t^xJI

Thank you, Mr. Abdulwahab, ASA and good day everyone, I’ll be 
presenting the financial performance of KFH group for the year 
ended 31 December 2022.

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the year ended 31st December 2022 of KD 
357.7mn higher by KD 114.3mn or 47% compared to previous year 
of KD 243.4mn.

• The group consolidated results includes the contribution from AUB 
group for only last three months starting from 2nd October 2022 
(being the date of acquisition) amounting to KD 62.5 million.

• The higher profits are mainly from increase in total operating 
income and lower provisions partly offset by the net monetary loss 
that resulted from the application of IAS-29 “Financial reporting in 
Hyperinflationary Economies” on the financial statements of Kuwait 
Turkish Participation Bank (KTPB)

• We will cover the details on these items later in this presentation. U i:... •

• Financing income has increased by KD 450.8mn or 51.7% 
compared to last year due to increase in yield and average profit 
earning assets. AUB contribution to financing income is KD 
169.9mn.

• Net financing income at KD 800.5mn increased by KD 214.8mn or 
36.7% compared to last year mainly due to increase in financing 
income by KD 450.8mn partly offset by increase in finance cost and 
distribution to depositors by KD 236mn. AUB contribution to net 
financing income is KD 79.5mn.

• Net Operating income at KD 723.3mn increased by KD 220.2mn or 
43.8% compared to last year; mainly from increase in net financing 
income by KD 214.8mn, increase in Investment income by KD 
27.8mn and increase in fees and commissions by KD 18.1mn partly 
offset by increase in operating expenses by KD 41mn. AUB 
contribution to net operating income is KD 70.8mn.

• Looking at the operating income profile, contribution of net 
financing income to total operating income reached 75% compared 
to 72% in 2021 due to increase in net financing income.

• Moving on to the next slide, non-financing income at KD 271.8mn 
is 20.6% higher compared to last year mainly due to increase in 
investment income and fees & commissions.

• Increase in investment income by KD 27.8mn is mainly due to 
losses incurred in 2021 on Islamic derivative transactions (mainly 
swaps) entered by our subsidiary Kuwait Turk to fund TL short 
position.

9
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Lo^> edJj ^ .jJ.j (j^oJu 18.1 Cij|3 ®

jj .J.j 8.3 — i*liij jj 4_c9^^1l S^LpI Jl

■eil.J 7.9 OjiJj lILjJI 4 a lalll

41 jlj_a_cj ojLj I.4J.j tj^Juo 349 <j1Ji-4uJI i_oj^U^U jJj ®

^ijtjlj 4jjLa_o l^S %13.3 .4i.J

. dluJl ^jLu

f U %37.97 W, SUjUo %32.55 2022 Ji-jJI Jl UKiJI cJlL •

SjIjJI Jl J3-jJI Jl 4a Kill «U-«J jjabLaJtil J ^^ojjJI l_u_mlII .2021

.4].j 6>A« 261.3 jU, 4JluL4UI c.bl^VI j 

4_uL)^S3I LlIjjJI (j\j 4 j ^1 I tl 4_c.^oj^t4jJ J^jJl Jl 4 (i 1^7 TI 4_^xui j-G* 1 ®

.4iixll j5biU liij 4Ui_9 2022 ^UJ

j 2021 4_JLU 44.^.IL 4jjLfl-a %34.8 4_^Jj SjjXI J^-^^l jlj •

J ^«jJ! ^jx JSl4ij uiJJj 2020 4_JLLI 4Ju^JLj 4jjLox %43.3

4.0 jl Jloxj Jjj.AllI U jjiJjl) .4_jJlil ^jjJI til Jjl_$ Jjj-uxII 
j^LsJ 3_ijliLa .^iJx jbJ-o 1.7 f-q..) 4JULI ^>j43I (3lJ^l xjJtxjjl^J .4J.J jljx

.(2021

jjx) Jj^xiJI (^4X0 b J jxiJI (jLs t JJtlLI (Ja^I ‘ ’ii.; I' ^jllj jl t ;T AjiLlj •

. 2021 ^Laj 4jjLi4 .^J.j jLJx 0.2 4_JULI ^jj^-II (3lJjl (j 3 .4J.a jLJx 1.0 
Jxl 2022 %3.36 4_c.j_«jxxil Jj^-oxII jj^jLa JU-s 4xm3 .~~^1j •

137 Jj_q_«j jjUJI b ...jta .2021 j^l-*-? 4jjlx^ 4Luaj 44 jl.b<u

4laxj 93 jlxa-oJ l-4ajl Jj^-xlJI 4_aJSo l-i m^Lo jlj J fctj^Lujl 4ln.a-j 
JjL*JI ^IxjjI Jl Jjjxll' (J^aLa JU^ SjLj J t_j_LxJI 

.(CXcx=xlJ! 4jtXj I_A4LjI_5-C. alijlj 4-fl-ljLlI.I 4_jSj<]I

.4_J^jJJ 4ju^X! xjlj-ui^i.l jL»xl J ibLjjJI Jl 

CjUaa-aaJtiI JLaJ>] ^y-i a ?ejl JLfl_3 4_a-ulJI tja3LaitjJ ujl_aa-aa2til Jl i.lL • 

Jl J-aaiJ % 54.1 .dJ.A 73.3 jljafl-aj 4x9_a^-oJJ 4^|^JI jjaaLaJcj J
.2022 ^UJ .lil.A 6>xLi 62.1

jjasLaJtjlj .^J.A ij^.Aa 39.1 j-L-a 2022 (^l"*-! (jLaljVI Cjiit-tis* ieji JLaj>l jJj • 
.2021 .jJ.a u^J-o 147.2 j-Lxj 4jjlxa .bJ.j u^J^3108.1 6jj3^

Jl 2021 4_jjLa-a tjLalj^l xil ^ i^A jjiaLiieil J ^vxjJI laI-mJI

j^-xsl Sajj> J j-al-auXI ^xxtaJI J Sjjlj7u>VI CilaaaJtXI (j-bLbe-il

.4jaJLl]l i a-auig 4x^-4^&1I

4jai Jj-hss^Ij 4JLXI (jjdl (3lj3l-; fiUa3l_iJI 4_»_Si^lll 4cLaIjVI jjLiCcJI Ctiii • 
j»1ju 4jjLax .eiJ.j 1 b 34.9 jljxxj 6^6315°4 13-Aj .lIJ.a 39.0 ^jj-^/l 
25.3 jl-fXJ 2022 jaLc. J^6> 4_»_3^La 4jjLad 4xj_a_^til Cjxtxi .2021 
^JjtC u 4»x3L>.j 4JU.I ^jJI (JlJ^l J jLcJlIxj^/Lj (ji*C Lox3 .til.a o>J-®

jJxaj AjlS^Ia 4-tjl-aijl Aj-i 4JjlJLa Lt5j\J (^jLt-tt-ll

41 tl .^.7aVI j (^tl7*II 4^x11 jl^ j3JJ 2021 j^lx. J^L?' .til.j j^Jia 10

.43531

• Increase in fees and commissions by KD 18.1mn is partly related 
to increase in banking fee in KFH Kuwait of KD 8.3mn while 
increase on account of consolidation of AUB is KD 7.9mn.

• Total Operating Expenses at KD 349mn is KD 41mn or 13.3% 
higher than last year primarily due to consolidation of AUB.

• Cost to income ratio for 2022 was 32.55% compared to 37.97% for 
2021. Reduction in C/I ratio is mainly due to increase in operating 
income by KD 261.3mn.

• Group C/I ratio is the lowest among the Kuwaiti banks for 2022 
based on published results.

• Average Yielding Assets are up by 34.8% compared to FY2021 
and 43.3% compared to FY2020, mainly from the growth in 
Financing Receivables and Debt Securities (avg. financing 
receivables are up by KD 4.0bn and avg. debt securities by KD 
1,7bn compared to 2021).

• Without AUB, growth in avg. financing receivables is KD 1 .Obn and 
debt securities is KD 0.2bn compared to 2021.

• Group NFM for 2022 at 3.36% is higher by 44bps compared to 
2021. Average Yield improved by 137bps while average COF also 
increased by 93bps. Improvement in NFM is due to higher yield 
from inflation linked Turkish Sukuk as a result of high inflation 
besides the impact of the increase in local and international 
benchmark rates.

• Looking at provisions and impairments, group total impairment 
charge decreased by KD 73.3mn or 54.1% to reach KD 62.1mn for 
2022.

• Gross credit provisions charge for 2022 amounted to KD 39.1 mn 
lower by KD 108.Imn compared to KD 147.2mn in 2021. Reduction 
in provision on credit compared to 2021 is mainly due to lower 
precautionary provisions in view of continuous improvement in 
group asset quality and coverage ratio.

• ECL on debt securities and other financial assets amounted to KD 
29.0mn, an increase of KD 34.9mn compared to 2021. During 2022 
group has recorded ECL of KD 25.3 mn on investments in debt 
securities mainly on account of downgrade in sovereign rating of 
Turkey compared to reversal of KD 10mn recorded during 2021 
which was attributable to improvement in macro economic factors.

jLlL^j-II . A 4.7,

13.5 Jxl (jij .4J.j 30.3 jjj-^ll 4_4jJl1I cjUbliJcjl

^ ,^4-U Jl lillj J ,_£wdJijJI l-jj-uJI jjjuj .2021 fL»j 4jjlia .dJ.j 6_jxU 

l^L/LSLVI 4^U 47! JUtJI J!>L> JacaiIJ .dJx o>J-010 ^L-31-3 c5j!jL>VI

. 4^1 7Wl U-,11 4l<CxtLI 4-t-ii^.II jUVI (Jli J 4x^ojtc_«JJ (^jlfl-aJI

-. 4 i. •• Other impairments at KD 30.3mn is higher by KD 13.5mn 
compared to 2021 mainly on account of pre-cautionary provision of 
KD lOmn against group real estate exposure in view of potential 
negative impact of economic outlook.

7
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t.Lo 36.2 11 /i>■ 2022 ^L*JJ 4-ijU 2»U lLlLul^j •
.2021 4jjla-o .LiJ.J 1 3.5 jl JJLaj 0JiIj3 I .Lil.J

..^ C (jl (C-ALuj Cj I aL^J ulillj ^jl •

j<j\ ^71T jl 4jt_3^ji,l jjLms* (JLscJI

.^].J 517 jIjlL<u 0,353! ^Jo oUkii LoL) IFRS 9 - aJUl

jl+ajilS' LS^J * liOif-n (OJ _Li3 <j,toil! SjLuiicJI (Jl-O -LJo^-a J! JU0VL3 • 
^Js. 29 JjjJI <Owl^cJLI jLaa 3^ iU ~ (jl La^ .2022 ^aLc. fa3- TII jL>

j!jj_aj 4_jjLoi jjUj. jl J_i5o 4jlC ^Ij JL9 L5^j~.11711 J 4JLU OLjlxaJ!

.2lJUJI <OaJ! J^U .ilI.A j^Aa 127.6

• Recoveries of written-off debts improved further in 2022 was KD 
36.2mn an increase of KD 13.5mn compared to 2021.

• KFH conservative approach towards provisioning have contributed 
to credit provision balance exceeding ECL required as per CBK 
IFRS 9 by KD 517mn as of 31 December 2022.

0U=.

• Moving to the Net Monetary Loss part, during 2022 the Turkish 
economy was classified as Hyperinflationary economy. Application 
of IAS-29 on the financial statements of KTPB resulted in 
recognition of net monetary loss of KD 127.6 million in the current 
year.

• Moving to financial position:

- Total Assets at KD 37.0bn increased by KD 15.2bn or 69.7% in 
2022. AUB contribution to group total assets is KD 12.0bn or 
32.5%.

gUI j^il Jl Jliu% •

69.7 3I . J.j jUu. 15.2 jjLL« 37.0 jJLJIJ^^IJUA-ljlj -

12.0 Jj ,^VI JU_>) J ujtiLI (Ja^I ALlJI 4-oaLmla ,~ 1» h .2022 %

%. 32.5 31 .lJ.a jLLo

.uJ.a 7.5 LajJl3 5jL>, jl .liJ.a jLJ-a 18.8 Jl (J-3 <i~I! j-Lj-os JU-o aIj

%66 3I

Net financing receivables at KD 18.8bn increased by KD 7.5bn 
or 66%.

(JaVI ALuJI oLiLlj £-LAJ*Li Jl Jjj. ^ 111 3_aJ J t-U-wJI A3AJ -

' i > J ajljjJI Jl jaVL t.alJ.A jLla 6.1 ^L-a, |a-ALwj x> U-5tlX! 
ja (JS” J ja-lil (a, (ja.

- Growth in financing receivables is mainly from consolidation of 
AUB of KD 6.1 bn along with increase in Kuwait by KD 1.1 bn. 
Growth was achieved in both Corporate and Retail segments. .kll.A jLJa 1.1 ^laa.) Clu^SLII 

. ALojSSI J Alji^lj CAl^iJJ tgui ola_LiJI 
4,^11 3! .all.A jUia 3.4 jl_Liaj 4_JtXI jjjJI j!J CjljlaiLaVI HaIj - 
Uj ...VI J| uJJa J (^mUjjJI a_a_«JI A3JU3 .all.A jLJa 6.1 jJ-ld %1 22.5 

.all.A jLaia 3 ^11 a t ^uaLu) jajJlj JJsCaLI (Ja^I alLajJI (Ji.

Investments in debt securities at KD 6.1 bn has increased by KD 
3.4bn or 122.5% mainly due to acquisition of AUB contributing 
KD 3bn.

6.6 jJa! SaL), 2022 jaUU .alJ.A jLala 22.5 JAlA^JI aULb alilA Jl <iU4al - 
. 2021 4_aJLU 4JLaaJL 4Jjl_Aa %41.7 4_a-aaalj (JaI j! .all.A jLala 

.all.A jlala 7 j! %31 JjlAjJI JLaA>} J alAtlll (JaV| aliliJI 4_aALaaaa alai-lj

alaaA- JaIajJI ja Jaj- jjl.aaa (jit 4li5lAtil ja Ix-jaa^il alalia, -

%46.1 4 j at ij jL^-aVIj jl^jlaJI aljL)Lta-> JllAy ja 6al-a^jl 4aAL*aLl

. 2022 jalc. 4,1^ J Lai at-tjaatil JaIaj JLaaa-l ja 
4aaaij 4Jjl_Aa % 76.3 4JLJLJI3 (JjjalJI JLa->! Jl a^LaaJI JaIaj 4_a-iai jl 
^aiii JajalJI iaaij, aab^ia jl Lai ijaa- Jljl ^ 2021 ^UJ %84.9

,al a-„lLI (JaVI 1*1*111 jyaa^a a..,t l-aj ^A^llJI ja aljyLl

J jaaaAtlJI ^jaiAJ L^l (jp atC-^a-^aiJ 4aaaL*a^l alA^fl aljljaaJa Ji j-iaalbj -

.LajLa 4jLaj |aJ Lai 4_aAajjJI

%.1 3.19 Jl %1 2.77 ja jyaALai! jj-AA- Jaaa^Ia (Jx. UjLaJI Alj ^ 

%,1.69 Jl %1.44 ja iaaajLa a> JlUJI Alj ^
Jl %1 2.80 ja 4-u)3aJaLI jyaALaaLLi (3jAa> Ti.ajla (_Ja. aXjL*JI a!j ^

%16.48

- Additionally, deposits for 2022 at KD 22.5bn are higher by KD 
6.6bn or 41.7% compared to FY 2021.

- AUB contribution to total deposits is 31% or KD 7bn

- The group continues to benefit from favorable deposits mix with 
healthy contribution from CASA deposits at 46.1% of total group 
deposits as at the end of 2022.

- Concentration of customer deposits to total funding is 76.3% 
compared to 84.9% in 2021. which is still healthy. Funding mix 
shows more diversification due to consolidation of AUB.

- In this slide looking at the key financial ratios which reflects 
improvement in profitability as explained earlier.

S ROAE increased from 12.77% to 13.19%

ROAA increased from 1.44% to 1.69%

S ROATE increased from 12.80% to 16.48%

scj S^ C/I ratio improved from 21.Q7°/o to 32.55%

EPS increased from 25.99 fils to 33.58 fils

- Group NPL ratio improved to reach 1.32% (as per CBK 
calculation) in 2022 compared to 1.60% for 2021.

%32.55 Jl % 37.97 jo ,>_dl Jl lUJScdl Su

.(jxbj 33.58 Jl (30I3 25.99 jo 4_jaojj HAlj ^
j cA

Loij) %1.32 Jl (JooolJ 4_c.3-oac-oJlI 4 oln7;(I jj: nALjolll 4_o 
J Lo5 %1.60 o > -oI \ 4jjlx-o 2022 jolx (jj5JLI Cx^JI oitij djUL-tx^J

.2021

j .-n
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2022 |al_C. %341 <£3 A=e-cJJ l!)1 ^ 4-tLuLj 4j. j CjJlLiProvisions Coverage ratio for Group is 341 %in 2022 compared 
to 326% for 2021 .2021 ^Lt %326

(ji (JjJ i ^LlI ^jri *) mi I

. Ljjlj A_uij

This concludes my presentation. We will now wait for some time 
for your questions to come-in before we provide our response.

KiliwUi J (Jlj-MiJI ^^4 ^ U-L.lx. Lq

.«l4* Jpl (j-a

Mr. Ahmed Al Shazly:

Again, to ask a question, just please type it in the question box 
in your screen, so we can be able to reply to it.

4-L_Lut/1

:(1)

2023 (aOC ^^oJiL«tLi ijjn•> ujL*JI lJja ®

JUj3l tj JU.I ^lj 1 4j.^ii ^ Loj ’itliij wL*J

*; 2023 j^GtXI 4 ii ISo lj3.jJI (_jti_aLA Lij 'i 2022

ij^Lui / (l)

2u c. U t c. Jlaj l_4jl^ (Jx. Ujl a it 4,iTLj ®

^a (3j) ^ ^ UjUJJ 4 i^l') j a7 ^3 ^jl ^S^Tu ■ >•

4_j_aai 2022 jai-*3 JlXi JjV! 4_^j_j_xtJl lIuLL .%1 5 4 taa.i

jja .^3jJua jJi La£^ 3.36 LiJ jib La^" .13.57%

UjluljJjCaVl uLa-JCaL 2022 jaL*-I 4j^LUlC.VI 4^jL<UuVI jJaL^Xi 4jaJ^j Ja-wjjJLa

a a 4U, a , 30

0J^-> ^ j a7 mi Li Tj-m-arJ li (Jl Ujjj ®

*_£'a_Lj' .4xjl .a II lIjIjj 7 mi tl b 1 |«_j (_^JI 4aL^Jl 4jjlji>.VI —j 1 ,^i I

LtaJG-l (JxSj jJaLjeaJJ 4jji_fcl£.ts/l 4_uLaIj^/i 4 a Ktli (JIaj

jUlSo b a I (J^.9 4ta a i 50 JUx- Cj IUI Ujt-wjV!

iJ^ aL> La LJ^ j^Lc. CLi_a>l u3 (^ol U a 7x1 .4ajl_«Jl djlj) 7 aa 11

^yalj / UxaaJI :(2) Jlj-ui

*: ^ 4- 711 c^l 4Tjl i 1 <w4 b£jLj 4j,7a.j-!l jjLauxtJl ^jL^a Tea ja^jlj La ®

'i2022 jalx CjjLu) ^Jl ulijJ 4^-ULa 2023 j»lx. jLtVI u^j oW 0j-*-9yu ^La

:6l)-*3 / Uxa*-!! (2) ajljj-

(Clj l^JI JjU-O 4-<_uJjb tbli 29 (JjuJI 4j_i«latLI jUjlL Li3j Luj (j>aJju La^ • 
Jl CIlSjJI ■ ’JJJ5 Jta7 L^13 a:,bi711 Jlx ulacixSl L^l ^jlx L^ a t b^i i
— 4 77 .1 11 \j^ui 36 — Cjl^U-a) 3 auX ^aS^ljLil |aa-,^7ll ^jaala^al

23 jaLc. JiL> j-aVI 1 J_4 j-aJL^U bjL Lut3 4^1x9 .%1 00 (J^l oj^x!

•jjVI ^jaxu bJLj_a 03^9 of? J^3xj ja-*4 .24 |al_c.3 
t39_£L> ^LLaa-a ^Gcj^il a-uL^Jl ja^fl UJJ5 (^a (ax.jJb JL> 4jl • 
^LoJjl a-U_xaJ ui.7 L) (jaaiLaxa 4_1j1jlI1 Cib^-ajJI o^ abx> (j^aLtall

4 ^ l c.a .oj.u O^xLa 99.6 Caa.l l u3 29 (JjuJI 4aaaLatXl jCaa ^j. tL-Uj (axt+aaxjl 
4_aaLaw L^Jtxaa> ^^53 jaJ ^j^a^LaLLI (33XJ> ^jtx jit al (jli

Q&A

Question (1): Mr. Rami Hammoudi

• Can you please comment on the target return on equity for year 
2023 and beyond? What is the CET1 ratio at the end of fourth 
quarter of year 2022? What is the NIM and cost of risk guidance for 
2023?

Answer (1) Mr. Shadi Zahran:

• For the ROE, we stay at two digits. We expect for the return on 
tangible equity, to stay above 15%. The CET1 ratio for 2022 was 
13.57%. The net financing margin for KFH Group is 3.36, as we 
expected. The average normalized credit cost of risk for year 2022, 
excluding recoveries, was only 30 basis points.

• And this is mainly due to continuous improvement in asset quality 
and significant precautionary provisions recorded in prior years. 
We expect normalized credit cost of risk, before recoveries, to 
remain around 50bps, which is actually much better than previous 
years.

Question (2): Mr. Rami Hammoudi

• What is the view on net monetary loss for Turkey relating to 
hyperinflation? Do you expect the impact in 2023 to be similar to 
2022?

Answer (2) Mr. Shadi Zahran:

• as you know maybe, the standard as per the IAS 29, when a 
country is classified as a hyperinflationary economy, it will continue 
to be apply the standard unless the cumulative inflation goes down 
below 100% for three years, (for the past 36 months), to be lower 
than 100%. So, we expect that the impact will continue in 2023 and 
even in 2024.

• However, the positive side of hyperinflation is in the equity. The 
total resulted credit adjustment in KFH equity from the 
hyperinflation and application of IAS 29 is KD 99.6 million. So not 
all of hyperinflation is impacting the equity negatively.

/
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Question (3): Mr. Rami Hammoudi :(3) Jlj-w

ifUj J_*J Laj 2023 ^Lc. g^jJI 4 o Kt) La •

'iJ.Still t *L> j 11 (_5)x. J4S-i.au

:6l(3)

i *l.j.i.ll jJLaX^I ^a^ 4 0ac Lil-b JL9 tlfljLwj Lj^3 La^j ^ ®

J)yU- oljjjjil 3° ^~* O^-i — ■

^3 2025/2024 juS JSLld liD5 j.

• What is the guidance on cost synergies and integration costs in 
2023 and beyond relating to AUB acquisition?

Answer (3) Mr. Shadi Zahran:

• As communicated earlier, when we started the integration of AUB 
as planned, we expect the synergies will materialize during the 
coming three years. It would most probably be in year 2024/2025, 
and not in year 2023.

.a la£ - ^1.1 ^1UUu

Xmjj .tLajlaJl ■"'U '■ .-*i _ljHi)i

j-al IJujij 23 |»U.

^ajJi 4jiJ^j ^ijlj (j-0 (J ^uJI 4jjJS2 4jjLfl_aJj *

.1.2 3-3^ ijl* 4 L^-ls UJ 4 La) .1.5 3I 1.2 3ya U fi 7 C.I La -^-U

4_J-a-xJ Lilaa Liljj jJij LoaLw) 4jlC. (aJ5 4j UU aaa jA La^” ^aa 3^ ol

.4J UU ata jA La^” ^auJI

• Now, for the integration cost, it’s better than the market. The market 
integration cost is usually between 1.2 to 1.5 of synergies. For KFH, 
it is lower than 1.2. But it is all as planned, and as communicated 
earlier, we have already started the integration and the conversion 
as planned.

:(4)

(jJjLu Laj 4-L)“^- djLa^JL*-a 4jI diLn 3* *

5 -LatlXL)

:o(>43 / “ki-aa JI (4) ajljj-

Lajjx.^ I a ^5 j^VI IJUi j 44a au bJuJj> diLa^JjLa 4jl jjx. (a^i-aa •

.3^-Ma)l 3 aiJJj LJ

:(5) Jlj-uj

2022 (aSu Jjaslit)! jjauaLft 3^=s ajLaa^- 3^"^ ®

5 3UaL^JI a- ' 2023 4JUI 4 ’1 aa 11 |a^jljL9^j l^£- 3a-)-*a 11 Lau JJ

Question (4): Mr. Rami Hammoudi

• Any update on MTO relating to the AIMutahed?

Answer (4) Mr. Shadi Zahran:

• Any update for that will be definitely disclosed as and when we 
have the update in the market.

Question (5): Mr. Rami Hammoudi

• Would you quantify your net financing margins for fourth quarter of 
year 2022, and perhaps could you comment your expectation for 
fiscal year 2023 on margin?

Answer (5) Mr. Shadi Zahran: •o!>43 (5)

(jl 2.92% ljA (ji-sL® tju44au .4jlou3 3311 tj Cjj£ji Lo^ • 
3L4L& ^3 uLljtJI JL^I 3 LcLaJjl Liu^-aj j-Ls ijj^ 1»1 Lcffj .3.36%

J+a 3-a ^ jlqXI 3 La5^ .2021 4jjLfl-o LJL>

^ '^~ll; 4U. i"j 11 4^£jLi! lL)^11 fjA i^4/jaj JSL-u ^LijjVI I j_A 313

-L3 (JjJ-ftjJI 44J5o 3)4 4 M C_3 .CjIj-4331 jLlt-xU 3 4^Upl L^l ^jjL> (Jl

.SJjUJI jJlm 3 SjjijI.I ft^Lj^JI 3^ ia.l.i 3313 Uiajl Cjjlj 
(* 11tT 4iJS2JI (jtt jifLiIl c*i!SjLcI Jl 4^.^» iIL •

L^-l Ji^aJI ' 5 a .j — J * a II. ,"t^ik).3til L^li ajdLaJI 3 6^u * :Li cjUU^JI 
^UaLi ij\-44a ^^tx. 4ia^Lsfci! LxjLi 4jlc.J -J^i^ *—

■ JUJI JjX.

iJijap- u-t-wJI :(6) Jl^^o

jjjJI 3 5jL*jXI (J^aVI 3X 4iajc^ 4jaJ^j ailLui 3^")-° )4I S^tiVI Jai *

1 ^oJL)l 4., Ua ; 4U, iljsi aU^.3 4^1 ^41»t 3^ 2022 j^Lc 3a

:3lj^3 ti15!-" / •kj.aai.tl (6) ajlja*’ 

aiao- 4 Alt, I olj.'iaaJI 3a 3L1 4jjlia jUSo Jil jjslitll 4jiKj yli jil>)l ij *

i—i-JlSj V 4jl J^jjj -Cjl jlj)3U,w'^l (Ja3 (jaLaal 4U a i 30 L^l

. ^ajJl 4 )-*a9

• As I said in my presentation, the net financing margin improved 
from 2.92% to 3.36%. We witnessed expansion in the gross yield 
compared to 2021. And as highlighted in my presentation, that 
increase was mainly from the inflation-linked Turkish sukuk, 
besides the increase in the benchmark rates. Funding cost 
increased as well, resulting from the multiple rate hikes.

• The impact of the repricing and impact in cost for those several 
hikes already reflected. So, we expect to maintain the same net 
financing margin at the current level. 53ul

Question (6): Mr. Rami Hammoudi

• Can you please explain whether the bad assets charges in fourth 
quarter 2022 have one-off charges related to the merger?

Answer (6) Mr. Shadi Zahran:

• As you see, the cost of risk is much lower than any year before. It’s 
30bps before recoveries. And we confirm there are no major one- 
off or one-off charges related to the merger.

to



Kuwait Finance House ■
I

Question (7): Mr. Rami Hammoudi :(7)

POCI 4_c_LflJI ljfA 4_l1£. Jj)^ jl fiJIj-Mj (<u Lo jl^ln-o •

:o(>A3 (7)

j\jl_3U3 4JLIL5JI 4_L>jJ,I Jjl Jl Ijji (jl Lui J-fl-LC.1 .Lx-mO ®

^Usx^Vl |cJ

^jL ^^LLu Lcj-9 j£*)\ (jl (j^3 -^^^l (J ‘-lUj jj_c.

2.11% Jl jl^i^o^l Jji 3.18% ,>o jJ <lili]l <1^1

.lLlLmijxJ JlS 4llllll 4_L>jJ,I (jli 4_J_C^ . jl^^tLxoVl

^Ij/ Jo-mJI :(8) JIj-m)

^Lc. ^jIj^JI JL^>I J jj^jjJI CjLjL^l>3 4jjUJI LiiLL^LStil o\-& iSo^ *

S2021 fU 32022 

*o!>43 (8) ^l^-^

(j-o fl sejl JL9 ^-S^jJl l1)LjLm^>3 ^-»jl^cJI tZjLLu^cJl Jjl^3 (jl ^l^-H J ®

. J^i\ JlA\ ^LlJI j-o ^U^l 46.1 % Jl ^Ul fUJl j % 50 ^>0 I

^yalj/ :(9) JI3-W

jLjI 4-jI lIILla o^SL-mi Jj4 S2023 ^L»J jj^b^^sJI 3-cj Lys^As^ La •

<:tj<b3jJLll 3^u plj3 ^JIjjJI ije^Lui I jlaj S^aJ-II 4_J.<U- U-^J

:o!>43 (9)

i-iiijJl jjl IJ-juJLm^ (Jj^-cIJI J (^3-C.J .Llm^ ®

^ix. jj-o j\J>^l ^_JI Jj^ J-^lXl (^Jii^fl diljJl |CJ i-i_4_> clliiij -i^tlll

^Jx Jl^cJlU (^U^fl dLuil 4iolS3l 4la_isei,l 4_u33^_3tJI 4_uljjJ,l (j^uJ JL1IL3.2022 
11.8 J-9 3-cjJI (jl-9 ciiLuJ 2022 ^Lati 4_L4l^]l 4JL^JJ 4-i-muJLj (j^Jj 3^ 4jl

. J-Stlil ^Jji^l jljl l_)L«jL>l (j^Jj

IJlAj .£Xuja ,JjL>l (3j-*itX |<xij (jW IjjLfl 4-o^LflJI 4JLm*JJ3 6^3 *

(jl jj-o (^Jlj 4x.3_c^c^-LI 4_jj_)JJLljl 4_uljJ,l3 4-J,

.(*\j&\3 JUx^l clilxlki diliSj ^x^^il Cil^

(j^l ^3 a') .^Jj^JI ^jL> j^uJI tjfA 'Jl jj-o <I)I f.[Ji (jl ^3q\m3

jLjI U3^-I tillj3 6Jj^lll 4^Ui,l (j33 -Q Jio 6JjJ_> (J 13-^01 Jl

. 24 3\ 23 3->l3l (J Lajj <-iU53 ^Jl^cJI j^jJI

(3^3-«j> (_y»lj / ^u-mJI :(10) Jlj-ui

S 4 a Ia 7 'i I, | j^X lIj jij3_dJ I JL^IJ J-& ®

*o!>43 (^9) ^jI3^>

%1.32 Jl (JfsajJ 4x3_<u|c_cJJ 4_clilll.l j^£- Cjjlj3_clJl 4_i_x<j i-Ij_Lut^tj ®

A lx (jx ((^jAA*^ '-—u3^I l-I^4 Ii-Si3) J-^ilI,l (Jj4^I L±uJI 414.4^ 1a

.2021 jaL*JI (jx %1.60 4j-milL 4jjL5-o 2022

• How much are purchased or originated credit impaired, POCI, 
assets on day one of acquisition?

Answer (7) Mr. Shadi Zahran:

• I think the question is referring to the stage 3 impact. KFH stage 3 
ratio reduced from 3.18% before the acquisition to 2.11% after 
acquisition. So, stage 3 ratio has improved.

jJj-o (_£‘-Ll wL>3_) ^ .4_jIj3^i]I lIjI n .‘l ,^7J

Question (8): Mr. Rami Hammoudi

• Can you please disclose the share of CASA deposits to total 
deposits in 2022 and in 2021?

Answer (8) Mr. Shadi Zahran:

• Yes, CASA deposits actually dropped. We were slightly above 50% 
last year, but now we are at 46.1%, consolidated with AUB.

Question (9): Mr. Rami Hammoudi

• What are your expectations on loan growth for 2023? Will there be 
any impact because of the merger integration process? What will 
be the drivers for loan growth?

Answer (9) Mr. Shadi Zahran:

• Firstly, the loan growth for KFH Group for YE-22 excluding AUB 
was 11.8% since AUB balances were added during the last quarter 
of the year 2022.

• Now, next year, we expect to grow by single high digit. That's as 
per our detailed plans and budget for the group and expected to 
come from all of the Group entities, and as well from all businesses, 
corporate and retail. Later, insha'Allah, we will start to benefit from 
the impact of cross-selling. Now we are tapping new markets like 
Egypt and UK. So that cross-sell impact would be hopefully 
realized during late 2023 or 2024.

Aril I ’.UU-^-l I Qa

Question (10): Mr. Rami Hammoudi

• Can you please confirm gross non-performing financing ratios?

Answer (10) Mr. Shadi Zahran:

• Our non-performing financing ratio went down from 1.6% for the 
Group to 1.32%. And this is after consolidating AUB.

11
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Question (9): Mr. Rami Hammoudi -Lj-wiJI :(11)

C7n7i ,1.1a,i.; -t,7li, a^jJLajtl<, •

:al^j (l 1)

.%33 ^ Jil jLiJ oi^J jJ ,>-31 Jl UKiJI L>i •

,_5Lc. %32.55

L^sul Cjj^j L4S3 ^ LuLi^ji /4 n K711 i) ^Ix.u 1^3

lILuJ! 0U-X.j vlI U’1 — 4jjjJ n 7tl 4-ul_)lJLI ^jlaj

4i.^JI ,_5 JL^LlIL 4-JJ»>Jl1I ^>^5 .-L^lXI

tlluJI j_L^i_aij 4^ I rt c. ^i^jxjLui^ 3^"-31 (jLu J— l..^.1mj.) l3J2^ ^LojLdJI

.U3S3I ^ -Laoil

0j\3 lo 4 4 Ly&jLl tj i—LaS" ®

-L-^—■—j iJ4ilijj><^I.I ^jlaju LaJJX^ 4 11 C-j .21—.'V' 4_JlqX.

^yuj^ej i. 11 Mil t3J3 gij mmjj> .-3.4 ojAa 40 jLixll t^l

^mcj> 4-04331 44-mJJ 4^-^jJIjj .^LaJI 4a-ill l3jl3I

^jl ^9^ju ^>53_5 i ottL' ^Ia^H i*1 m 11 4Xol53l 4_Lw31 i~imi 3a--3I 
41—i ,3304I iS^‘ — 3 13a -U_t Joloi>.yi joJLl—1 3A-*43i /4^35331 4-—i

. ^3j_«31 iSj m o ^ix.

• What is the outlook on operating costs for 2023?

Answer (9) Mr. Shadi Zahran:

• As we have noted, that our cost-to-income ratio has improved to be 
below 33%. It’s 32%, and it’s the lowest and best in the market 
among Kuwaiti banks. What we expect is, for it to remain at the 
same level, including with AUB. But total operating expenses for 
next year will be higher because all of the full year consolidation of 
AUB income statement items.

• As I highlighted in the presentation, our P&L and results only reflect 
one quarter of AUB from the acquisition. So, when you look at the 
expenses, you will see it higher than usual by KD 40 million, which 
is from the impact of consolidation of AUB only for the last quarter 
of year 2022. Next year, there will be full year consolidation of AUB, 
but we expect that the cost-to-income ratio will be maintained at 
this level, which is the best in the market.

Rami Hammoudi:

jlc.>I .^Li jJJ IjSLuj

: J*>UJI ju^-l

I JL^J LUj-tJ i4JL^9 £ya “43"^ L>^J •l—^

. < *lllj lLlIj 6jI jV jl

.1»,I-uji-mj U^j -3J

Thank you. Mr. Shadi, Ahmed the mic is yours.

Ahmed El-Shazly:

Thank you so much. If we have no more questions, then this would 
end our call for today. Thanks, everyone, for joining, and thanks to 
KFH’s management. Have a good day, everyone.

Shadi Zahran; :6>iii4Li

Thank you.

Rami Hammoudi;

Thank you.

L?*b

.cOJI^SUi

Shadi Zahran; :ljljAj J4LUI

j^£L-0

jj L^JLwjl 4-1,,M>} 4ji |sS3_3 Oils’ I4I .4-lO)Wl (jji ^JLia -c>^j V 
investor.relations(S|kfh.com >. oli^lt

Thank you.

No more questions, if you have any questions, please send them 
to investor relations. That’s investor.relations@kfh.com.

Thank you.

...j-mL3I 0.31 4jL^-End of the Webcast...

Jjtjnlllr" mi
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