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Group Chief Executive Officer Kuwait Finance House

Date: 28 April 2018 «2019 o 28 sl
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To: Boursa Kuwait Cra szl | o gSIl Ao 50 / Baludl

Peace, Mercy and Blessings of Allah be upon you 459 Ll A yg @Sl Aokl

Subject: Disclosure of The KFH's Analysts cnllmll yaige e liyy zliad) ipyangll
Conference For Q 1/2019 2019 Jg¥l a, i

In reference to the above, and in line with Kuwait bgadll S ya La):-g coled Fouasll I BLAYL

Finance House ‘KFH' interest in adhering to Boursa Kuwait on (4/84-2) 53lll clllaze; AN e iy’ GusSl
Role Book (Article 8-4-2/4), KFH would like to report the i
fh L FEYEy {RCPEI- ISP RNV T PR LLY

following:
KFH has conducted the Analysts Conference For 5,1, -c 2019 Jg¥l au,ll cllmell padbe eliy dic

Q 1 / 2019 through live broadcasting on internet oo 2 dsludl %‘L‘; %; a3y oyl A8t e pila S

(Live Webcast) at 2 p.m. on Thursday 25 April 2019. 2019 Jp] 25 Gl 1 g el ok

Attached is the Conference Minutes of Meeting and the C:')'U crailuell guadtll syally seipll ass 3de
Investors Presentation Q1 / 2019 for your reference. p

JW @l Aa / 5ol Wigys @is lda 2019 Ja¥)
A copy of the same has been submitted to Capital Markets B

Authority. '
Best Regards, : : plAsdl 35l Jguds 1glinisy
Abdulwahab I Al-Rushood _ __——— ot 7& T gl e Glagllae
Acting Group CEO A gl A panall (o 3T (gl
Eﬂﬁﬂ}
N
wiigSll Jygaill Cu
Huwalt Finance House
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Disclaimer

* IMPORTANT NOTICE

* This presentation has been prepared by Kuwait Finance House and is subject to the applicable laws and regulations in the State of Kuwait. It is for information
purposes only and it shall not be reproduced or redistributed to any other person without obtaining Kuwait Finance House’s prior written consent. It does not and
shall not constitute either an offer to purchase or buy or a solicitation to purchase or buy or an offer to sell or exchange or a solicitation to sell or exchange any
securities of Kuwait Finance House. Neither this presentation nor anything contained herein shall form the basis of any contract, commitment or advice
whatsoever. This Presentation must be read in conjunction with all other publicly available information. To the maximum extent permitted by law, Kuwait Finance
House and its directors, employees, agents ,consultants, affiliates and subsidiaries expressly exclude all liability and responsibility for any loss or damage arising
from the use of, or reliance on, the information contained in this presentation or the website whether or not caused by any negligent act or omission. Neither
Kuwait Finance House nor any of its directors, employees, agents, consultants, affiliates, or subsidiaries warrant or represent the correctness, accurateness or
completeness of the information provided herein. This document is not to be relied upon in any manner as legal, tax or investment advice. Each recipient hereof
shall be responsible for conducting its own investigation and analysis of the information contained herein and shall familiarize and acquaint itself with, and adhere
to, the applicable local legislations. Except where otherwise expressly indicated herein, this presentation contains time-sensitive information which is based on
currently available information to Kuwait Finance House as of the date stated or, if no date is stated, as of the date of this preparation and accordingly does not
guarantee specific future results, performances or achievements. The information and the opinions contained herein are subject to change without notice. None of
Kuwait Finance House or any of its subsidiaries or affiliates assume any obligation to update or otherwise revise any such information to reflect information that
subsequently becomes available or circumstances existing or changes occurring after the date hereof.

*  FORWARD-LOOKING STATEMENTS

* All statements included or incorporated by reference in this presentation, other than statements or characterizations of historical fact, are forward-looking
statements. Such forward-looking statements are based on Kuwait Finance House’s current expectations, predictions and estimates and are not guarantees of
future performance, achievements or results. Forward-looking statements are subject to and involve risks and uncertainties and actual results, performance or
achievements of Kuwait Finance House may differ materially or adversely from those expressed or implied in the forward-looking statements as a result of various
factors. In addition, even if Kuwait Finance House’s results of operations, financial condition and the development of the industry in which it operates are
consistent with forward-looking statements contained herein, those results or developments may not be indicative of results or developments in subsequent
periods. Kuwait Finance House does not undertake to update any forward-looking statements made herein. Past results are not indicative of future performance.
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Economic Highlights
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KFH Total Traded
Shares

MIn KWD
Q12019 +96%

Q12018 103.3

MIn Shares

Q12015 +83%
Q12018 174.2

Economic Highlights

* Crude Qil price closed at USD 60 p/b in Q1 2019 i.e. higher by 32% QTQ while less by 7% YTY.

* Moody's credit rating for Kuwait was last set at Aa2 with stable outlook. While Fitch rating was AA with stable
outlook.

* The Central Bank of Kuwait has maintain its key discount rate steady at 3% since the end of Q1 2018.

* 164 strategic programs structured In Kuwait in seven sectors, targeted Investment approximates $100bn
between 2017-2021, of which $15bn was scheduled to be spent in the fiscal year 2017/18.

* The real estate sector’s sales value increased by 4% to reach KWD865 min during Q1-2019 compared to the
same period in 2018.



KFH Overview

Kuwait
1st

And largest Sharia’-
Compliant bank in Kuwait

Regional

Safest

| Islamic Financial

Institution in the GCC

*According to Global Finance
Magazine

Global
1st

Islamic bank in Germany Hil E=—.




KFH Overview

Kuwait
“A widely geographically diversified banking group in

mature and emerging markets"

Germany

1stIslamic bank
* Retail Banking ¢
 Corporate Banking
* Investment Services

* Retail Banking

» Wealth Management and
Private Banking

 Corporate Banking

* Investment Services

» Real Estate Financing

Turkey

* Real Estate Financing

KTRBBANK -

SaUdi Arabia Bahrain | 9 Branches

» Asset Management « Retail Banking
* Wealth Management and Custody « Wealth Management

* Investment Services « Corporate Banking
* Product & Business Development . Real Estate

L_smalxs—'@mhwwlw(r;@}} vugSll Lgaill /’j}]
Saudi Kuwaiti Finance House L\ t Kuwait Finance House L%ﬁ_z

418 Branches |« Retail Banking
» Wealth Management
and Personal Banking
» Corporate Banking

KUVEYTTURK

PARTICIPATION BANK INC.

Malaysia

* Retail Banking

» Wealth Management
» Corporate Banking

« Commercial Banking

Kiwait Finance House =
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Robust Financial
Performance

KFH Strengths

Leading

Islamic Financial
Institution

Strong Government
Sponsorship

Professional
Management Team

Strategic
Distribution
Channels

Effective Risk
Management
Framework

A consistent track
record of
profitability &
dividend payment

Solid funding and
liquidity profile

Consistently low
NPF rates

Improving cost to
income ratio

Solid profit margins
and improving
efficiency

Second largest Islamic
Financial Institution
globally in terms of
asset base

Operating history of
over than 40 years

Strong retail franchise

Pioneer of Islamic
products in Kuwait

“Islamic Bank of the
Year - Middle East”

48% ownership by
various Kuwaiti
Government
authorities

KFH operates mainly
in Kuwait where the
economy benefits
from high level of
economic strength

Systemic important
bank in Kuwait

Large retail deposit
and global flagship
Islamic bank

Well-rounded human
capital through
meritocratic
management structure

Significant improvement
in the Management
team for the diversified
international operation

Strong and stable Board
of Directors, collectively
bringing more than two
hundred and fifty years
of professional
experience

Diversified
international
operations

Presence in 6
countries giving
access to Europe,
Middle East and
Asian markets

Extensive
accessibility option
with a wide network
of over 500 branches
and over 1,155 ATMs

KFH continuously
develops its risk
management
framework in light of
development in the
business, banking
and market
regulations

Disciplined & risk
adjusted approach to
capital allocation

Large and diversified
portfolio

Reduce non-core
assets




Business Highlights

Key

Activities

USD 10.7 Billion
Sukuk Issuances

KFH was placed
as the “Top
Primary Dealer”
for [ILM Sukuk

Program.

USD 1.6 Billion
Syndicated Sukuk

Through “KFH
Capital’,

In favor of First Abdu-
Dhabi Bank and

Dubai Islamic Bank.

Products and Services “Digital Focused”

o Activated the first Robot service in Kuwait to cope with the most advanced global technologies
(Robots)".

e KFH launched Skiplino service, the first of its kind, to reserve appointments for branch visits through
smart phones.

e Upgraded the electronic platform “kfh.com/cars” to include motorcycles, boats and marine

equipment.

Awards in Q1 2019
e Best Trade Finance Provider in Kuwait 2019 award - Global Finance.
e Best Islamic Bank in Kuwait 2018 award --IFN.

e Best Islamic bank in Kuwait 2018 award - emeafinance.

Corporate Social Responsibility
e Sponsored international inventions fare “Inventor-Investor Meeting”.

e Signed partnership Agreement with COFE App.

¢ Participated in the job opportunity fare, Economy Makers fare, job fare at GUEST, admission fare at
the applied education Institute.

¢ Organized an integrated training program for KPC employees.

e Presented a seminar about Kuwait Boursa to GUST students through KFH- Capital.

¢ Recruited 200 Kuwaiti employees from both genders.

e Organized an integrated campaign to celebrate Kuwait national festivals.



Q1’19 Financial
Highlights

Net Profit : : :
for Shareholders Total Financing Total Operating

Income Income

KD 51.6 m KD 228 m KD 196.8 m

+174% +9.3% +4.1%

Cost to Income Ratio EPS (fils)

39.98% 7.5

Improved by 169 bps +1.1bps (Q1-18: 6.4fils)




KFH Strategy

KFH’s main focus is on core banking business activities. KFH’s 3-year strategy is based on
four main pillars

Simplify experience Digitize operations Grow business

Across all four main business sectors
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Q1°19 Operating
Performance

Operating Income Profile

Net Financing Income

B Non-Financing Income

Net Profit Operating Total Financing
for Shareholders (KD min) Income (KD min) Income (KD min) B Investment Income

4.1%

9.5%

13.0%

17.4%

21.9%

Q1'18 Q1'19 Q1'18 Q1'19 Q1'18 Q1'19




Q1°19 Operating
Performance of Nom Financing Income

Q119 37.2%

Non Financin I Total Operating
Income (p mlg) Expenses (KD min)

Other Income L o
Depreciation and amortization

Net gain from foreign currencies

Other Operating expenses
Investment Income p g exp

B Fees and Commission Income m Staff Cost
C/l1 Ratio
Total 68.6 Total 78.8  Total 78.7
10.3 7.9 10.1 Q1’18 g
Total 50.7 9.3 215 204
9.7 '
6.9 25.5

11.3

EYEE EFTYER

Q1'18 Q1'19 Q1'18 Q1'19

39.98%
Q1’19




Q1°19 Operating
Performance

Net Financing Margin

Operating Profit-Banks/ Non-
Banks

3.46%

Average Profit Earning 3.18%
3.04%
Assets (KD BIn) \\ Non-Banks

Mar'18 Dec'18 Mar'19
—  5.4% l Q1’18
Provisi d] . Banks
rovision an mpalrment 91%
(KD min)
Others M Financing
Non-Banks, %.
Total: 47.6
Total: 40.0
31.9 17.6
Mar'18 Dec'18 Mar'19 Ql'18 I Q1'19



Q1’19 Operating Performance

Total Assets Depositors’ Accounts Financing Receivables Funding Mix

(KDBIn) (KDBIn) (KD Bln)

Sukuk Payable

Due to Banks & Financial Institutions

3.48% 3.33% 3.26%

15.76% 17.97% 17.12%

5.8% I 4.5% I -1.5% I B Depositors' Accounts

Mar'l8 Dec'l8 Mar'l9 Mar'l8 Dec'l8 Mar'l9 Mar'l8 Dec'18 Mar'l9 Mar'l8 Dec'18 Mar'19



Q1’19 Operating
Performance

Return on Average Return on Average
I Equity (%) Assets (%)

1.38%
11.26%

1.20%
9.77%

Q1'is Q1'19 Q1'18 Q1'19

C\l (%)
41.67%
39.98%
Q1'18 Q1'19

I EPS (fils)
7.5
6.4
Q1'18 Q1'19
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Q1’19 Consolidated Financials

Consolidated Statement of Income (KD million) Mar-19 Mar-18 Consolidated Statement of Financial Position (KD million)
Financing income 228 209 Cash and balances with banks and financial institutions 1,388 1,231
Short-term murabaha 3,333 3,006
Financing cost and estimated distribution to depositors 100 70 . . .
Financing receivables 9,358 9,497
Investment in sukuk 2,055 1,395
Net finance income 128 138 . .
Trading properties 146 159
Investment income 26 11 Investments 269 306
Fees and commission income 24 23 Investment in associates and joint ventures 494 480
) ) . Investment properties 487 537
Net gain from foreign currencies 9 7
Other assets 599 485
Other income 10 10 Intangible assets and goodwill 32 38
Non-Financing Income 69 51 Property and equipment 221 214
] Assets classified as held for sale 0 17
Tota Operating Income 197 189
TOTAL ASSETS 18,383 17,364
Staff costs 48 49 Due to banks and financial institutions 2,644 2,296
General and administrative expenses 20 22 Sukuk payables 503 508
Depreciation and amortization 10 8 Depositors’ accounts 12,299 11,764
Other liabilities 922 822
Total Expenses /9 79 Liabilities directly associated with assets classified as held for sale 0 2
Net Operating Income 118 110 Total Liabilities 16,368 15,391
Provisions and impairment 40 48 Share capital 698 634
Share premium 720 720
Loss for the period from discontinued operations 0 4 Treasury shares (44) (45)
Profit for the Period Before Taxation 78 58 Reserves 448 462
Taxation 17 7 Total Equity Attributable to the Shareholders of the Bank 1,822 1,772
T Non-controlling interests 193 201
Non-controlling interests 10 7 -
Total Equity 2,014 1,973
Profit Attributable to Shareholders of the Bank 51.6 44.0 Total Liabilities and Equity 18,383 17,364




Q1’19 Key Performance Indicators

Key Performance Indicators

Return on Average Assets (ROAA) 1.38%
Return on Average Equity (ROAE) 11.26%
NFM 3.04%
Cost to Income 39.98%
Earnings Per Share (fils) 7.5

CET1 Ratio 15.05%
Tier 1 Adequacy Ratio 15.51%

Capital Adequacy Ratio 17.05%

1.20%

9.77%

3.46%
41.67%

6.4

15.42%
15.74%
17.49%



Consolidated Statement of Income 2015 - 2018

Consolidated Statement of Income (KD million)

Financing income 695 718 741 862
Financing cost and distribution to depositors 263 283 296 335
Net finance income 432 435 445 527
Investment income 108 79 107 63
Fees and commission income 79 89 97 87
Net gain from foreign currencies 25 23 17 30
Other income 59 34 48 39
Non-Financing Income 271 225 268 268
Total operating income 703 660 713 746
Staff costs 172 174 188 178
General and administrative expenses 81 84 83 81
Depreciation and amortisation 78 37 35 33
Total Expenses 330 295 305 292
Net Operating Income 372 365 408 454
Provisions and impairment 184 157 163 163
Gain / (Loss) for the year from discontinued operations 22 (22) 0 0

Profit Before Tax and Zakat 211 186 245 291
Taxation and Proposed Directors' fees 21 24 30 27
Non-controlling interests 44 ) 30 36

Profit Attributable to Shareholders of the Bank 146 165 184 227




Consolidated Statement of Financial Position 2015 - 2018

Consolidated Statement of Financial Position (KD million)

Cash and balances with banks and financial institutions 1,600 1,495 1,262 1,381
Short-term murabaha 3,194 2,877 2,925 3,248
Financing receivables 8,095 8,176 9,216 9,385
Trading properties 214 186 161 148
Investments 508 357 304 285
Investments In Sukuk 807 1,100 1,429 1,563
Investment in associates and joint ventures 535 469 464 499
Investment properties 580 591 554 490
Other assets 469 549 465 544
Intangible assets and goodwiill 48 39 39 31
Property and equipment 264 216 214 195
Leasehold rights 180 0 0 0
Assets classified as held for sale 0 445 324 0
Total Assets 16,495 16,499 17,358 17,770
Due to banks and financial institutions 2,730 2,399 2,240 2,689
Sukuk payable 322 473 518 499
Depositors’ accounts 10,756 10,717 11,597 11,780
Other liabilities 630 645 699 728
Liabilities directly associated with assets classified as held for sale 0 227 188 0
Total Liabilities 14,439 14,461 15,242 15,696
Share capital 477 524 577 634
Share premium 720 720 720 720
Treasury shares (50) (49) (45) (44)
Reserves 487 450 466 357
Current period income 146 165 184 227
Total Equity Attributable to the Shareholders of the Bank 1,779 1,810 1,872 1,894
Non-controlling interests 276 228 244 180
Total Equity 2,055 2,039 2,116 2,074
Total Liabilities and Equity 16,495 16,499 17,358 17,770




YE’18 Key Performance Indicators

Key Performance Indicators

Return on Average Assets (ROAA)
Return on Average Equity (ROAE)
Cost to Income

Earnings Per Share (fils)

CET1 Ratio

Tier 1 Adequacy Ratio

Capital Adequacy Ratio

1.3%

10.2%

42.8%

29.5

15.4%

16.0%

17.8%

1.5%

12.4%

39.2%

36.4

15.5%

15.9%

17.5%
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